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UnIForsM COvENanTs. Borrower and Lender covenant and agree as follows:

. Paymeat of Principal and Interest. Horrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Fuads for Tazes and Insurance. Subject to applicable faw or 10 3 written waiver by Lender, Borrower shalt pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly faves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premiusn instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which ure insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institution). Lensder shall apply the Funds to pay said taves, dssessments,
insurance premiums and ground rents. 1.ender may not charge for o holding and applying the Funds, unalyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borcower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of 1his
Mortgage that interest on the Funds shall be patd to Borrower, and unless such agreement is made or applicabie law
requires such interest to be paid, Lender shali not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing ctedits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Morigage.

If the amount of the Funds held by lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay sard 1aves,
assessments. insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower’s option, either
promptly repaid to Borrower of credited to Borrower on moathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay tavct, assessments. insurance premiums and ground rents as they [all due,
Borrower shall pay 1o Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in (ull of all sums sevured by this Mortgage. Lender shall promptly refund 10 Borrower any Funds
heid by Lender. If under paragraph i% hereot the Progerty s wid or the Property 13 otherwise acquired by Lender, Lender
shall apply. no later than immediately pror to the sale of the Property or its acquisition by Lender. any Funds heid by
Lender at the time of applivation as 3 credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable law provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under pazagraph 2 hereel. then to interest payable on the Note, then 1o the principal of the Note. and then to interest and
paimapai on any Future Advances.

§. Charges; Liems. Borroaer shall pay afl taves. asscssments and other charges. fincs and impotitions atinbutabie to
tre Property which may attain a priority over this Mogigage. anJ leahold payments or ground rents, if any. in the manocr
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paymeni. when Cve, dirzztly to the
payee ihrect. Sorrower skall promatly furmish 1o Lender all notrces of amounts due under this paragraph, and io the eveot
Borrower shall make pasment duextly. Botroaer shall promptly furnish 10 Lender reveipts evidencing such payments.
Bocrower shall prompily Jischarge any hen whih has pronty over this Mostgage: provided. that Borrower shall nt be
required 1o diwcharge any wh len so long as Borroaer shall agree in urinng to the payment of the obligation secnred by
such Lien 10 a manoes acceptable (o Lender, or shall in good faith contest sich Ien by. or Jefend enforcement of such len in,
legal provcedings which vperate to prevent the enforcement of the hien or forfeture of the Property or any part thereof.

5. Harard Inmssrance. Borroaer shall heep the impeosements row ernling of hetcafter erected on the Propenty insured
against [oss by fice. hazasds included within the term ~entended coverage”. and unh other hazards as Lender may TequiTe
and n soch ameunts and foe sch penods as Lender may require. provided. that Lender shall not require that the amount of
such coverage ewwend that amount of cosverage requrfed to pay the sums secured by thas Mortgage.

The insurane carner providing the nswraace shall be chwsen by Borroaer subject to approval by Lender, provided,
that such approval shall not be unreasonabiy withheld AH premiums oa insurance polies shall be paid in the manner
prosided under paragraph 2 hereof of. if not paid in such manmer, by Beorroaer making payment, when due, directly to the
INJUFADKE CAfner.

All insuramie polisies and reneaals thereot shall be in form acceptable to Lender and shall iwlude a standand morigage
clause in faver of and ir form acepiable to Lender. Lerder shall have the right to hold the policices and renewals thereod.
and Bogrvaer shall peomnpdy furnsh to Lender all reneaal potices and all receipts of paid premiums. In the event of loss,
Borrower shall pye prompt m3Ne [0 the 1nsurane Carfs and Lender. Lender may make peoot of Joss af not made peompily
by Bocrower.

Unless Lemder and Borioacr ctheneise agree in wnting. nsurane proceeds shall be applied 1o revtorative of repair of
the Property daouged. provided sch rewtocat:on of sepue 8 ecvoomually (eanble and the secunty of this Motgage =
et theredy impared. 1 s h restocation of nepair s not evonomaaly {cauble or if the wexunty of this Moctgage would
be unpaired. the insurance peoceads shali be apploed to the sums sevured by this Mogigage. with the evcess. if any. pad
to Borrower 1 the Property i atundoced by Bacromer. oc it Boerower laiks to respond to Leader within 30 days from the
Jdate motce ionailed by Lendet to Boerower that the insurance carier offen 1o settfe a claim for insurance benefits, Lender
s authoerzed to coliect and apgly the insuramve peoceeds ot Lader’s oprion cither to restocation or repais of the Property
oc o the sums wevured by this Mostgage

Unlews Lenaker and Bocrower othenasie 1gree 1 wniting. any such appixation of peoveeds to pancipal shall not evtend
or pustpune the due date of the moathly instalimen’s referred 1o n paragraphs 1 and 2 hercol or change the amount of
such instaliments | umder paragraph 13 hereof the Property is acquired by Lender. all night. tike and interest of Botrowes
10 and to any insurane pries amd in and to the peoveads thereot resulting from Jdamage to the Property paof to the sale
o¢ wyuaston shall pass to Leoder to the extent of e sums sexured by thn Mocigage immadiaiely poos to wxh salke o¢
AQUINTRG.

6 Presenation and Maintenance of Property: Leaeholds: Condominiuas; Planned Usnit Developments. Borrower
shall keep the Propesty in good repair and shall oot COmMit wase oF permit impairment of Jeterioration of the Property
and shall comply aith the peoviucas of any lease 1f this Mortgage 15 vn 2 feaseholS. I thes Mocigage 8 00 2 unit in 2
coadominum of a planmed unit Jevelopment. Bogrraes shall perform all of Borrower's obligations under the Jdeclaratvon
Of covenants creating of goverung the coaduaninium of planned unit developnient. the by-laas acnd regulatwos of the
cocominuum o planaed uak Serelopment. and coastituent Jocuments b a condominium of planacd umit devciopawent
nder 13 crevuiad by Boctuaer and revodded together aith this Mocigage. the conenants amd agreements of such nder

shall be imcocporaied i and shalt amend amd suppicment the corenants and agreemwents of thes Modgage as if the rider
were a part hereol.

7. Protection of Lemder’s Security. 1f Borroacer fahs to perform the covenants and agreements coatained in this
Moetgage. or H any Xiwa of provecding v commenced whrh matctially atfevts Bender’s interest in the Property.
inclnding. but rat hmited to. emunent domain. rsolvency, code enforcement. of atzingements of peoceadings 1nvobung a
bankeupt or Jevadent. then Lender at Lender’s opticn, upoa notne to Borrower, may make such appeatannes. duburie swxh
sums and take such Ko 23 13 DeCesary (o protet Lenders interest. tncluding. but nat Limited to. duburwement ol
reascnable attomey’s fees and entty upoo the Property to make repairs. Bt Lender roguired moetgage insurane as a
conditon of making the toan sexused by ths Mortgage. Borroaer shali pay the peemiums tequ.red to mainta:n swxh
iasusance in effect unnl such ume as the regutrcment (oc such insurance terminales in aoidarse aith Borivacer’s and
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