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UNIFORM COVENANTS. Botrower and Lender vosenant and agree as folluas i1

1]
S
1. Paymens of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-

Jebredaess evidenced by the Note, prepayment and late charges as provided in the Note, and the panaipal of and interest an any
Future Advances sevured by this Mortgage.

2. Funds for Taves and Insutince. Subject to applivadle faw or to a written waiver by Lender, Borrower shall pay to L ender
on the say monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum (heren
“*Funds’) equal to one-twelfth of the ycarly 1anes and assessments which may auain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments fo¢ hazard insurance, plus one-twelfth of yearly premum
installments for mortgage insurance, if any, all as reasonably ¢stimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agenwy (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said 1axes, assessments, insusance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing satd avcount, of verifying
and compiling said assessinents and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and L.ender may agree in writing at the time of execution of this Morrgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthl
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves, asseys-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be wih-
cient (O pay taxes, aswessments, INSUTANCE premiums and ground renss as they fall due, Borrower shall pay to Lender any amount
necessary to make up the defiwiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured dy this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
Later than immediately priot 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Moctgage.

3. Applicatios of Payments. Unless applicadle law provides ocherwise, all payments reveived by Lender under the Note and

paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payadle to Lender by Bocrower under paragraph

2 hereof. then (o interest payable on the Note, then to the principal of the Note, and then (o interest and principal on any Future
Advances.

y installments of Funds payable prior to the due

4. Charges: Liens. Bogrower shall pay all 1axes, assessments and other charges, fines and impositions altributable to the
Propenty which may attain a peiority over this Morigage. and leaschold payments or ground rents, if any. in the maaner provided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, dirextly (o the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts Jue under this pazagraph, and in the event Borrower shall make
payment directly, Borrownes shall prompely furnish 10 Lender receipts evidening such payments. Bocrower shall promptly Jdis-
charge any lien which has priocity over this Mortgage: provided, that Bocrower shall not Be required o Jdischarge any suxh lien so
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in a manner acxceptable to Lender, or

shall in good faith contest such lien by, or defend enforvement of such lien in, legal proveedings which operate (o prevent the en-
foccement of the lien ot forfeiture of the Property or any part thereol.

S Harard Imsuraace. Borrower shall keep the improsements now enisting oe hereafter erexted on the Property insured
against loss by fire, hazards included within the term *extended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Leni¢r may reguire. prosided, that Lender shall mx teguire that the amount of such
coverage exvweed that amount of coverage required to pay the sums secured by this Muorigage.

The insurance carrier prosiding the insurance shall be chosen by Bocrower subject to approval by Lender; peovided. that suwch
appeoval shall not be unreasonably withheld. All peemiums on insurance policies shall be paid in the manaer provided under
pasagraph 2 hercol o, if rot paid in such manner. by Bocrower making payment. when due, directly to the insurance casmer.

All insurance policies and renewats thereof shall be in form acceptadle 1o Lender and shatl include a standard mortgage clause
in favoe of and in Form acveptadle to Lender. Lenders shall have the right to hold the policies and renewals thereof, and Bocrower
shall prompily furnish to Lender all renewal notives and al) recaipts of paid peemiums. In the event of loss, Borrower shall give
prompt nXice 1o the insurance carrier and Lender. Lender may make peoof of Toss if not made peomptly by Borrower.

Unless Lender and Bocroner otheraise agree in writing. insurane peoveeds shall be applied 10 restoration o¢ repair of the
Property damaged, provided such restoration of repair is ecoaomivally feasidle and the security of this Mocigage is not therely im-
paired. If suxh restocation of 1EPair is pX evonomnalty feasidle or if the security of this Mortgage would be impaired, the in-
suranve proceads thall be apgplied to the sums secured by this Moctgage, with the excess. if any. paid to Buorrowes. I the Property is
abandoned by Borrower, o¢ if Bocromer fails to respomd to Lender within 3O days from the date natice is mailed by Lender to Box¢-
rower that the insuzance cartier offers to settle a claim for insurance benefits. Lender is authorized to collect and apply the in-
suranwe proveads at Lender™s option either to restoration of repaie of the Property of (o the sums secured by this Morigage.

Unlcss Lender and Borromer otherwise agree in writing. any swh appluation of proveads to prisnpal shall not euend of
posipone the due date of Ihe moathly instailments referred to in paragraphs 1 and 2 hereof of <hange the amount of such i
stallmemts. 3 under paragraph 18 hereof the Progerty is acquired by Lender. all right, title and interest of Bocrower in and to any
insurance poliics and in and to the proveads thereof resulting ftom damage to the Propetty prioe [0 the sale oc acquisizioa shall
pass to Lender to the extent of the sums sexuzed by this Mostgage immadrately prioe to such sale or aquisibon.

6. Proenatioa and Maintenance of Property: Lensebolds; Cosdominivmms Plaased Unit Developments. Boerowser shall
keep the Progerty in good repair and shall not commit waste o permit impairment of deterioeation of the Property and shall com-
ply with the prosisions of any lease if this Moctgage is on a leaschotd. H this Maeigageis oa aunitina coadominium or 3 planned
unit des elopment. Borrower shall perform all of Bocrowet™s obligainoa

« under the deciaration O COYCRaANTS CTERIME OF gOVErning
ihe condominium ¢ planned unit development, the by-lans and regulations of the conduminium ot planned unit Jevelopment,

and constituent documents. If 2 condominium o planned unit development rides is evevuted by Bocrower and revorded together
with this Mocigage, 1he cosenants and agreements of such rider shall be incoeporated into and shall amend and supplement the
covenants and agreements of this Mocigage as if the rder were a pary hereol.

7. Protection of Lender's Sexcurity. 1f Borroact fails 1o perfoem the cos enants amd agsocrments coataired in this Mocigage,
o« if any action of proveading is commenved which matetially affects Lender™s interest in the Property, including. but not limited
to. eminent domain, insolvency. code enforcement. o¢ arrangements of proceadings involving a bankrupt or devedent, then Lendet
at Lender™s option, bpon notive to Bocrowes, may make sixh appearanes, Jisbuise such sums and 1ake such 2100 33 i BNGKITY
(0 procext Lemder’s interest, inluding. but not limited 1o, disbursement of reasonable attorney s fees and entry upoa the Propesty
to make repairs. 1f Lender roquired mocigage insurame as a condition of making the loan secured by this Mocigage. Bocrower
shall pay the premiums required to mainlain such msurance in effect until such time as the requirement foc such insurame ter-
minares in accondance aith Borromer™s amd Lesder™s wrtiien agreement of apet:cable law. Borrower shall pay the amount of all
MOSELAYE INSULAINE PEETIums 1n (he manaer pronided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall tevome additivnal indebtadness
of Botroser sevured by this Mortgage. Unless Bocrower and Lender agree to other terms of payment, 3uch amounts shall be
payatie upon noine from Lender to Botrower requenting payment thereof. amd shall bear inierest from the date of disburemant at
the rate payable from time to tme oo vutstanding primipal under e Note unless parent of interest at wwh rate would e wun-
teary to appinable 13w, in which event such ameunts +hall Bear mierest at the highest rate permauble undes applxable faw,
Nothing coatainadin this paragraph 7 shall rapaire L cnder 1o iyt any expense ot take any actioa kereumder.

8. loapectica. | erader may make oc cause to e made rearorsble entries upon and smpentioas of the Properis. pon tdend that

1 ender shail xine Battomer nate pome to any sich imypaton spenifaing ceasonaNe vause therefor echatad to L endexr™s interent i
the Progerty.
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