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1. Payment of Principal and Intersl. Borrower sholl prompihv pay when due the principal ol and anterest on the

indebtedness evidenced by the Note, prepayment and Late charges s prossded in the Noteoand the panapal of and interest
on any Future Advances secured by this Morigage

UsipoRst Covisangs. Borroaer and 1 ender vonvenant and agee as follva,

2. Funds for ‘Taves and Imurance. Subject te apphvable Law wr s wntten waner by Leader, Borroaer shatl pay
to Lender on the day monthly msiallments of poncipal and interest are passble undee the Noteo unnl the Note » paid an full,
a sum (herein “Fumds™) equal to onetuelfth of the searly taves amd anossaients which may attan preiily over this
Morigage. and ground rents on the Propesty. if any. plus onc-twelith of scarly prenum nstallnicats for hazard imsurance,
plus vne-twclith of yearly premiom instaliments tor mortgage isurance.al any. all as reasenably estimated initially and from
time to tme by 1 ender on the basiv of svacssments and bully and reasenable estinates thereo!.

‘The Fuads shall be held in an anstitution the depasits or aceeants of which are insured or guaranteed by a Federal or
state agency Gincluding Lendee af Ecader 1s such an imiitution) | ender shatt apply the Funds to pay said 1avws, assessments,
insurance premiums and ground rents Lender may not charge 101 vo holding and applying the Funds. analy 2ing satd account,
or venfying and compibing said sssonsants amd Mlls, unless Fender pass Borrower interest on the Funds and applicable law
permiss Lender to make such a charge Borrower and Fender iy agice i wihing at the tine of exceution of this
Mortgage that inteeest on the Funds shall he paid to Borrower, and unless such agreement made or applivable law
requires such anterest to he paid, Feader shall not he reguired 1o pay Borfower any interest of ¢armngs on the Funds. Lender
shal} give to Borrower, without charge. an annval accounung of the Funds showng credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made The Funds are pledged as addional secunty for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together warh the Futuee muonthly instaliments of Funds payuble prior to
the due dates of taws. assessimients, imsurance preiaums snd grouid rents shatl exceed the amount required to pay $ai1d tanes,
assessments, insurance premiums and groved rents as they Ll dues such evcess shall bee Borroaer's ophon, oither
prompily repaid to Borrower or cradited to Berrover on monthly instaliments of Funds If the amount of the Funds
held by @ ender shall not be ~ufhcknl 10 pay 1S, AOCWIIALS. UG PreAnums and ground reats as they fall due,
Borrower shall pay to 1 ender any aniount nexesary te masbhe op the defivienas within 10 Jays from the date notce s maled
by bLender to Borrower requesting paynent thereot

Upon payment in full of all sums sevueed by this Mortgage. Lender spall prompily retund to Borrower any Funds
held by [ender. If under paragraph X hereof the Property s ~eld or the Properis s otherwise avguired by Lender, Fender
shali apply. ro larer than immediatzly poive o the sale of the Property or i toquimton by Lender. any Funds held by
Lender at the ime of appluation as a credit aga:ast the sums sevuread by this Muongage.

3. Application of Paymeats. Urnlens apphuable faw provnies otheewne, all payments reccived by Lender wnder the
Note and paragraphs 1 and 2 hereof shall be applicd hy Deader fintin parment of anmeunts payable o Lender by Borroaer

undee paragraph 2 hereof. then 1o interest payable on the Note. then o the principal of the Note. and then to interest and
prnxipa) on any Futute Advances

4. Charges: Liems. Borroaer shall pay 2l tines. assewnients and vther charges. findes amd impesitions atinibutable to
the Properts shich may attain a priority over this Medigage. and kachohl payments or ground rents. if any. 1n the manner
provided undee paragraph 2 bereof orf not paxd in such muanner. by Borroacr making payment. when Jue, directly 10 the
payee thereof  Borroaer shatl promptly furaish e Beader all notives of amounts Jwe uader this paragraph. and in the event
Bosroaer shall make payment divevthy. Borcoacer shall promptiy Turnnh to Lender receipts osidemang such pasments.
Borroaes shall prompdy dissharge any hen which has pronty over thes Muorigage: prosnted. that Borrower shall not e
requited to discharnge any sich lien so long as Borrower shalt ageev in wnting to the pasment of the obhgation secured by
such lien 10 2 maaner acceptable to Lender, o shall in govd Fath contest such Tren by, oe Jefermd enforcement of such lien n,
legat provendings ahich operate to present the cntarcemaent of the ber er torfeitire of the Progerty o any pant thereof.

