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UNIFORM COVENANTS. Botrower and | ender corenant and agree as follows:

1. Payment of Princigal sad lnterest. Borrower shall promptly pay when duc the pomwipal of and interest on the 1n- |
debiedness evidenced by the Note, prepayment and late charges as prosidad in the Note, and the principal of and interest on any x
Future Advances sevured by this Morigage. :

2. Fuods for Teves sad lasuraace. Subjectto applicable law of 10 2 written waiver by Lender, Borrower shall pay to Lender ~— ./
on the day monthly instaliments of prinvipal and interest are payable under the Note, until the Note ss paid in full, a sum (herein -
*'Funds"") equal to one-twelfth of 1the yearly tanes and assessments which may auain priority over this Motigage, and ground rents ]
on the Properiy, if any, plus one-twellth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or state u
agency lincluding Lender if L.ender is such an institution). Lender shall apply the Funds to pay said tases, assesyments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said accoum, or verilying -
and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to g "
make such a charge. Borrower and Lender may agree in writing a1 the time of exevution of this Morigage that interest on the Funds \ A\

shall be paid 10 Borrower, and unless such agreement is made or applicable 1aw requires suhinterest to be paid. 1.ender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borcower, without charge, an annual ac-

counting of the Funds showing credits and debits to the Funds and the purpose for which each debdit to the Funds was made. The : o *
Funds are pledged as additional security for the sums sevured by this Mortgage. 0

If the amount of the Funds held by Lender, together with the future monthly
dates of 1axes, aisessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fait due, such excess shall de, at Botrower's option, cither prompily repaid to
Bortower of credited to Borroner on monthly instaliments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
cient (o pay tanes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the Jate notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promply refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priof to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secures by this Mosigage.

3. Application of Payments. Unless applicable law provides ocherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payadle to Leader by Borrower under paragraph RE S Rppcwee
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then 1o interest and peincipal on any Future -
Advames.

4. Charges; Lieas. Borrower shall pay all 1axes. assessments and other charges. fines amd impositions attributable to the
Property which may attain 3 peiotity over this Morigage. and leasehold payments or ground rents, if any, in the manner provided
under garagraph 2 hereof or, if not paid in such manner, by Borroacr making payment, when due, Jirextly to the payee thercof.

Bocrower shall prompuly furnish to Lender all notices of amounts due under this paragraph, and in the event Bocrower shall make
payment dirextly, Borrower shalt peomptly fusnish 1o Lender reveipts evidencing such payments. Bosrower shall pcompily dis-
charge any lien which has priority over this Mortgage; provided, that Bocrower shalt not Be reguired to discharge any swch lien so
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in 2 manner acveptable to Lender, of

shall in good faith contest such Lien by, of defend enforcamnent of such lien in, legal proceadings which operate to peevent the en-
foccement of the lien of forfeiture of the Property or any part thereof.

S. Hassrd imsuvance. Borrower shall keep the improvements row enisting or hereafter erected oa the Property insured
against loss by fire, hazards included within the term “extended coverage,’” and suxh other hazards as Lender may require and in
such amounts and lor such periods as Lender may require; peosided, thar Lender shall aot requite that the amount of such
coverage excend that amount of coverage required to pay the sums sevured by this Mocrgage.

The insurance carriet providing the insusance shall ¢ chosen by Bocrower subject to appeoval by Lender: prosided, that such
appcoval shall oot be unzeasonably withheld. All premiums va insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid insuch manner, by Bocrower maling payment, when due, directly tothe LAsUTArKe Carner.

All insurance polivics and renewals thereof shali be in form asceptatle 1o Lender and shall iniude a standard mostgage clause
in favoe of and in form avceptadble o Lender. Lender shall have the right 1o hold the policies and rencwals thereof, amd Bocrower
shall prompuly fusnish to Lender al} renewal notives and all recapts of paid premiums. In the event of loss, Bocrower shall give
prompt Dotice to the insuzanse carsier and Lender. Lender may make peool of toss if not made promptly by Boscower.

