Ustroant Covewasiy Benoaer aned Bonde

TR \TOINT IS S U SRR
1. Pasment of Principal and Iaterest. Borroact ~hald poomptiv pas b e the prmopat Gfoand tciest e tho
indebtediness v sdvnced by the Note, prepaymuent amd Lite (rorees s prodede the Naete aind the preepol o and nterese

on any Future Advanoes secured by this Morigage

2. Funds for Taves and Insurance. Subject to appiioable liw o to o sntten wacer by Foader, Horroa shall pay
to Lender on the day menthly instaliments of prncpal and atvrest are pasable vinader the Note, unnl the Sote s paidd in fuall,
2 sum thercin “Funds’™y equal o one-twelith of the scarly taves and ssosments which may attain priority over this
.\loﬂg.lgc. and ground rents on the Propcn.\-, f ANY. pIu\- one-twelith of _\c_"h- prenunm iastallenents for b 2ard insurange,
plus one-twelfth of yearly premium installiments for morieage insnzance ot any, all as seasenably estimosted mitially and [rom
tinie to lime by [ender on the basis of anessments and bills and renenable estinates thereol

The Funds shall be held in an institution the deposity or acceunty o which are mnured or guaranteald by a Federal or
state agenes (including Lender if Leader is such aninstitutiont . Tender shalbapply the Funds to pay said tanes, assessments,
insurance premivins and ground rents. | ender may not vharge tor s holding .and applying the Funds. amalyzing saud decount,
or verifying and comapiing said assennrents and bl unless Feder pays Borrower aiterat on the Funds and applicable faw
permits Lender to make such a charge. Bortower and Lender may aetee in wobng ot the tinie of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and untess such .a_u;ccm.:nl s made or applicahle law
requires suvh inteest to be paid. Leader shall pot be required o pay Berrower any interest of carnings on the Funds. Teader
shall give to Borroaer, without charge, an annual accounting of the Fumds showiag credits and debits o the Punds and the
purpose for which cach debit 1o the Fuads was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Fender. together with the future monthly installments of Fuads payable prior to
the due dates of taves, asseisments, insurance preanunis and greusd rents. shatl excead the amount required to pay said taves,
assessments, msurance premiums and ground rents as they fall due, such exveess shall be. at Borrowers oplien, ¢ither
promptly repaid to Borroaers of credired to Bosrower on msnthly istatinents of Funds. I the amount of the Funds
held by 1 ender shall aot be suflicient to Pay 1231¢s. AIWNIKNES. IOl prenkums and ground reats as they (all due.
Borroaer shall pay to Lender any anmount necessary o male up the deticiency within 30 dass frem the Jate notice is mailed
by Lender to Borrower requesting pasment thereot

Upon pasment in full of all sums sevured by this Mortgage. | ender shall promgptly refund to Borroaer any Funds
held by Lender. 1t under paragraph 15 hereof the Property s wold or the Preperty s wtherwise aoqinred by Lender, Leader
shali appix. oo later than rumedniicly prwr to the sale of the Property o i eguisitivn by tender. ant Fuonds beld by
Lender at the time of application as a credit against the sumis sevured by this Morgagy.

3. Application of Payments. Unloss apphuable Taw provndes otherwise. atl payments received by Lender under the
Nute and paragraphe | and 2 herend shall be apphicd by Fendur first in payment ol amounts payable to Leader by Borrower

under paragraph 2 hereof. then 1o inteeest payshlv on the Note. then te the principal of the Note. and then to intercst and
panipal va any Future Adsances.

4. Chasges; Lieas. Borcoacr Shall pay ali tives, avenaments and other charges fincs and impasitions attnbotable o
the Progerty which may attain 2 prority over this Mostgage. and leaschold payments or ground reats, if any. in the manoer
provided under paragraph 2 hereof or. if not pard in such manacr. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy (urnish to ) ender all notices of anteunts Jue under this paragraph. and in the event
Borrower shail make pasment directis. Boerroace shall promptiy tirssh to Lender seceipis cvidencing such payments.
Bocroacr shall prompily discharge any len which has pronts ower this Mortgage: peosndad. that Borrower shall aot be
cequired to disharge any such fien o fong o Borroace shall agree it wnting to the payment of the obligation sexured by
such Lien 10 2 manner acceprable to Lender, or ~hall in good Faith contest suvh Lien by, oc defemd enforcennt of such hen in.
legal proveedings which operate to peetent the eateecemaont ot the ten or forfeiture of the Pooperty o any part thereof.

