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Unirors Caovixants. Borrower and 1ender covenant and agree as follons.

i. Payment of Priacipal and Interest. Borrower shall promptly pay when due the
indebredness evidenced by the Note, prepayment and Fate charges as provided an the Note
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applivable Law op 10 o whnilten waver by I ender,
to Lender an the day monthly instaliments of principal and interest ate pay able under the Note, unnl the
a sum (hercin “Funds’) cqual to one-twelfth of the yearly taves and
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premimm instatiments For hazard insurame,
plus onc-twelfth of yearly premium instaliments (or morigage insurance. il any, all as easonably estimated initially and from
time to time by 1.ender on the basis of asscssments ant hills and reasonable estimates thereof.

The Funds shall be held ia an institution the deposits o avcounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institwtion). Vender shall apply the Funds to pay said tanes, asessments,
insurance premiums and ground rents. Lender may not charge 101 so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless b ender pays Borrower intersst on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of ¢xevution of this
Morigage that intercst on the Funds shall be paid to Borrower, and unless such agreement &5 made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borromer any interest of €armings on the Funds. lender
shal] give to Borrower, without charge. an annuat accounting of the Funds showing credits and Jebits 1o the Funds and the
purpose for which cach debit to the Funds was made. “The Funds are pledged as additional security for the sums wuured
by this Morigage.

If the amount of the Funds held by §¢nder. together with the future monthly installments of Funds payable prior to
the due dates of 1ax¢s, assessments, insurance prenuunms and ground rents, shall exceed the amount required to pay said faves,
assessments, nsurance premiums and grownd reats as they fall due,

such ¢vcess shall be, at Borsower's option, <ither
promptly repaid to Borrower or credited to Borrower on mo

athly instaliments of Funds. If the amount of the Funds
held by L.ender shall not be sutficient 10 pay 1a¢s. ASKSINKATS. IASUFANE premiums and ground rents asv they (sl due.

Borrower shall pay to Lender any amount nevessan to nmake up the deficiencs within 30 days {rom the Jate notce is mailed
by Lender to Borrower requesting paynwent thereot

Upon payment in full of all sums secured by this Maotigage. 1ender shall prompily refund to Borroagr any Funds
held by Lender. If under paragraph I8 hereof the Peoperty is sold or the Proposty s otherwise acquired by Lender, Lender
shall apply. no later than mmediately prior to the salke of the Property or ils acquinition by lender. any Funds held by
Leader at the ime of applivation as a csadit aganst the sums secured by this Mortgage.

3. Applicstion of Payments. Unless applicable law provids otherwise. 2ll payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lendee Aint in paynxent of amounts payable to Lender by Botrower

under paragraph 2 hereof, then to anterest payable on the Note. then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Chasges: Liens. Borroaer shall pay all tanes, avscsuments and other chasges. fines and impusitions attnbutable to
the Property which may attain a priogity over this Mofigage. and leaschold payments o ground rents. if any. in the mannes
provided under paragsaph 2 hereof or. H not paid in such monner. by Borroaer making payment. when due. directly to the
payee thereol. Borrower shall promptly furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment direvtly. Borrower shall promptiy furnish to fender roccipts evidenaing such payments.
Borroaer shall prompily discharge any Inen which has prionty over this Morigage: prosided. that Botrower shall not be
required to discharge any swh lien so tong as Borroaer shall agrev in writing to the paynient of the obligation swecured by
such lien in 2 manner acceptable 1o Lender. o shall in gowd Faith coatest such lien by, of defend enforcement of such hien in
legal proveedings which operate to prevent the cnforcement of the ben of forfeiture of the Property oc any pant thereof.

S. Harard Imurance. Borrower shall keep the improseiments aow cvisting ot hercaftet ¢rexted on the Progerty insured
against lots by fire. hazards incTuded within the 1erm “entended coseroge”. and unh other hazards as Lender may require
and in such amounts and for such periads as Lender may requird. peovidad. that Lendkr shal! not negquire that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Modigage.

The inusrance catnier providing the insuranve <hall be choswen by Borrvacer subject to approval by Lender: provided,
that such approval shall not be unreaswaably withheld Al peemuims on insurance polaies shall be paid in the manmey
provided under paragraph 2 hereof or. if ot paid in such manner. by Bosroaer making paymeml. when due. denextly to the
insurance carner.

