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1. Payment of Principal and Interest. Bortoser shall promptly pay shen due the pondagal of and mterest on the

indebtedness evidenced by the Note, prepayment und Lite charges o provated i the Nore and the proncpal of and aterest
on any Future Advanpces secured by this Morigage

Usirors Covisangs. Bormoaer amd Lemder covenant aind agree s folloas,

2. Funds for ‘Taves and Insumance. Subject to appheahle Law o1 o o antien wawer by Leeder, Borroacr shall pay
to Lender on the day moathly instatlments of prnaipal snd interest are pasable cuder the Nate, untl the Note s paid in full,
a sum thercin “Funds™)y equal to onetwellth of the yearly ey and dssesments which may attan preosily o this
Mortgage. and ground rents on the Property. if any. plus one-twelith of yearly preomum nstalimcots for hazard imurance.
plus vne-twelfth of yearly preavium instaliments for mortgage insuzance. 1f any, all a¢ reaswnably otimated initally and from
time to time by tender on the basiv of assessments and bilh and reasunable Stimates thereof

The Fuads shall be held in an institution the depossts o acoounts of which are insured or guaranteed by a Fedenal or
state ageney Gincluding §eader if 1 ender is such an institution ). Temder shalt apply the Funds tor pas sand 1anes, assessurents,
insurance premiums and ground rents 1 ender may not charge tor so holdimg and applying the Funds, analy sing said account,
or senfying and compiling said gssessments and billy, unless Leader pays Borroner mterdat on the Funds and apphcable law
permits Lender to make such 2 charge  Bonower and Fonder may agree in wning af the ume ol evceution of this
Mortgage that interest on the Funds shall be pard 1o Barroner, and unless such agreenwent is made or apphcable faw
reyquires such interest to be pad, Lender shall not by required to pay Botrower and interest of earoings on the Funds. Lender
shall give to Borrower, without charge. an annnal accvanting of the Funds showing credis and dehits o the Lunds and the
purpose for whech cach debit to the Funds was made. The Punds are pledged as additional secunty for the sums secured
hy this Morigage

I the amount of the Funds held by 1 ender. together with the future monthly instaliments of Funds payable prors to
the Jue dates of 1aves, avessments, insurance preamms and ground rents, shall exceed the anweunt required 1o pav said (aves,
aswasments, insurance premiums and grovad rents as they fall due sich evoess shalt be, at Borrowers optien, ither
prompily repaid to Borrauer or crodited o Borrower on monthlhy istaitments of Funds If the amount of the Funds

held by I ender shall not be sulficient (0 Pay tavesy. avwwmcnis. INufaive promaums and grourd rents as they fall due,

Borcower shall pay 10 b ender any anmount nevesary ke mabe up the deticiony within 3 days feom the date notive s maled
by Leader to Borroaer requesting paynient thereat

Upon payment in full of all sums secured by this Mestgage. L ender shall prompily refund to Borroacr any Funds
held by Lender. If under patagraph IX hereof the Property is sold g the Peoperty ss vtberaise auquired by Leader, Vender
shall apply. no later than immediately prior to the sale of The Peoperty or i1s acguisttion by Lender. any Funds held by
Lender at the tme of applivation as a credit against the sums sevuced by this Mortgage

3. Application of Payments. Unless apphicable law proandes othenwae. all payments reucived by Lender under the
Note and paragraphs 1 and 2 hereofl shall be applied by Peader fintin parment of anteunls pasadle to b ender by Borroaer

under paragraph 2 hereof. 1then to interest payable oa the Note. then to the prinvipal of the Note. and then 1o interest and
poncipal on any Future Advances.

4. Charges: Lieas. Borroaer <hill pay all Lanes, assonments and other chasges, fines and impasitions Jtrsbutae T
the Properts which may attain a perority over this Mortgage. and leaschold paymwnts of ground rents. if any. in the manner
prosded under paragraph 2 hereof o, if not pard in amh munner. by Borroags mahing pasment. when due. derextly to the
pavee thereof. Borrower shall promprly furnish to Lender all notices of amounts due under this paragraph. amd in the event
Borroaer shall make payment Jdirectiy, Borcoage shall promptly furnish o Lender receipts evideoving suh payments.
Borroaer shail promptly discharge any licn which has paonts vaver this Muoetgage: proswed. that Borrower shall not be
requited to discharge any such Tien w long oy Borroaer shall agree i witing Lo the payment of the obligation sevured by
such lien in a manner acceptable to Lender. o ~ball in vl futh contest stch ien by, o defendd enforcenwent of such lien an,
legal proveedings which operate to peesent the enlercenent of the hen oe tocferture of the Property o¢ any part thereol

