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Usitorsm Covanants  Borrower and Tender conenant and agrec as tollows B RY 3 IVIRREIY O R

1. Payment of Principal and Interest. Borrowcr shuall prompty pay when hie the pomapal of siid ntorest on the

indebtedness evidenced by the Note, prepayment and Lite charges praviled o the Note, and the p

pnapal o and nterest
on any Future Advances secuted by this Mortgage

2. Funds for Taves and Insurunce. Subject to applicable Laiw of to 3 wntten waiver by Fender
to Leader vn the day manthly imstaliments of principal and interest are pavable under the Note, untid the Note s patdan Tull,
a sum (hercin “Fuads™y cqual 1o ong-twelflth of the yeardy Laves and asesowents which may  atban prority oser thas
Mortgage. and ground rents on the Propety, if any. plus voctaclith of yearly preenum installments for hazard ansurance.
plus one-twelfth of yearly premivm installmenis bor mortgage instrance af any. all as reasonably estmated initally and from
time to ime by 1¢nder on the basis of asvsessments and hills and ressonable esnmates thervof.

The Funds shall be held 1n an imtitution the deposts o ac
state agency Gincluding 1eader if Tender i such an institution) ) ender shatl apply the Funds to pay sund tanes, assessments,
insurance premiums and ground rents 1 eader may not charge tor so holding and spplying the Funds, analyzing said account,
of venfying and compiing said ssessments and bills, unless Tender pays Borrower iaterest on the Funds and applicable law
permits Lender 1o make such a charge  Borrower and boender may agree an wrniing at the time of execution of this
Mortgage that inferest on the Funds shall be pard 10 Borrower, and untess sich agreentent iy nuade or applivshle law
requires such interest to be paid, | ender shall aot be required to pay Borrower any interest of carmngs on the Funds. Dender
shal) give to Borrower, without charge. an annual accounting of the Fumds showing credits and debits o the Funds and the
purpose 1or which cach debit to the Funds was made Lhe Funds are pladged as addiional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by 1eader. together with the tuture monthlhy anstallments of Funds payable pnor o
the due Jates of 1aves, as2nents, nsurance prenuums and ground reats, shatl exevad the amount requited to pay said faves,
awsessmients, insurance prenmuunis and growsd renls as they fall due. sich caeens shall be. at Borrower's opuon, ather
promptls tepaid to Borrower or <redited (o Borrower wn monthly anstalisients of Yunds 1f the amount of the Funds
held by 1ender shall not be sathient [0 pay tares, assewnienls. autince plemiams and ground rents as they fall due.
Borrower shall pay to | ender any amoun! accessars fo mabe up the deficiends within 30 davs trom the date notice i manled
by 1 .cnder to Borroaer tequeshing payment theread

Upon payment in full of all sums sevured by this Mortgage. Lepder shalt promptly refund to Borroace any Funds
held by Lender. 11 under paragraph I8 horeot the Propurty ie wid or the Properts 1s othera e acquired by Lender. § ender
shald apgly. no later than immediately prvr to the sale of the Propery of b acgquiition by Lender, any Funds held by
Lender af the ume of application as 3 crediz aga:ost the uom sectred by thes Moegaage

3. Application of Payments. Unluss applicable fan pronnkes othersise. all pasments receined by Lendzr under the
Note and paragraphs 1 and 2 heteof shall be appl:ed by 1 ender intin pasinent of ameunts payable to Lender by Borroner
undee paragraph 2 hereof. then 1o aterest payable on the Note. then 1o the principal of the Note, and then 1o interest and
pancipat on any Future Adianes.

4. Charges: Liens. Borroaer shall pay Gl e, avewnwolsy and other charges. fings and impositions atinibutable to
the Property whinh may attain a priority over this Morigzage. 1ad icaschold pasments v ground rents. if any, in the nuanner
provided under paragraph 2 hereof or. if not pard in such nianrer. bs Borrower maling pasment. when due. dirextly 10 the
payee thereof. Borrower shall prompily furnish to Bender all netes of amounts Jue uander this paragraph. and in the ¢vent
Borsower shall make pasmient direvtis. Borrower ~hall peompthy furnnh o Lender receipts cvidenuing stkh paymients.
Borrower shall prompily dischasge any Tien which has prionify eser the Mortgage: prosnded. that Borrower shall not be
requited 1o diwharge any such len e long as Barroaes shall agrew 1n wnting te the payiment of the obhigativn secured by
such fien i a manner aceeplable to Leader, or shaliin goud faith contest wieh Live By, o7 defamd caforcement of sixh len in,
legal proveedings ahich operare to prevent the enforcemant of the Len ot tosfeiture of the Propesty or any pant thereof.