S. Harasd Imurance. Borrower shall hoep the anprosements nova anhing v bervafier erocted oa the Property insured
against ks by fire. hazards included within the teem “ovtendedt coserae”. amt such ather hazards as Leader may reguice
10 i nnch amounts and foe such peoeds as Lendee mas regare, peosuded. thae Lender shall not requies that the amvunt of
such e erage enceed Thar amount of concrage ragaired I pan (R s seviered by this Mocigage

The insurance carrer peoending the nsurance hall he chosen by Borroaee subjext e appeoeal by Lender: provided,
that unh apgeatal shall not be unrexsonably apkheld A prntoms oo insuraide poliacs shall be paid :n the manner
provided under paragraph 2 hereod er. 1f net paid in such manner. by Bocrower makinz paynwnt. when due. dinextly to the
IRMUTANCE <aIrer.

All insurance poticies aml rencaals thereot shali meon taerm sozepiable to Lender and shall inmchude 2 standand moettgage
clause in fasoe of and i form soceptable to Lendee, Funder Shall base the nghs 1o hold the policics and renewals theseet,
and Borroaer shalt peomptly Farnab to ender it renewat notves and ait reccipis of padd prenunns o the coent of loss,
Borroaes shali inee prompt At to the imausanee carner amd bender 1 ender aray ntake poeat of toss i not mrade prompiiy
oy Borrower

Unless | ender and Borroaer otherane a2 in waitiag. inirande pooveats shall b appicd 1o restoration of repair of
the Propecty dantaged. proaded such rastoat:on o6 repar i euntoai oy teaubic aad the sexurity of thee Mortgage 1
ook theredy tmpared. 1t suh testocaton of repait 1t Fot eovavaaliy feauble of 3t the wvuni of ths Mortgage wouhd
be impaired. I tesutance peneads shall be applaad s the sums sovured by this Muertgage. with the ewcess. if any. pand
to Borrower 1f the Propesiy o abandoand By Botreaes, ocat Bornvaer faib to respord te Lender witlan 30 days from the
dute motrce is mailed by Lender to Borrower that the wanrann vasnier oifen to withe o lum for wsurane benelits, Lender
1 authoerzad o colfect and appdy the iburanee pavend at bomders cpavn ather o redoranon of repair of the Property
or o the sums wevurald by this Mocigage.

Unless bender and Botrower othereise agree m wnang. ans sach appliation of posceds o pancipol shail not ¢vtend
or pustpuac the i date of the awathlhy instalinents retesrad b parazeaphs T and 2 Rered o change 1he ankunt of
such instaliments It under paragraph I8 hereof the Propeety i avginraed by Lemder. 21 nght, titke amd interest of Bocrower
i 200 (o any maufarae polictes zml 1 and o the provends therett roulnng ton: Jdarmage o the Propedty proe to the sate
O acquistbon sha!l pass to Lemder o the estent of the wuan sevurad by thn Moctzage iunmadately paor to wweh wale of
oyunsalinn.

6 Presensation and Maistenance of Peoperty: Leawhnldy Condominisan: Phaacd Unit Derelopments.  Bornvaer
shall keep the Property in pood repair and shadl noe oMMt wade of pantl impairneat of Jeternation of the Progetty
and shall comphy with the prosisons of any lease if this Mortgage o vn 2 leasehotd  If thin Mortgage & vn 2 unit in a
condvminium or 3 planned uait dervchopment. Borroace shallb peeform all of Bosroacr's obligations under the duxlsraton
of vovenants cecanng of govermiag the ceodvauniim or plannad Lt developawat, the by-laas amd regubativas of the
comdeminuum of planoed unit Jevelopaxot. and cumitinent dwuments If a combeaunium oe planaed unit deseloparent
fdier s crevutad by Botroaer and revordnd togxther with tha Moctgage. the coscnants amd agreenients ot sach e
shall be invoeporated inte amd shall amead aad supploment the (owenants aned ageeenteats of the Mostgage asof the rades
were a part hereol.

7. Protection of Lemder’s Security. B Barroaer fak to perform the cosenants amd ageoenwnts watanad in shis
Moctgage. of it any action of proveading s comaened abich nutenally atfets Lender’s interent in the Propety.
imluding. but not hinuted 1o, eminent domain, tsclveroy . vl enferemicnt. oF arranemenis of proveedings invelving a
bankrupt o¢ Jevvdent. then Tender at Lemder's eptioa, upaa avtve b Bosroaer, may take such appearames, dubuiw swh
sums and 1ahe stvh ation ac i aoenasy fe protaet Lendker's arerost. anchuding Bat oy hinuzed to. dnbarenxat of
feasnable attormey’s tees and entry upon the Propeiy to make repatss I Leoder rogairad Merigade mranee 4x a
comdition of makiog the loun sevusat by they Mostgaae Borreave shall pay 1he pronuats rogaral te smten sk
wascrane i1 ctlect urtl wich tnse s the rogiirement {oe stah abazande teaioatey an xowvtdanve cath Bosroaer’s amd
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