S. Hazard Insurance. Borroace shall kewp the impraeseiients aoa cvishing or Rereafer ceected oe the Property inwurad
against foss by fire. hazards includad withen the term “ostemded cwsvrage . and such other hazards as Bendke may cepire
amd 1 siah amounts and foe such peniods as Dender nuy require. prosided. that |ender shall not requite that the amount of
such coverage exveed thar amount of coverage ragured ke pay the sams secired by thie Mortgage

The insurane carner peosiding the insuranve shalt be chanen by Botroaer wbpeet to apprensal by Lember. peoadead.
that such apgroval shall not be unteaseoshiy withheld Al premsins va insucanve puinies shatl & paid in the manner
provided under paragraph 2 herend wr. 1f not paik in wich maneer. by Boerower mak g pasment. when due. droevtly to the
INVUTIMKE Carrier.

Al insurance policies and renew als theeeet shali bean form avceptable to Lermdez and shall include o standard moeigage
clause in faver of and in form acceptable m Lender. Tonder shatl Base the right o hold the poliies and renew ab thereod,
and Borroace shall promptly furnish to Tender alh renwaaf nonves 2nd alb receipts of paid preonams  In the ¢vent of Tos,
Boeroser shall give prompe notice b the naurance carrer god Lender berder may nrake pesort of hsall not nrade pecaiptly
hy Bosrower

Unlcss | ender and Borrouer othefaiw agrex in wnkag. mwarane proveads shall e applued o FOatoraada of repair of
the Property damaped. provided such revtogation of repar s cvorentncally teastble and the security of thes Modtgage »
not thereby impaited. 11 such restoration of epds i oot evaneniially teastble of 1f the sevunty of tho Moctgage would
be impasred. the nsurance peoveeds shall ¢ appleed o the sums wyurad by thes Mortgage. with the ewess. i .0y, pad
to Borrower. I the Property i abandenad by Borrvagr, or il Borroaer [ob to rovpond to cader within 30 days from the
date oot is mailed by Lender to Bosrrace that the wisurame carner oftens o seithe a sl for imuranie benchits, Lender
s authorized to collect and apply the imurane provaah i Lamdker's opten cithet o revoraton of cepair of the Propety
or to the sum wevured by this Muottgage

Unless Lender and Bogrower vtherase agree in wating. ans such appination of peovends o pomipal shall not extend
ot postpoae the die Jate of the monthls iastatimenis refeered te garagraphs §oamd 2 hered or chaage the aneunt ol
sch instaliments 1 under paragraph 18 hereof the Property o axguired by Tender. ail nght_ ttke and interest of Bocrumer
0 and to any iInsuranve policies and 10 and e the peovends thereot raulting teem Ganrage to the Property poioe to the sale
of acguintion shall pass to Lender to the cvtent of the suan seured by thia Mortgage inmedrately  paor to swch aate of
A uisitvon.

6. Presenation aad Maisteaance of Property: Leawholds Coadomisinmn: Planned U nit Des ehopments.  Borroags
shall keep the Progerty in pood repair and shall ot commit wate of permil impairment of Jeteroratnon of the Progperty
and shall comply with the provmaons of any lease ot this Moetgage v o 2 kaschold I thrs Modgage s o0 2 unit In 3
condomin:um of a planacd umit Jrclopawent, Borroaer shall griform all ol Bosrouser's obligativas undes the declaraton
of covemants creating or govermng the condvaunum of panaal umit devclopaxnl. the By-laws amd rexulatmoos of the
condominium oF plannad umit deselopment, and consitient dwunknts If 3 vonduminium or planred unit Jevelogawnt
nider 15 enevuted by Borrower and revorded togcther with this Mostgage. the covemants and agreements of uxh ndes

shall be incorporatad mnte and shall amend amd supplcnent the corenants 2 agreements of this Mostgage as f the rinder
were a part hereol.

7. Protection of Lender's Security. If Bocroaer fuh to perfoem the <orenants and agreemments cvatarned 1 the
Morigage. or if any xtwon of prweading s comnienced ahich materially affects Lender's atesest in the Propeens.
including. but not mited to. crunent domain. tnselvenny. vodk enfoccenwenl, of arrangements of proveadings tnaolviog a
bankrupt o Jevadent, then tember at Leader’s optaen, upoen putice (o Botrvacr. may make sunh apprarames, duhunk swch
sums and 133e such action at 8 nevessary e protect Fender's interest. s luding. but mt Limited o, Jukgwnwnt of
feasonable attomey’s fexs and entry upen the Property to male repains IS ender fegaittad mOCgae 1MLEIINE 2y 2
condition ©of naking the koan sevured by thie Moetgage. Borroact shall pay the prenuunn toguefad o nramtan wxhk
imsurance in <ffect unnl sich tme as the requirement foe soch nsarane emenates in roveedame with Bocroser’™s and
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