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UNIFORM COVENANTS. Borrower and Lender cosenant and agree as follows:

1. Psyment of Principsl nnd Interest. Borrower shal promptly pay when due the prnaipal of and anterest on the in-
debtedness evidenced by the Note, prepayment and late chargss as prosvided in the Note, and the prinvipal of and tntefest a1 any
Future Advances secured by this Morigage.

2. Fuads for Taves and Insursace. Subjext to applivable law of to a written wairver by Lender, Botrower shall pay to Lender
on the day momhly iastaliments of prinvipal and interest are payable under the Note, until the Note is paid in full, a sum therein
*'Funds'’) equal to one-twellth of the yearly taxes and assessments which may attain priority oser this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus une-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). L.ender shall apply the Funds to pay said 1axes, 3swessments, insurance
premiums and ground rents. Lender may not charge for so holdinz and applying the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrovier, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give 15 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

§f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground reats as they fail due, such excess shall be, at Bofrower’s option, either prompily repaid to
Botrower or credited (o Borrower on monthly instaliments of Funds. I the amount of the Funds held by Lender shall not be suffi-
<ient [0 pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borroner requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a <redit against the sums secured by this Morigage.

3. Applicatios of Payments. Unless applicable law provides otherwise. all payments receired by Lender uader the Note and
paragraphs | and 2 hereof shall be applied by Lemder first in payment of amounts payable to Lender by Borrower under pacagraph
2 heteof, then 1o interest payable on the Note, then to the peincipal of the Note, and then to interest and principal oa any Future
Advances.

4. Charges: Lieas. Bocrower shall pay all taxes, assessments and other charges. fines and impositions antnbulable to the
Property which may atiain a peiotity over this Moetgage, and leasehold payments o ground remts, if any, in the manner provided
under paragraph 2 beteof or, if not paid in such manner, by Botrower making payment, when due. directly to the payee thereol.
Bosrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event Bocrowers shall make
payment direxily, Bocrower shall prompely furnish 10 Lender recaipis eviderming such payments. Bocrower shall prompely dis-
charge any lien which has peiority over this Mortgage; provided, that Botrower shall not Be required to discharge any suxh lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable 1o Lender, of
shall in good faith contest such lien by, of defend enforcement of such lien in, legal procecdings which vperate to prevent the en-
forcement of the lien or foefeiture of the Propetty or any part thercol.

$. Hazard Iawurance. Borrower shall keep the improsements now existing of hereafier ¢rected on the Property insured
against loss by fire, hazrards included within the tesm *‘extended coverage,’” and such other hazards as Lender may requite and in
such amounts and for such penods as Lender may require; provided, that Lender shali not require that the amount of such
coverage exveed that amount of cos erage required (o pay the sum: sexured by this Mortgage.

The insurane carries providing the insurance shall be chosen by Borrowey subject to approval by Lender; provided, that such .

approvat shall not be unreasonably withheld. Al premiums ca insurance pulicies shall be paid in the maaner peovided under
paragraph 2 kereof or. if not paid in such manner, by Bocrower making payment, when due, directly to (he insurance carrier.

All insurance policies and renewals thereof shall be in foemn 2cceptable to Lender amd shall inlude a stanndacd mocigage clause
in favoe of and in form aveptable to Lender. Eender shafl have the right to hotd the pulies and renewals thereof. and Borrower
shall prompely furnish to Lender all renewal notives and all receipts of paid premiums. In the event of kss, Borroaer shall give
prompt notice (o the insurance carrier and Lender. Lender may make pevof of loss if not maJde promptly by Borrownes.

Unless Lender and Boerower otherwise agree in writing, insuranve proveads shall be applied to restocation of repair of the
Propesty damaged. peovided such restoration of repair is evonomically feasidle and the security of this Mortgage is mot thereby tm-
paired. 1f such restocation of repais is pot ewvnomually feavible oe if the sevurity of this Mocigage would be impaired, the in-
susance peocends shall be applied to the sums sevured by this Moctgage, »ith ihe excess, if any. paid to Borrower. Il the Progerty is
abandoned by Bocrower, or if Bocrower fails to sespoad 1o Lendes within 30 duys from the date fdive is maiked by Lender to Bore-
rower that the insurance casrier offers to settle a claim for insusance benefits, Lender is authocizad to collext and apply b in-
surame peovends at Lender™s option cither to reworaiion of repair of the Property oc to the sums sexused by this Moctgage.

