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UNIFORM COVENANITS  Borroacer and bendes covenant and agreg as Tolloasys

1. Payment of Principal ind Interest. Horrower shall promgtiy pay ahon Jdue the pranapst
debiedness evidenced by the Note, prepayient an
Future Advances secured by this Morigage.

1. Funds for Tavesund lnsurance. Subjevt to applivable Law ur to a written wanes by tendee, Borrower shall pay wo b ader
on the day monthly instaltments of principal and interest are payable under the Note, unhd the Sore s pand in full, 2 sum thetan
“Funds’') equal to on¢-iwelfth of the yearly tanes and assexsmeniy which i3y attain pronty over this Morrgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium unstatimenis for hazard imsurance. plus one-twelfth of yoasly prenum
installments for morigage insurance, if any, all as reasonably estimated intially and from ume to time by Lender 0 the basis of
assesymeats and bills and reasonable estaimates thercof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, dsyessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said acvount, or verfying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Morigage thatinterest on the Funds
shalt be paid to Borrower, and unless such agreement is made or applicable faw requires such interest 1o be paid, I.¢nder shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual a<-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledged as additional security fof the sums sevured by this Mortgage.

11 the amount of the Funds held by Lender, together with the future monthly instatlments o
dates of [Axes, AssESIMEnts, iNUranve premiums and ground rents, shall exceed the amount required to pay said taxes, asicss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cithet promptly repaid to
Botraower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CieNt 1O Pay 13es, assEssMents, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the defrieny within 3O days from the date notice is mailed by Lender to Bovrower requesling payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender shall apply, no
fater than immediately priof to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plivation as acredit against the sums secured by this Morigage.

3. Apolication of Paymests. Unless apphicable law prosides otherwise, all payments reveived by Lendes under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in gayment of amounts payable to Lender by Borroaer under paragraph
2 heteof. then to interest payable on the Note, then to the principal of the Note, and then to interest and prinkipal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions attribytable o the
Property which may attaina priotity over this Moctgage. and leaschold paymenss of ground sents, if any, in the manner provided
under patagraph 2 hereof or, il not paid in such mannet, by Bocrower making payment, when due. directly to the payee thereol.
Borrower shall promptly futnish to Lender all notices of amounts due under this paragrapb. and inthe event Borroner shall make
payment directly, Borrower shall pcomptly fusnish to Lender receipts evigencing such payments. Botrower shall promptly dis-
<harge any lien which has priotity over this Mocigage; provided. that Bocrower shail not Be requited to dischasge any suh lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acveptable to Lender, of

shall in good faith contest such lien by. or defend enforcement of such lien in, legal proveedings which operate to prevent the en-
foecement of the lien or foeleiture of the Propesty oc any part thereol.

$. Harard Insuraace. Bocrower shall keep the improvements now enisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term ““entended corerage.'” and such other hazards as Lender may require amd in
such amounts and for such periods as Lender may require; peosided, that Lender shall at fequire that the amount of swh
coverage exeed that amount of coverage required 1o pay the sums sexured by this Mosigage.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to approsal by Lemader; peorided, that such
approval shall not be unscasonably withheld. All premiums on insurane policies shall be paid in the mannes prorided under
paragraph 2 hereof of. if not paid in such manner, by Bosrower making payment. when d

ue. directly 10 the insusance carrier.
All insurance policies and renewals thereof shali bein form aceptadie to Lender and shall inciude a Randard mottgage ctae

in favoc of and in form acceptadle to Lender. Lender shall have the right to hold the poliies and renewals thereod, and Bocrowey
shall prompely furnish to Lender all rencwal notives and all recapes of paid peemiums. In the event of loss, Borrower shall give
prompt mXice to the insuranke carties and Lender. Lendes may make peool of fons if not made peomptly by Bocrower.

