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planned unit development assessments, il any) which may attain priarity over this Mortgage and ground rents vn the
Property, if any. plus one-twelfth of yearly premium instaliments for hasard insurance. plus onetwuelfth of yearly
premium installments for mortgage insurance. if any, all as reasonably estimated initially and from tune to hme by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shali not be ubligated to make
such payments of Funds to Lender tothe extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrawer pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by 8 Federal or state agency lincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessmenls, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lend<r¢
may agree ir: writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option,
cither prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply, no later than immediately prior tG the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides othersise. all payments received by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Bocrower under paragraph 2 hereof, then to interest payable on the Note.and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Lieas. Borrower shait perform all of Borrower’s obligations
under any mostgage, deed of trust or other security agreement with a lien which has priotrity over this Mortgage.
including Borrower's cosenants to make payments when due. Borroaer shall pay or cause to be paid all taxes.
assessments and other chatges. fines and impusitions attributable to the Property which may alfain a priofity over this
Mortgage, and leaschold payments or ground rents. if any.

S. Hazard lnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire. hazards inctuded within the term “extended coverage”. and such other hazards as Lender
may require and in such amo nts and foc such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjexct to approval by Lender: provided.
that such approval shall not be unceasonably withheld. All insuranve policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender.
Lender shall have the right to hold the potivies and renewals thereof. subjxt to the teems of any morigage. deed of trust
or other security agreement with a lien which has priority over this Morigage.

In the event of loss, Borrower shall give prompt nokice to the insurance carfer and Lender. Lender may make peoof
of loss if not made promptly by Borrower.

I the Property is abandoned by Bocrower. or if Bocroaer fails to respond to Leader within 30 days from the date
notice is mailed by Lender to Borrower that the insuranve carrier offers to settle a claim for insurance benelits. Lender is
authorized to collect and apply the insurance proveeds at Lender’s option cither to restoration ot repair of the Property
ot to the sums secured by this Mortgage.

6. Preservalion aad Maintrnance of Property; Lraseholds; Condominiums: Plaaned Usit Developments. Bor-
rower shall keep the Property in good repair and shall aot commit waste of pesmit impairment or deterivrativn of the
Property and shall comply with the provisions of any tease if this Mostgage is ona leaschold. If this Mortgage is on a unit
in a coadominium or a planned unit development. Bocrower shall perform all of Boerower's obligations under the
dexlaration of covenants creating or goseroing the condominium or planned unit development. the by-lans and nepula-
tioas of the coadominium or planned unit devclopment. and comtituent dJoxuments.

7. Protection of Lender’s Secwsity. I Borrower faiks 1o perform the covenants and agreements contained in this
Moctgage. of if any activo o procecding is commenced s hich maternally affevts Leader’s intercst in the Property. then
Lender. at Lender’s option, upon notwe to Borrower. may make such appearances. disburse such sums. including
reasonable attorneys” fees. and take such action as is nevessary to protest Lender's interest. If Lender required moeigage
insurance as a conditivn of making the loan secured by this Mortgage. Borrower shall pay the premiums requinad to
maintain such insurance in effect until such time as the requinement for such insurance terminates in accordamee with
Bocrower's and Lender™s written agreement oe applicable law.

Any amounts disbursed by Leader pursuant to this patagraph 7. with interest therevn. 3t the Note rate. shalt
bevome additional indebtedness of Borrower secured by this Mortgage. Unless Botrower and Lender agree to other
terms of payment. such amounts shall be payable upon notice from Lender to Borromer requesting payment theseul.
Nothing coatained in this paragraph 7 shall require Lender to incur any expense oF take any action hereunder.

8. Imspection. Lender may make or cause to be made reawnable entrics upon and inspextions of the Property.
penided that Lender shall give Borrower potice prios to any such inspeton specifying reasonable cause therefor
related to Lender’s interest in the Propernty.

9. Comdessaation. The proceeds of any award or claim for damages. direct or conseyuential. in wonnection with
any condemuation or other taking of the Property. or part thereof. or for conveyance in licu of comdemnation. are
heredy assigned and shall be paid to Lender. subject to the terms of any morigage. dead of trust or other sexutity agree-
ment with 2 lien which has priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Walser. Extension of the tme for payment or

modification of amostization of the sums secured by this Mortgage granted by Lender to any suvvessor in interest of
Bocrower shall not operate to release. in any manner, the liability of the otiginal Borrower and Borroaer’'s sucveison

in interest. Lender shall not be required to commence proceedings against such ucceswe of retuse to <tem time for
payment or othersise mudify amortization of the sums secured by this Moetgage by reavon of any demand made by the
original Bortoaer and Borrower’s sucoessors in interest. Any forbearance bx Lender in cxefeising any right or remedy
$.C.2-2

e R 1 LR B R L SR W TS R K T Sy L SR

oo BB W TV b, R M




