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Uxirors Covinangs. Borrower and Lender covenant and agree oy folhoas: -

1. Payment of Principal and Interest. Borrower shalt peompily pay when due the principal of and nterest on the

indebtedness evidenced by the Note, prepayment and Jale charges as provided in the Note, and the principal of and iterest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject o applicable faw or (0 a written waver by L cnnder, Borrower shall pay
to Lender on the day monthly mstallments of principal and interest are payable under the Note. untid the Note 13 paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly tawws and aswessnients which may attain poority over this
Mortgage, and ground rents on the Property, it any. plus onc-twelfth of yearly premium installraents for hazaed insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shait be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including 1.eader if 1.ender is such an institution) . § ender shalt apply the Funds to pay 1aid 1axes, assesiments,
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said aswsinknts and bills, unless Lender pays Borfower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the hime of execution of this
Mortgage thal intesest on the Funds shali be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Fender shall not b required to pay Bosrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an anmual acvounting of the Fundy showing credits and debits to the Funds and the
purpose for which ¢ach Jebit to the Funds was made. The Funds are pledged ay additional sevurity for the suins secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaiments of Funds payable prior to
the due dates of 12%CS, 233SINEALS, iINSUFANCE preniunms and ground rents, shall exvead the amount reguired to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such ewess shall be. at Bogrower's option. cither
prompily repaid to Borrower or credited (o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Iender shall not be sufficient to pay faves, aucssments, inturane premiums and ground rents as they [ due,
Borrower shall pay to Lender any amount nevessary o make up the deficiency within 3O days from the date notice is mailed
by Lender 10 Borrower requesting payriwent thereol.

Upen payment in full of all sums sevured by this Mortgage. | ender shall prompily refund to Bosrower any Funds
held by lender. If under paragraph 1% hereof the Propurtly is wid or the Progerty it otherwiw acqunred by Lender, Lender
shall apply. no later than immediatcly prior (o the b of the Propery of its auquisiion by Lender. any Fumls held by
Lender at the time of application as a credit against the sums securad by this Morgage.

3. Application of Payments. Unles appheable law provides otherwise. all paymuents reveived by L.ender under the
Note and paragraphs 1 and 2 hereof shall be apphied by 1eader finst sn payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, Ihen to intcrést payable on the Note, then (o the principal of the Note, and then 1o interest and
prncipal on any Future Advanves.

4. Charges: Liens. Borrower shall pay atl tares. avsewnuwents and othes charges. fines and impaitions attrbutable to
the Propeny which may atiain a priotity over this Morigage. and leaschold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. il not paid in suwch manner, by Borrowes making payment. when due. dirextly to the
payee thereof. Borrower shall prompily futnih to Leader all notices of armounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall peomptly futnish te Leader teveipts cvidenuing such payments.
Borrower shall promptly discharge any hen which has prionty ovre this Murgage: provided. that Bogrower shall not be
required to discharge any such licn w long as Batroaer shall agrex in writing o the paynmient of the odligation sexured by
anch en in 3 manner accepiable to Lender. o shatl in good Gath contess unh Ben by o Jefemt enforcement of unch Ten in
kegal provecdings which opesate o present the enforcement of the len or fotfaiture of the Progedy o any part theseod.

S. Harard lesusance. Bomrowcr shall heep the improscamknts now gInzing of herealter ceected va the Property imwied
against toss by fire. hazards included within the term evtendad conerage”. amd such othes hazards an Leader may nequise
a0d in such amaunts and for such perivds as Lender may sequire. pran e, that Lemder shall not negquire that the amount of
such coverage eweed thal amount of coverage required to pay the sums wxured by this Mocigage.

The imsurance carner peoviding the insutanve shall be chowen by Botroacr subjext to approsal by Lemker. pronided.
that sixh approsal shall not de unreascaably withheld AH premiims on insuramce poticues shall be pand n the manaer
provided under paragraph 2 hereot or. if mt putd in unh manner. by Bocrower making payment, when due. Jinectly to the
INUCANCE CITTIET.