All insuranve poliies and rencaals therent shall e in form avceptable o Eender and shall incluide a standard mosigage
clause in favor of and in form acveptable 1o Lender. Leadvr shalk have the night to hold the polivies and rerewabs thereof,
and Bosgower shall promptly furnish 10 Lender all rencaal notices amd afl receipts of pand premiums. I the event of hms,
Botrower shall grve peompt mMINe (0 the INUTANE Carer amd Lender. Fender nray ke poook of es if not made prompily
by Borrower.

Unless [ender and Borroner othenaise agree in anhng. insurance provendks shall b apptred 1o restocativn of repair of
the Property damaged. provided suh nesterativa of epare evvaomnally feauble and ibe sexursity of thes Moctgage
ot theredy imparred. I sich restorativn of repase & mx cvnema ily frauble or if the secunty of this Modigage would
be impaired. the insurance proveads shall be appind o the sums secuted by thes Morgage, with ihe excess. if any. pard
to Botrower. If the Propeny is abandomad by Botroaer, of it Borromer Tarks to reapoad to Lender within 30 days from the
date motce i maled by Lender to Borrower that the insurance carfns olers to seithe 3 clam for inwurance benxcfits, Lender
is avthorizad to collect and apgly the imurance provends at Lember’s optwea ather o restocation o repaiv of the Propernty
or to e sums secured by thes Mostgage.

Unless Lender and Borrower othena ise agrev 1n wrihing. any suxh appinaion of provceeds to panaipol shall not extend
or pustpoac the due date of the monthly inualiments referred to in patagraphs t and 2 hereol of change the amount of
such installaxents. §f under paragraph IS hereol the Propesty is anquired by Leader. all g, title and interest of Borrower
in and to any insurance polcies ansd in amd to the provends theseo! resulting from Jamage to the Property paoe to the sale
of acquinition shall pass to Lender to the etent of the sums sccurad by thes Mocigage immedrately pewor o such sake of
AYUISItion.

6. Presenation 2ad Maintenance of Property: Leavebobds Coadominiams: Phaneed Lmit Darvelopments. Bocroraer
shali keep the Propenty in good repais and shall not COMMIE wasle of PermEl impaizment of Jeterirabon of the Propenty
and shall comply with the provisons of any bease if thes Morigage & oa 2 keawchold  IF thie Moagage fs 0N 2 unit n 2
condomimum oe 3 planncd unit Jevelhopment, Bosroraer shall pertform all of Borrower's cbligatioas under the decharaton
of covenants creaning of govermng the coadominium o plonned umt development, the by-laws and regulations of the
condominium or planned unit des clopment. and comliteent Sncuments V2 coambominium or planned unit Jescloparnt
nder s cxevuted by Borrowes and revorded together with thes Mostgage. the corenants and agreemxats of swnxh nder

shall be incocpotated into and shall amend amd supplenwent the conenants and agreenwents of thrs Moetgage as of the rnkr
were a pant hereol.

9. Protection of Leaders Secority. I Borrower fak 1o perform the covcnants and agreemxents veataned in tha
Metrgage, o if any oo of provecding 18 commenved whach materiaily afexts Leoder's interent in the Property.
including. but nct himited to. cminent doman. insobyency. vnde enforement. of arfangeownts o proveadings mvodving 3
bankrupt o Jevedent. then Lember at 1 emder’s option, Upv0 M o Botroaet. may nulke swch appearanes. Jisburse sich
wms and take sich Rton a1 8 mecenary o protat Lemders intered. inklding, but oot hmited to. Juburement ol
reasonable attomey’s fees and entry upea the Property to mike repars 3 Beader reguined mortgage tAMLTINCE A% 2
combitien of making e loun wvured by thes Muosigage. Botroacr shall pay the peemiume required to mamntan snh
imsuzance in cffect until such e as the fegutrenment (or wa B nsurance [Imunates in souoddance weith Borrvaers and

principat of and anterest on the
. and the prinaipal of snd interest

Borroacr shall pay
Note s paid in (ull,
svwssinents which may attarn priority over this
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