Uniless Lender and Botrower otherwise agree in writing, insurane proveeds shall be applied to restocation oc cepair of the
Propesty damaged, peosided such {ETOCALIVN OF TERUIE is exvavmixally feasible and the sevurity of this Motgage is not theredy un-
paired. If such restoration of repair i3 not economically feasitle of if the sexurity of this Mottgage would be impaired. the in-
surance procends shall be applied to the sums sevured by this Mostgage, with the excess, il any, paid to Borrower. If the Property is i
abandooed by Boerower, ot if Bosromer fails 10 respoad to Lender within 30 days from the date potice is mailed by Leader to Bor-
rowes that the insusance carrier offers to setle 2 claim fos insurance benefits, Lemder is authorized to collect and apply the in-
surance proceeds at Lender's optioa either o restocativn o tepais of the Progerty of to the sums sevusod by this Mocigage.

Unless Lender and Borroaer othersise agrec in wrking. any such appixativa of procends to principal shall not eend o1
postpoac the due Jate of the moathdy iostallments referved o in puragsaphs 1 and 2 bereof o¢ change the amount of swh in-
staliments. 11 under paragraph 13 beveof the Property is avquired by Lender. all right, titke and inzerext of Botrower in and to any
insurance polies and in and to the proceads thereod revulting from damage to the Propenty pewe to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Moctgage immadiarely peioe to wxh saleor aquisitivn.

6. Presenation aad Maintesaace of Progerty: Lexseholds: Coadomisisms; Phanaed Unit Developeowts. Bocrower shail
keep the Property in good tepais anad shall 0% COMMIL wASLE OF PLTMIL IMEPAIrment oF dereriocativa of the Progerty and shall com-
ply with the peovisions of any lease if this Moctgage is 0n a leasehold. F this Moetgage i4 00 2 unit in a condoatinium of a planned
unit des clopment, Borrower shall perform all of Boerower™s obligations under the dexiararwn os covenants creating of goserning
1he condominium o¢ planned unit deveiopment, the by-laws and regulations of (he condoquoium oe planned unit development,
amd constituent documents. 1f a coadominium oc planned unit des clopment fidet is crecutad by Botroser and recorded together
with this Morigage. the corenants amd agreements of suxh eader shall be incoeporatad tneo and shall amend and supgleamnent the
corenants and agreemendts of this Mocigage as if the rider weve 2 past heteod.

7. Protection of Lender's Sexwrity. 1 Botrower fails to petform the cunenants am) agreements conzained inthis Moctgage,
or if any action of proveading is commenced which materially affects Lender’s interest in the Propesty. imiuding, but not limited
10, eminent domain. insolvenxy. code enforcement ., Of ATINFEMATAS O¢ peoseadings insobving 3 bankrupe of Sevedens, then Lender
at Lender's option, upon notie to Bacrower, may make such appearanies, disbusse such sums and take such TN 33 is NAXCISARY
to peotect Lender’s interest, imivding. but oot imited to. Jisbussement of reawaable aroeney s foes and entry upoa the Property
to make vepairs. If Lender required mocigage insurance as a conditiva of making the loan secured by this Muocigage, Bocrower N
shall pay 1he peemiums requised to maintain such insurance 1n effect unol such tiaw as the roquirement {0 suxh unsurance ter-
minates in accocdance with Borrower’s amd Lomder’s written agreemans o apptxable law. Bocroser shall pay the amount of all
Mmorigage insuramce premiums in the manaer pros ided undes paragraph 2 hereod.

.. y amounts disbus by Lender pursuant to this paragsaph 7. aith interent therevn, shall bevome auditiondi tadebredacss ..

- 8F Borrawes sovared Uy Moctgage. Unicss Botrowgs and Lender agree (o other terms of paymuent, such amouats shall be B »
payable upon aotice from Lender to Borroaer requeting payment thereol, amd shatl bear aterest from the Jate of disbursement at '
the rate pajyable from ume to e on outstardrng peiacipal yader the Nute ualess payment of interest at stxch rate woukd be con-
trary to appincable las, tn wiich avent siuch amounts shall bear interest at the highest rate perntas:ble under appincable as.

Naxhaing coctained in this paragraph T shail reguire Bemder to imiuz a0 CXpXme e take a0y Aton Pereumder
8. laspeciion. |eraber may make of vauseto be made feasonable entics upon amd isspetons of the Progerty, pean idad that

1 ender vhall gine Botroser e priad to an) suxch mypention spevtiviag ressoaaNe vause thezeioe relriad to 1 erder’s iieret in
the Propetty

instaliments of Funds payable prior (o the due
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