Unless Leader and Bogrower otherwise agree in writing, insurangce proveads shall be applicd to reytoeativn of repait of the
Property Jamaged, provided such rewtoc ation of repair is exonominally feasible and the security of this Mocigage is aoe theredy im-
paired. If such restoration of repair is not econominally feanble o if 1he sevurity of this Mocigage would be impaired, the in-
surance proveads shall be applied to the sums sevured by this Moctgage.

with the excess. if any. patd (o Bosrower. If the Property i1
abandoaed by Borroner. or if Bocrower fails to respoad to Lender withia 30 days {rom the Jdate potxe is maiked by Lender to Boe-
sower that (he insusance carrier olfers to settle 2 claim foe insurane bencfits, Lember s authorized 1o collkesy amd apply the in-

surance proveeds at Lender’s optiva cither to restoeation ot tepair of the Propertys or to the sums securad by this Mostgape.

Unless Lender and Borroaer otherwise agree in writing. any such applecatioa of proxeads (o peincipal shall not cvend o
postpone the due date of the moatMy instaliments referrad to in paragraphs | and 2 heveol or change the amount of suxch in-
staltments. §f under paragraph 18 hereol the Property iy acquired by Lender, all right, tithe and inderest of Borrower in and to a0y

insurance policies and in and to the provends thereof resulting from damage to the Pr

ofxcuty peroe to the sale oc acquision shall
pass to Lender 1o the extent of the sums sevused by this Morigage immadately prioe to sxh sale of Anguisitva.

6. Preservation and Malstensace of Propesty: Leaseholds: Condomiainms: Paaaed Lait Developments. Bocroner shall
keep the Property in good repair and shall not commit waste of peeaut impatrment of Jetermcativn of the Propernty and shall com-
ply with the peosisions of any lease if this Muocigage is va a leaschwld. If this Morigage is va 2 unit in a coodominium oc a planned
unit dovelopment, Bocrower shall pesform all of Bocroaer's obligations undes the dexlaratwa of covenants creating of governing

the condominium or planned unit development, the by-laws and regulations of the condominium o planned unit development,

and constituent dovuments. If a coedominium of planncd unit devclopment tider is cvevuted by Borrower and recocded together
with this Moctgage, the corenants and agreananis of suxh tader shall be incorporated into amd shall amend and supplcnicnt the
<o enants and agrecroents of this Mostgage as if the rider were a past hereof.

7. Protection of Leader's Security. If Bocrower fails to petform the cosenants and agrecant s conizinad in this Mortgage.
o¢ if any action of proveeding is commenced which materially affects Londer™s interest in ihe Propeny. incfuding. but oot limited
to. eminent Jomain, insolvency. code enfofcement, Of arrangements of provenkngs involring at uat rupt or devedent, then Lender
at Lender's option, upoa notice to Borcower, may make such appearanaes. disburse such sums and take s h AR 33 is DNOIRITY
to peotect Lemder’s interesd, inluding. but not imited to, disbursement of reasonadle attosney s foes and entry upon the Property
to make repairs. I Lender roquired moetgage insurance s 3 voadiitoa of malkiag the foun sevured by this Moctgage. Bocrower
shall pay the premiums required o maintain sweh insurance in effect unsil suxh 1ime as the raquirement for such tnsusanoe ter-
minates in acvocdance with Bocromer”™s amd Leruder’s written agrecment of applicable laa. Bustoracr shatl pay the amount of all
MOC1 ¢ INUIANKE premiums in the manner peos ided unader paragraph 2 herend.

Any amounts disbursed by Lender puriuant to this pacagraph 7, with inzerest ther
of Bottowes sevured by this Moctgage. Unless Borrower and Lender agree to weher terms of payment, sch amogais shall be
payable upon aotice from Lender 1o Botromer raquating pasment thereol, and shall bear 1nteeest from the date of dnbunemcent at
the rat¢ payable (rom ume o ime 00 cutstamling priovipel under the Note unless payment of interert at suxh rate would be coa-
trary to applvable fam, in winh event such amounts shall bear interest at the highest rate permusntMe urdee appinatie lam_
Nothing oxatained in this paragraph 7 shall regaire Letnder toinur ans eypenw of take any acteon hereumder

3. lmspection. Lender may make of vauscto e made reasvaatie entres upon and impaions of the Progeets. gom wlad that
1 ender shall wive Boqroner notice proe to and

such mspevtion specriving rednaste cauwe therefor refazad to | ennder™s it @
the Property.

ot ] nterest o the
d Late charges as provided 1o the Note, and the principal ot snd interest on ans

f Funds payable prior to the due

o, shall bevome addicional indedtadness
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