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Ussttorst Covesanes Borrower and Fomder covenant ond apree as tolloas

1. Paymeat of Priacipal and Interest. Borrower shall prompthy pay swhea doe the prncipal ot ad anterest on the
indebtedness evidenced by the Note, prepayment and Lite charges oy prossded e the Naoteoand the pranapat o atid anterest
on any Fulute Advances secnrad by thin Mortgage

2. Funds for Taves and Insurance. Subjedt o apphable v or 1o oownitten waner by 1 eider. Boarroaer shall pa
to Lender on the day monthly installinears of ponipal and apterest are pavable snder the Note, until the Note n patd i full,
a sum (herein “Funds™) equal o one-tachith of the searly Laves and assessments which mas sttaon poenty oser thes
Mortgage. and ground reats on the Property. of any plis vnetackith of scasly proanmoansialiments for hazard imurance,
plus vnc-twellth of yearly prenuumy installments for metipage mantance ibany. all o reasonably ostimnated ity and from
time 1o time by 1 ender on the basin of assessmients amd bith Lnd ressongble estimates thereol

The Funds soalt be held in an imstiintion the depoits or acqounts ot whieh

yare insueed or guarantead by a Federal or
state ageney includimg Lender f Leader i sikh anaimtitution ). Fonder shatl apply the Funds o pas said taves, avsessments,

msuranee premiu ns and ground rents T ender may not charge tor so holding and appiying the Funds. amalyaing said account.
or venfying and compling sand assessments and bith o unless Tender pass Borrower interest wn the Funds and applicable law
permity Fender to make such o charge Borroaer and Fender may agree 10 woiting at the e of cawevution of this
Mortgage that interest on the Funds shall be pad ta Borrower, and unles such agrecnient made vr apphcable faw
reginres such interest to be pad. L ender shall not be eegquired to pay Boiroaer ans interest oF Crmngs v the Fundy. 1ender
shall give to Borgower, without charge. an annual accouning of the Funds showing credits and debits to the Funds and the
parpose tor which cach debit to the Funds was made  The Lunds are pledied v additional secunity for the sumy sevured
by this Muortgage.

If the amount of the Funds held by | ender, together with the tature meathhy aostaliments of Funds pasable prior to
the due dates of 1aves, assesyitenis, imurance prestinms and ground rents, shall exvvead the antount regqunired to pay sand faves,
assassments. insuzance premiums and grovsd rents s they 2all dues sech oveens shall el at Horrower's opton. cither
promptiy repaid 10 Borrower of <rodited B Borrower on menthiv antalimenis of Funds If the amount of the Funds
hekd by Lender shall not be suthcient (0 Pay Lases. asaosnicRTS Ihurense prefvims and ground rents as they (et due,
Borrower shall pay to 1 ender any amount aecessary fenade up the defoends within 30 days teem the date netice is rialed
by Lender to Borrovaer requeshing pasmient therenl

Upon pasment in full of alt sums secured by this Maortgage. Tender shall promptls retund te Boerower any Funds
held by Lendur M uinder parageaph 1IN Bereof the Fropeety v wofd oc the Properiy s otherwine sugiured by Lender, Tender
shall appis. no larer than immediately pooe to the sale of e Progeity of sty aogueston by L ender. any Funds held by
Lender at the tme of applation as a credit aganst the sunis sevured by this Mertgage

3. Application of Payments. Unlces apphuahble faw provides sthenane. all payments revened by 1ender under the
Note and paragraphs 1 and 2 hereof shalt be apphicd by §ender Rngin pasawent of ameunts pavable to E ceder by Borroaer
under paragraph 2 hereol. then to interent pasable oo the Naote then 1o the praacipal of the Note, and then tointerest and
proimpal on any Future Advances.

3. Charges: Liens. Borroacs ~hall pay all tanes avcwmenty s vther Jhaerges. fings and impaositions annkutable to
the Property which may atiain a paarily over thes Mocigage. and teasehohd payments oe ground rents if any. in the mannee
prosuded under parageaph 2 hereof or if ot paid in such munner. by Bocrowee making pavment. when due. directly to the
payee thereof. Borrower shall promptis fuenish to T ender all notices of amounts due wader thes patagiaph, amd in the event
Botrower shali make pasment direvtly. Boeroace ~hatl promptiv tuzeih to Lender receipts ortdenaing such payments
Borroaer shall prompely discharge any ien abhich hus prioaty owere this Mottgage, prosded. that Borrower shall not be
required to discharge a0y such fien s long as Bocrowes shall ageee moweting e e pazmuant of the oblizatnen sexured by
wnh lien 1n a prannee avceptable to Lender, or Bt in goed Faitl cootot sk in Py, 08 delend cRiofiennt of SuUCh iren .
fegat proscxdings which operate o peesent the enivraement of the on of tolature of the Progxity oo any part thereof.