Al insurance policies and rencaals thereol shatl be in fosm aeveptable o Fender and shall include a standisnd motigage
clause in favur of and 1n form acceptable to Lender. 1ender <hall have the right to hold the policics amd rencwalks ihereod.
and Borroner shall promptly furmish to Lender ail reaew 2] notes aad all ceceipts of pand preminme In the event of o,
Bocrower shall five prompt M3 1o THC Ithulanue Caener 2o Eender. Lemder may make peovt of foss if aot nude proaipely
by Botrower.

Unless Lender and Borrower othenais grex it anhag. mwrame peavecds shall be apploed to Restosatmn of repaiv of
the Property Jantaged. provndad sich sestoration of fxpair i econvmnally fcaudle and the wxurity of ths Morigage i
ot theredy imparned. 10 unh restioration of repar is ot evonomnally feastble o 1f the secunity of thes Moetgage woukhd
be impared, the isurance proceeds shall be appind to the surm secured by 1his Moctgage. with the evoess, o any. pard
to Borrower. It the Property s abamdonad by Borroaer, o it Bocraes fath to repoad to 1 cmber witlun 30 days from the
Jdate notice is maiked by Lender to Bogroaer that the insurane casenrs olers to seithe 2 ckam foe insurance benetits, Lenader
i autborized 1o collect and apgly the imurance proceads at §emdce’s optoa Giher 1O roocation of fegait of the Propeny
of (o the sums sevured by this Mortgage

Unless Lender and Botroaer ohena ng agiod inownling, any such appiivation of poovends to pamapal shafl not exferad
or posipene the due date of the mvathly instaliments teferred to in parageaphe b and 2 hereol o change the amount of
such imualiments. 11 under paragraph 138 hereof the Property n avyutrad by Lemder. all nght, nthe 2nd taterest o Bogrower
in and 10 any imurance policies and in and 1o ik proveads thereot roulung trom Jamage to the Property pave o the sale
or acquiattion shall pass to Lender to the cvient of the sunm sevurad by thy Mortgage immedrately poos to wxh sabe o¢
AU

6. Presenation and Maistenance of Properts: 1 cabobds: (ondominiser: Plianed Unit Desclopments. Borroace
shall keep the Property in good repair und <hall Ot commit waste ve peEnmt imparment of Jetertatoa of the Property
and shall comply with the proveuoas of any kease ol the Morgage & on 2 kaswhotd 10 this Mortgage s on 2 Lot 0 2
condominium o a planoed unit development. Bosrvace shall perform alb of Bocroaer's oblgatvas uder the declarainon
Of covenants cteating Of goveining the voademisium of plinncd und dovelopant. the by-laasy and regulations. of the
condontinium or planoed unit devclopment. and comiituent dovuments. [f 2 coademinium of planaed unit Sevelopawent
nder £ exevuicd by Bottower amd reveided togettar with thre Moetgage. the cowgnants ad agreemuents of unch rnder
shall be imorporated inte amd sholl amend and suppicmat (he covcoants amd agreemxnts of they Muostgage as 1t the rnfer
were a part bereof.

7. Protection of Leader's Sexwrity. 1f Bomoaer fak to porform the corenants amd agroenxcals contaieed in thes
Morigage. or if any ation of provendiog 1 commenied which maretially afteuts fendcr™s interest i the Propeoy.
inctuding, but not honted to. cneent domain, soluveny. e enfor el o Rfrangemgnte of poxcalings insviog a
bankrupt or devadent. then Lender at L emder’s vphvn, UPCA Dt T Bottoaer may ke sh appearames. Joburw such
sums and 1ake such action as 1B evewan W protect Lemdee™s inicrest, i linding. but ret hocted o, Sadunernent of
reascaable sty ’s foes and entry upoen the Property to make ecpares 1t Lendkr rogored MIOIRAge ENUFIREG a2
comd:tion of making the kan securad by thas Mortgae Bocreacr shall pay the peemiumn tagurad to maintan sich
imurance in cffect until soch time as the roguiteamnt {of sk AU aNe KLt e woeadamoae with Bocracre’s amd
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