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Usisorsg Covexangs. Borrower and 1ender covenant and agree as folloas:

1. Payment of Principal and Inferest. Borrower shall promptly pay when o the prncipal of aad mterest on the

indebledness evidenced by the Note, prepayment and Late charges as provided in the Note. and the principal of and intesest
on any Future Adsvances secured by this Mortgage.

2. Funds for Taxes and Insuzance. Subject o applicable Liw o1 to & watten wawver by Tonder, Borroser shall pay
10 Lender on the day monthly installments of principal and mterest are payable under the Note. until the Note 1s paid in fulh,
a sum (herin “Funds'™) equal 10 onc-twellth of the yearly taves amd assessments which may attain prority over this
Moitgage. and ground rents on the Propenty. if any. plus oac-twellth of scarly premium installments for hazard insurance,

plus one-twellth of yearly premium instaliments for most gage insurance. if any. all ac reasonably estimated initially and from
time to lime by Lender on the basis of assessments and bills and reasonable

estimates thereot.
The Funds shal! be held in an institulion the depamils or accounts of which ate imsured or guaraniced by a Federal or
state agency (including Lender if Lender is such an institution ). I ender shall apply the Funds to pay said 1aves. assessments,
insurance premiums and ground rents. Lender may not charge 1or so holding and applying the Funds, analyzing said account.

or Vefif)ing and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make swch a charge. Borrower and Lender may agree in writing al the time of exevution of this
-““"_838\‘-' that interest on the Fuads shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shatl not be required 1o pay Bozrower any interest of carnings on the Funds, Lender

shall give to Borrower, without charge, an annual acceunting of the Funds showing credits and Jehits to the Funds and the
purpose for which cach debit 1o the Funds was made.  The Funds are pledged as addinonal sevurity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly imtallments of Funds payable pnior to
the due dates of taxes, assessmenls. insurance premivass and ground rents, shall exceed the amount reguired to pay said taxes,
atsessmients, insurance premiums and ground rents as they fall due. sich enveess shall be. at Botrower's option, cither
prompily repaid to Borrower of credited to Borrower on monthly instalinients of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay 1awcs. assesnients, INSUTIMC Preniums and ground rents as they fall Jue,
Borrower shall pay to 1.ender any amount nevessars o make up the deficiency within 30 davs from the Jate notice is mailed
by Lender 1o Borrower requesting paynwent thereol.

Upon payment in full of all sums secured by this Mortgage. 1ender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Progerty is ~old of the Property is othenwise acquired by Lender, Lender
shalt apply. no fater than immedutely proe to the sale of the Propeety of 16 avquiilion by Leader. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law provides otherwise. all payments revcived by lender under the
Note and paragraphs { and 2 hereof shall be apphed by Lender int i payment of amounts payable to Lender by Bocrower
under paragraph 2 hereol, then to intercst payable on the Nuote, then te the principal of the Note, and then to interest and
principal on any Future Advanxes.

4. Chasges; Liems. Borcoaer shall pay olb 1anes, assevsnients ond other chargss. fines and impusitions atinbutable to
the Propenty which may atiain a priority over this Morigage. and leachold payments or ground rents. if any. in the manmr
provided under paragraph 2 hereof or. if not paid in such nanner. by Botrower making payment. when due. Jirectly to the
payee thereof. Bosrower shall prompely furnish to Leader alf netives of amounts dure under this paragraph, and in the event
Botrower shall make payment dirextly. Borrower shall promptly furnish to Lender receipts evidencing suwch payments.
Bosroner shall promptly Jischarge any hien which has poority vuer this Mortgage: provided. that Borrower shall not be
required to discharge any sich tixn s long as Borrower shall agre in writing to the payment uf the obligative secured by
such lien in 2 manner acoeptable to Lender. of shall in goad [2ith contest sich tien by, or delemd enforcement of such lien in,
legal provoedings which operate to present the cnfoccenwnt of the hen or forfeiture of the Property of any pant thereof.

5. Hazard lasurance. Borrowes shall heep the improvements noa cvisting ot herealter ereted va the Propesty insured
against loss by fire. hazards inxluded within the term “estended coserage’. amd such other hazacds as Bender may nequire
and 10 sixh amounts and foe such periods as | endier may regquire: prosided. that Lender shall nod require that the amaunt of
such coverage cwceed that amouni of coverage reguited (o pay 1he sunte acured by this Moigage.

