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Property. if any, plus one-twelfth of yearly premium anstallments tor hazand insurance. prus one-taelith ot yearly
preniium instaliments for mortgage insurance, if any. all as reasonably estimated 1mtially and from tume to time by
Lender on the basis of assessments and bills and reascnable estimates thereot. Borrower shall ot be ubligated to make
such payments of Funds to lender to the extent that Borrower makes such payments to the holder of a prior mortgage of
deed of trust if such holder is an institutional lender.

if Borrower pays Funds to Lender. the Funds shall be held in an institution the deposits or acenunts of which are
insured or guarantead by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said 1axes, assessments, insutance premiums and ground rents. 1.ender may not charge tor so holding
and applying the Funds. analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of exccution of this Mortgage that interest on the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required Lo pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds und the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount requined to pay said
taxes, 2ssessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower’s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount nevessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the tme of application as a credit against the sums secured by this Moctgage.

3. Application of Payments. Unless applicable law prosides otheraise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender firt in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest pasable un the Note. and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges: Liens. Borrower shall perform all of Borrower's obligations
under any mostgage. deed of trust or other sexunty agreement with 2 licn which has priority over this Mortgage.
including Borrowet’s cosenants to make payments when due. Bocroaer shall pay of cause to be paid all taxes.
assessments and other charges. fines and impusitions attribulable to the Property which may aitain a priosity over this
Mortgage. and leasehold payments of ground reats. if any.

S. Hasard Insurance. Borrower shall keep the improsenients now evisting of hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coserage’. and such other hazards as Lender
may reyuire and in such amounts and for suzh perivds as Lender may require.

The insurance carries providing the insurance shall be chosen by Bogruaer subjext to approsal by Lender: provided.
that such appruval shall rot be unrcasonably athheld. All insurance polius and renewals thereof shall be in a form
acceptable to Lender and shall include 2 standard moctgawe clause in favwe of and 1n a foem acveptable to Lender.
fender shall have the right to hold the policies and reneaals therenf. subjest to the terms of any moctgage. deed of trust
or othet sevutity agreement sith alier which has prionty over this Moctgage.

In the esent of loss. Boeriraer shali give prompt aotne
of loss if not made prompkly by Bocroaer.

If the Property is abanduned by Borromer. o if Borroaer fa1ls to respond to Lenders aithin X days from the date
notice is marled by Lender 1o Bosrower that the insurame cargier utfers to settle a claim tor insuranve benetirs. Lenderis
authosized to cotlect and 2pply the tnsurance paveats at Lendec’s opticn cither t restoration or repair of the Property
ot to the sums sexured by this Moctgage.

6. Preservalion and Malstenance of Property: Lesseholds; Coadominiums: Planned Unit Developmernts. Bor-
reaer thall keep the Property in goud repair and shal!f not CoMmMIL waste of permit impairment or deterioration of the
Properts and shall cumply with the peostuocs of any lease if this Mortgage is on a leaschold. 1€ this Mortgage s 0n 3 uait
in a coaduvminiam or a planned unit devclopment. Borroaer shall perfiem alt of Borrower's cbligations under the
declaration of covenants creating of gonerming the condominium of planrad unit development. the by-laay and reyula-
tioas of the condominium o planned unit deselopment. and constituent dwuments.

7. Protection of Lender’s Security. If Bocruoacer fails to perform the cosenants and agreements <vntained in this
Muoctgage. ot if any action of peweading is commenved »hich materially affevts Lendes’s interest in the Property, then
Lender. at Lender's option. upon nxtice to Borroser. may make such appearances. dishurse such sumis. including
reasonable attorneys” fees. and take such action as 5 Agvessary (o protect Lenders interat. If Lender required mortgage
insurance as a condition of making the lean secured by this Murtgage. Botroaer shall pay the premiums required to
maintain such insurance in eflect until such ime as the requuvment toe such insurame terminates ir accordance with
Borower's and Leader's nritten agreemeant uc applicable haw.

Any amounts disbursed by Lender pursuant to this paragraph ~. aith anterest thereon. at the Swte rate. shall
beceme additional indebtedness of Borrower sevured by thr Mortgage. L nless Boeroaer and Lender agree to other
terms of payment. such amounts shall be payable upon aotice from Lender to Bocroaer requesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any ¢xpense or take any action hercunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property.
provided that Lender shall give Borroaer matice prive to any such wspextivn spevihing reasonable cause therefor
related to Lender’s interest 1o the Property.

9. Coudemnativn. The prxeeds of any aaard or chaim for damages. diract of winseguentual. in vonnection with
any condemnation or other taking of the Property. vr part thereof. or for vomerance in licu of condemnation. are
hereby assigned and shall be paid to Lender. subpext to the terms of any mortgage. deed of trust or other secunty agree:
ment with a tien which has prionity over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Waler. bxtension of the ime for pasment oF
maoditication of amuoetization of the sums sevured by this Mortgage granted by Lender toe any sUCCessor in interest of
Borrower shall not operate to release. in any manrer. the liabhity of the ortxinal Boatrouer and Bosroacer’s sudwoson
in interat. Lender shall not be required to commence proccadings aginst such sucoeasor or vefuse to extend ume tor
pasmient or othermise madify amortization of the sums sevured by this Mogtgage by reasoa ot ans demand mrale by the
original Bortoaer and Borroaer’s successors in interest. Any torbearance by Lender v cveroning any tieht or remedy

to the insuranve casnier and Lender. Lender may make peool

ent assessments. 1f any) which may attsin prionty wver this Mortage amd ground renty on the
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