$. Hasard Insuvance. Borroaer shalk heep the improssnents now wvnting ve Rercafter crentad vn the Property msured
against loas by fire, hazards inclinded within the teem “entended coverage . and such other hazards as | coder may reguiee
23 11 such amaunts and toe such pernsds oy 1 endier may roguire, prosdad. that § crder shali not peguire that the amount of
such coverage exeeed that amaunt of coverape requrad By pay the wms sevnred by this Morrgage

‘The insurance «afniee providing the nsucanve shall ke (hoer by Batroacr subjent s approsal by Leader: provided.
that such appeos 2l shall not be unrcawaably aithheld AL premums oe msurarne polnies shall be paid i the manner
prosded under paragesph 2 hereot or. 1f mxt paid 1 sich oanner. by Bocroacr making poynient. when due. Jirextly 1o the
INSUCINKE <afrier.

All insuranye policies and rereaahs thereot shali bean feem auneprable T Fender and shalt i lude 4 standard nroctgage
clause an faver of and i form acceptable to Teader  Lendes shall e 1he nght e heid the policies 3nd rencaats theseol.

and Borsoaer shali prompidy furnih to Bendes alf rencaat rotes and b recapls of paid preminms  En the event of hoss.

Borrower shall give Feompt nelice to (e IS ame SIrner amd fender  §ender mas make proot of sl not ntade promptis
by Borrower

Unless [ ender and Borroaer ctherase agfoe in antag manrance proveads shali be apphied to roOtoTatan o repair of
the Property damagad. prosaded such rovtorat.on o6 fepair s covnvmiicath teavible and the wexurity of this Mostgape v
aot thereby mmparred M s b Fedoratoe 0F fepair 18 ek veoneniis ot teantnle ve ot the svunty of this Motigage would
be impaired. the mwrance proceads shait he appliat to the sums securad by this Mortgage. with the e, i any, pad
to Bocromer 3 the Property i atuadoaad by Bocroacr, of 1t Berrewes tarh to respoad to §ender within 30 days (rom the
Jdate mtce 13 madad by Lender 1o Bosroaer that the nisuraneg casexes wlers to settfe 3 cla:ne for imurance benefits. Lender
i authoaizad to coliect and apely 1he wsuianve proccads a1 Temdie's optien ather o tatoaatwa of repair of the Propert)
o o the suma wxured by thes Mottgage

Unlass [ ender and Borrower otherame agree v anhing. any such applicatorn of peoveads W ponipal shall not extend
o pusipene the Jue date of the meathhy ansaliments ecberred o 1y paragraphs b and 2 hereof of change the ancunt of
such isstaliments 3t uader paragraph 18 hereol the Property rquired by Leader, ol night, tithe and interat of Borrvwer
in and o any suranve poites and in and o the poovends thetent roulting trem damage to the Property paor to the sate

of avquiitien hali pass to Leader o the etent of the ~unt sawurad by thiy Motigape unmadiately prwe to such sate of
Acuanition.

. Borraaer shall pay

wnts of which are insurad of guaranteed by a Federal or

6. Presersation 3ad Maistesance of Propens: | cnabnoldss Coadomininar: Planaed Unit Desclopowats.  Boeroace
shall heep i Property in poud repair and shall nx COGITHT Wale ¢ PeEMME impairment of deterwrativn of the Progperty
and shall comply with the proymeas of any fease it this Aactgape v on g keaschold I thr Modgage s o 2 uait o 3
condununium o 3 planned unit Jesclopmant. Borroaer shall perteom a0t of Bocroaer's obligatoas under the Sexlaratnn
or covenants veeahing oF gorermng the weadunumum o plinncd vl deschopment. the By laas amd regulatvas of the
coadonmuimum o planned unt Jevelopaent. and constituent daunents It o conduaunium o planaed uart developaent
fider s erevuted by Borroaet aod resveded together with this Moctgage. the covenants and agreements of uich nuder

shali be incorporaned into annd shalt amend amd suppicnics the coegrrants amd agreements of this Mortgage as it ihe eniy
wcre a part hereod.

7. Protection of Lender's Secwrity. I Borroacr lady to pectorm the covenants amd agreenwnts contained n this
Mocrgage. or il any xuoa of praveading i3 comawned abih materally atfents Bender's anterad i the Propeets.
including. but ma hiauted to. ¢murent domain. insolveny. ol enbeiceTient. Of arfangemants oe pewveandingy mavhang 2
Pankrupt oc devedenl. then bender at | ender’s opticn. upon nXie 1o Botrwvacr, many mizhe such appearanies. Juburse wxh
sums and take sovh Ktent 24 15 MGy e peaaat 1erders interest, o halimg, But rot hmted to. disbotwenxnt of
reasoaable attoines’s fees amd entry upen the Progerty o male repars  BE Dendkr g itred mofigade imuamc x4
comdition of muking (ke foan swaured by thes Mostpaze. Bocroacs shall pay the preminms tograd o matstan suvh
msarance in cifent uatd such ume as the regunenxent foe ook manr AN Eraaies 1 avovedanie cath B.ervaer’s amd
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