The insurance carries peoviding the insurance shall be chaser by Bosrower subjxt to approval by Lender. provided,
that suxh appeosal shall not be unreasonably withheld Al preouums vo insurance polivies shall be paid in the mannes
peovided umber paragraph 2 herood or, 1f ot paid in suxh manixr. by Borrower making payment. when due. directly to the
IRSurame carrier,

Allinsurance policies and reacwals thereo! shall be m fomy swoeptable o Lemder and shall inviude a stamland morigage
clause in faver of and in form acceptable to Lender. 1.¢ndes shall have the right to hold the potivies and remewals thereod.
and Borrower shall prompily furnish to Lender all renewal notnes and all revespes of pand premiums. In the event of ks

:;n;:wut shalt pve prompt notice to the nsuzane carner and Lemder. Lender may nake proot of ks if oot made prompil)
y Boerower.

Unleas 1ender and Borrower otherise ageey in wnkng. insuramee peovends shall be appind 1o sestosativa oF repair of
the Properny Jumaged. provided sxh roestoration of fepar n evoovmially feauble and the securnity of this Mosigage
ot thereby impasted. T sch sestosation of repaie is oot cooanmxally feauble oe if the sevunty of this Mocigape would
be imgaited. the insurance peovends shall be apptad o the wums secured by this Morigage. with the excess, if any. paxd
to Bocrower. If the Progern s abumdvand by Botromer, o it Borrower faib to respomd 1o Lender within 30 days from the
Ehtc mate i maited by Lender to Bosrower that the imuramoe carrier offers 1o seithe a clam for imunme benchits, Lender
ts authorized to collect and apply the imusande proveads at Lemier's optron aiter to restoeation or repair of the Property
of W the suomrs secured by this Mortgage.

Unbess Leader and Botrones othemaise agree in wabing. any such applnation of peoceeds to panvipal shall ot extend
of pustpoae the due ddate of the monthly installments referred to in paragraphs 1 and 2 herewd o change the amount of
such instaliments. B umber paragraph 18 hereof the Progerty i avyquired by Lemder. all right, titke and interest of Borrower
in and 1o any surance poinies and in and to the proceeds theren! reulnng from damage to the Property peior to the sale
of auyuEnton shatll pass to 1eoder o the extent of the sunts sevured by thiv Morigage immediately peioe to swh sak of
Aqussiton

6 Preservaiion and Maimtemamce of Progerty; Leaeholdss Condominivars: Plansed Unit Desclopments. Boerower
shali keep the Propernty in good repair and shall mx commit waste of perout impairment o Jeterwraton of the Property
and shall comply with the prosisons of any lease if thrs Morigdge 1s on a2 Kaschold. 1 thic Mosigage is on 2 unit in a
condominium or 3 planned unit development. Borrower shall perform all of Borrower's vbligations under the declaratnon
Of COVEDANts creating of governing the condomimum o planacd unit developaxnt, the dy-laws amd regulataom of the
coadominum o planoed unit developamnt, and constitient dovunwents. $( 2 condominium or planned unit JKrelopment
rder s evevutad by Borrower and revonded topether with tho Mortgage. i covemants and agreeaxats of sch rder
shall be incocporated into and shall amxod amd supplement the conenants amd agreenents of this Mottgage as if the radet
were 2 part hereod.

7. Protection of Lender's Securify. M Borroaer fals to perform the covenands and agreements coatained in this
Modtgage. o if any axtion or proveading 18 commencad whnh materially atfects Feoder's interest in the Property,
inluding. but not Iumited to. mieent goawin. inwliemy. code enforcement, or arrangeoxnts of paxeadings involving 3
bankrupt or devadent. then Lemder at 1 emdet™s optaee. UPOO MY T Borrvaer, may make suvh appearances. doburse sxh
sutes and Lake sivh Rina 38 8 novewary e postet Lemdker's ntorest. ichindime. dut st hanted to, doburenkent of
reascoabie attorney’s fees and entry upon the Progerty to make roparrs. I Deoder rogquirad moeigage imuaraeve a2
conbiton of naking the kun secured by 1hs Motigage. Borrvacr shall pay Ihe peenuunm reguered to maintan sch
imsurance in etfect until sxh e as b roquirement for axh irsnane Icrmunaies n socondamce with Batrower’s and
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