$. Hazard laswrance. Borrower shali Agep the ngrvements nos caniing of bereafter erected on the Property msueed
against [oss by fice. hazards included withen the teem “ostendued corerage . and anch other hazazds ad Pomder may require
amd 10 auvh amounts and (o6 such peenads as | eader may rogaree, pro-ded. hae Bender shali not require that the amoeunt of
sch coserage ercead that ameent of coserage segared 10 pay the s secuered by this Morigage

The insurance caines prowidmy the insurance ~halt be (koven by Borroaer subject to approsal by Lemder. provided.
that such appeosal shalt not by Larcaonanly aitibeld Al promuims oa inwrinee peinies <hail be pand in the manner
peosaded under paragraph 2 hereot ot ret paad o sech miganer. by Busrwvaer making payment. when due. drrextly to the
INWTIMCE CaTTIET,

Al insrance pelicies and reacaals therent shali he s torm aceptable to Bzoder and shall ingkade 3 standard mogigage
clause n faver of and o forn wceptable to Lendee  Fomder shali hase the nght e held the polives and renewats thereof,
2 Borrower hat! peemptdy Gienish oo Dendes alk reneaal noetives amd all recaipis of paid premacnie In the event of koss,
Burrowet shali prve prompe avticg fo the mauranze vare e and Lander Lendye wiay nake peont of hos if aat made peoarptly
by Buocrowes

Unbes T ender and Bocroaer otherane agree 1a weting manracse posvads hall e applred to tetocation or tepair of
the Progerty dumaged. povadad such rontoration of repare o ewteeiaily eauble and the security of thin Mortgage
n thereby impurad It wch rovocation of repain s et vt oty foasudle of ot the secunty of thes Mottgage would
be impaited. the tnsuzarve provenh hall be applnd te the sams vaured by this Mostgage. with the excess. if any. pad
o Bosromer It the Propests naFamionad M Bocteacr. ot Bocrower Basls te respond to 1 ember within 30 Jass from the
Jdate oodne s mailed By Lenader to Bocrvacer that the nsuzami vainer otfem to settle 2 oL for insurance benefits. Lender
s authosized to cotfect and apely the imuramie poeoceeds 3t Laniers vpten Gt o ratiaton of repair of the Propenty
of 10 the sunts sevuced by this Moetgage

Unless b ender and Buocrowee vtheowmine agren n woting. an% senh appination of poovends to posncipall shall aot extend
o pusipoae the due Jate of the monchls instalinents teferred o paragraphs b oand 2 hereof or change the anteunt of
suc inntabintents 1t under parazraph 13 hereo! the Properts n acquired by Lemder, ait aght, utte amd inteeest of Borrower
in and (o ans sutarce policies amd 10 and [ the peoveands tharent revitting tron damage (o the Peogerty pnoe to the sale
o acquintioa shali pass to Lenders to the extent of the sums secured By this Mortgawe munadraicly poor to such sale or
AU TR0,

6. Presensation aad Mastemance of Property: Lexuholds: Condomininm: Planard Unit Derelopments. Borroace
shali heep the Propesty in g repart and shall mu CUTUTHE A aMe OF peEmel impaamnd o Jetesworation of the Property
and shall comph aith the provniwas of sy [case 1t tho Mocigage v on 2 keaschedd. B thie Morigage 5 0o 2 vt oA
condominium of 3 planaed unit Jerclopment. Bocroaer shali pettorm afl of Bosroaers obligations undkr the declaratnea
OF wovenants cicaling o governiag the coadommom of planned vt dervelopment, the dy-laas amd regulativos of 1he
condoainium o planned unit derelopment. and ComBtint G umenes It 2 comfominium of plaaned umil deselopagent
ndet s crevuied by Bosrowee and cevvednd topeiher with tho Moerigape. k¢ wosenants and agreemxnts of wnh inker
shall be incoeporatad ingo amd sholi amxad aad supplenuwent the covenants ok agrexowents of this Mocigage as ot the inder
were a part hereod.

7. Protcction of Lendes’s Scxurity. If Bucroaer fuls o perfocm the corerants amd agreements cocta:ired e thie
Mocigage. o f any auea of procealiag s commenced ahh matcrnaliy oty Leader's interest 0 the Propenty.
including. But ot bmited to. ¢muneat doman. enolverny, code enteccement. of strangements o provecdings involving a
bankrupt oc docadent_ then Lemder at Eeomdes™s opten. upen meing o Boerwvace, oy wake sinh appearanes, Jokurswe sich
sums and ke sch nion a8 18 aevensary W peotest 1 endes’s intcres. ichind o, but o himted to. disbuswnient of
reasonatle attoreex’s fees ard eniry upen e Progesty to make epaies It Lemdkr poyguired MOCIZARE ITVUTINGE 3% 2
ceadition of makiog the koan wevured By thin Mocigsae Borrvact shall pay thee prenuunn tadisred o muntan sk
isurance it clfect wnid snh e 3t the regultcmnt toe sah o fwrande termiaates in sovvidarnie ath Boorcaer’s a4
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