Unkess Lender and Borrower otherwise agree in wruting. any such appinativa of procecds to prinkipal shatl not exiend o
postpoae the due date of the moathly imtaliments referred to in paragraphs ¥ and 2 hereol or change the amount of saxch in-
staliments_ If under paragraph 18 hereof the Progerty i acquired by Lender, all right. title and incerent of Butrower inand Lo 2ay
insuraove polixies and in and to the proveads (hereof reulting from damage 1o the Property prwe 0 the sal¢ of aoquisition shall
puss 1o Lender 1o ihe extent of the sumst secured by this Moctgage immadrately pevor o such sabe o acquintivn.

6. Prewenation and Maisteannce of Property: Lessebolds; Coadominiums: Phaaned L'ait Developments. Bocrower shall

keep the Property in goud repaie 2md shall ot Commin waste o€ permit Impaisment of Jeterioeation of the Progpesty and shall com -
pty with the peosisivns of any tease if this Mortgage ison a lcaschotd. If thi

s Mocigage is on a unit in a coodominium o a planned
unit development, Borroner shall perform all of Bocromer's obligations under the declaration of covenants CTeating or governing
the condominium or planned unit devclopment. the by-laws and regulations of the condominium oe planned unit development,
and constituent dovuments. If a condominium of planaed unit dexeclopment rrder is exevuted by Bocrower and recoeded together
aith this Morigage, the cosenants and agreements of such rder shall be invurporaied into and shall amend and suppiement the
cosenants and agreemencs of this Morigage as if the rider were a part bereof.

7. Protection of Lender™s Security. If Bosrower fails to pesform the cosenants and agroements contained io this Moetgage,
ot if any atioa of proveading is commenced ahich materially affects Lenudet’s interest in the Property. inklunding, but not limited
10, eminent domain, insolven'y, Code enforcement, O afTangements of proveadings involvimg a bankrupt o decedent, then Lender
at Lender’s ogtion. upon notice (o Botrowcr, may make such appearances. disbuise sivh surns and take suoh ation as is neCsary
o peotect Lendes™s inkerest, inctuding. but not hmited to, disbursement of reasonable attosney’s fees and eatry upon the Property
to make repairs. If Lenader required mocigage insurane as a conditiva of making ihe loan sevused by this Mocigage. Borrower
shall pay the premivms fequired to maintain such insurance in effet until such time as the ropuirement fos suxch insurane ter-
minazes in 2ococdance »ith Bocrower's amd Lender's written agroement o¢ appinatle s, Bostower shall pay (ke amount of all
moeigage insurame peemums tn the munner prosrded utwder paragragh 2 hereo!.

Any amounts dsbuesed by Lender pursuant to this paragraph 7. with interest thereon, shall bevome additioaal indettadness
of Bocromer secured by this Muoetgage. Unless Borrower and Lender agree to ocher terms of payment, such amounts shall be
payadle upoa notne from Lemder 1o Bocrower rajuesting pay ment thereod, and shali bear interest from ke date of disbursement at
the 1at¢ payable from Hme W time ca vutstamding peinipal umdes the Note unless payment of tnterest at such rate would be con-
tran to appinatle laa, in wixch event suwch amounts shall bear interest at the highest rare perminsdie under appinatNe law.
Nocungosntained in this pazagraph 7 shall pegurre 1 endes to1imue any eypense o take any actron hereunader.

2. Isspection. |erder )y make o (ause to be made temonable entnds upon asdimpetions of ihe Progeris, peossded that

L ender shatl give Borrowes maxace peooe o any such mypedtion spevi{ying reaseatle vause therefor refated 1o Lendet s interest
the Progernts