£ Hazard Iosurance. Bosroage shall hoep (he unpronciienfs rote vvnling of Rercattes erectad oe the Property insured

against loas by fire. Bazards mcduded within the fern “ovtveadbed doserage’ . and stich other dazasds as Lender may regutig
amd in uach ameants and tor such periods as Lender miae regquize. prosadat that Beder shal roee reguire that the amaunt of
sch corerage cxoend that amount of ceaerage ragead o pan the oot weenred By thus Mectgage

The msuramie vatnes proehing the insuzance ~hab e (hever by Bogreass subaent o sppreeal by Lender. peovided.
that such approeal shafl ot b ungedsecably arhheld AR prome ow o insarane polnaes halt Be pand 12 the manoer
prosided under paragraph 2 hereot oz, 1f oot pad in sixh nuanece, by Boeroaer making payment. aken Jue. tizextly to the
INIUTANCE CAF(KET.

Al insurance policies andd renea als theront shali bem toen acaeptale to Beader and shall i lude s standard motigage

clause 10 favor of and in form aceptable o Lender  Londer sheld have the oghe o hold the polces and reneaals thereof.
and Boeroaer shali promiptly fusnish to $ender ali roreaal nonces and

ball rexeipts of pand premaais Bnthe event of foss,
Borrower shatl pive prompt notioe By the iurams satnes and benmdee b eader rmay maie peoct of Toss it oot made peoopths
by Bostower

Unlass §ender and Borrirace othetaine agree 10 s ritiag susanae prosesh shall e applicd to revtotaton of repais of
the Property damaged. prosided sunb rovtogaton of sepat v evenearoath teauble and the securily of thoe Moctgage o
ot thereby imparred 11 s h rostocatin 0 copair B 7ot ceonearaaily teavehle oot the sevunty of thie Moctgape would
be imparred. the asurance pexeak thall e appinad te IR wwms wwnred M tho Mocgage aith the ewens, if any. pad
to Borrower  If the Properiy i arandoaad be Rosceace o2 12 Boervaer tass b respomd to | ender withen 30 days from e
Jdate notce 15 maded by §ember 1o Bortomer that the asuranve catigr cifers 1o settle a chim far insutame benetits, Lender
w authorized to collect and apply the iuramic prodonds at Fendie's optioa ather (o restac i o repait of the Propent;
of w the sumy yuured by this Mortgage

Unless L ender and Borrower othepane agree in aating, any vach appination of poseads to panipal shatt not cxternd
of pustpoac the dov Jate of the monihiy instailments reteried B paragraphs 1 and 2 hereot o change the amount of
such instalimenis 1t under paragraph £3 heceot the Propethy i acquired by Lender. all nght, tthe amd iaterest of Boeroracer
in and 10 any nynrance policies and 1o and to the provoads thereot rouiting trom Jamage to the Propests prior to the sale

oc acyuisition shull pass to Lender to the eatent of the sunn saeautad by this Moedgage immediartely poior toe sich sate o
acqunton.

6. Presersalion 20d Maintenance of Property: | easrboldy Condominiem: Planned U nit Ievclopments. Botroace
shall keep the Progerty in gond tepair and shall not commit adste o pesmit impaisment o€ Setcrmration of the Property
and shall comply with the proviuens of any lease 1t thiv Morigage v oo o feaschotd I this Mortgage i on 2 unit in 3
vondominium of a planacd umit development, Botroaer shall pesterm sl ot Borrouer's ehligations under the devlaration
Of covEnants cecating of goverang the cendenuimum of planned una dosslopment. the by laws amd regirlatrons of the
coadvannium o planned unit Jeelopment ard censtitnent davunieots It o ceadvannem of plinacd on't doveloginent
fider 1y crevuted by Botrower acd recesded together with thin Mortgage. the congnants amd agreenwnhs ot wich ke
shall be invorporated 1nto and shali amend a.:d supplvmient the corcranty and agroemients of this Murtgage as it the nker
were a past hereof.

7. Protection of Lender's Security. §f Borroacr fals to perform the covenants and agreenients contained in this
Mortgage, of if any action or proveeding s comnened ahich marcnally sttocts Leaders interat in the Property.
including. but not imited to. canent domain. ehuemiy, Gle eateracawal. of sffangemuents of peovendings tmaoluiog &
hankrupt or devadent. then 1emder at L ender’s optien, upoen aotnce o Borroace, may nmake suvh appeazanies. disturse wikh
wms and 1ake sich acten as 13 nevessan o protect Teader’s anterest. including. but et rmuted to. diskursenent of
reasonable attorney’s fevs and entty upen the Propeely to mabe repairs I Eender regutted mottgade rasutinee a5 a
condition of makung the loan secured by thiv Mortgage. Borreacr shalt pav the premiumn requirad te mamten vk

insurance in offect until such time 3¢ the requarennt for snch insarance eimminates an accoedane with Bocooaer's and
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