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Usirors Covisants. Borrower and Lender covenant atd agred as fodloas

1. Payment of Principal and Interest. Borrewcr shall promipily pas when e the ponapal ot and interest o the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the ponapal of and anterese
on any Future Advances secured by this Mortgage.

2. Funds for ‘Taves and Insurance. Subject to apphoable law or to o wridten waver by ender. Borraacr shall pay
to Lender on the day monthly instatiments of prinaipal and interest are payable wnder the Note, untit the Note is paid m full,
a sum therein “Funds™) cqual to one-twelflth of the yearky 1 and assesstnents which may attn priority. over this
Mortgage. and ground rents on the Property. i any. plus one-taeifth of yearly preounm mstaliments for hazard insurance.
plus one-twellth of yearly premium instaliments for mortgage msurance. if any, alt as reasonably estimated initially and from
time to time by T ender on the basis of assessments and bilts and reasonable estimates thercof

‘The Funds shall be held in an institution the deposits or accounts ot which are insured or guaranteed by a Federal or
state agency Gincluding eader if Londer such an imtitutond . 3 ender shall apply the Funds to pay said tazes, assessments,
insurance premiums and ground rents. | ender may not charge tor s holding and applying the Funds, auvalyzing s3id account,
or verifying and compiling said assessmenls and billy. unless §ender pays Borrower interest on the Funds and applicable law
pernmits Lender to make such a charge Horrower and Lender may agree in wnting at the ume of evevution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, § ender shall not be regqunred to pay Barrower any inlerest oF ¢arings on the Funds. Lender
shal) give to Borrower. without charge. an annuat accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which cach debit to the Funds was made  The Fundy are pledged as addiional secuty for the sums secured
by this Moztgage.

1€ the amount of the Funds held by | ender. together with the future monthly installnients of Funds payable prior to
the due dates of 1aTes, A%cIsments, INULANCE Prentunh and ground rents. shall exvceed the anwuant required [o pay said taves,
asscssments. insutance premivms and grovnd rents ay they foll due. such €acess shall be. at Borrower's option. aither
prompily repaid to Borrower or credited to Borrower on menthly insialiments of Funds. I the amount of the Funds
held by Lender shall not be sulficient 1O Pay [3n¢s. Jssosvmienis, IR premirums snd ground rents as they fall due,
Borrower shall pay to Lender any amount advewarn W mabe up the defiviency within 30 days [rem the Jate notice is mailed
by Lender to Borrower requesting paynient thereod

Upon paymwent in full of all sums sevured by this Morgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph IX hereof the Property s sold of the Property s othemise acquired by 1ender, Lender
shall apply. no later than immediately pror to the sale of 1he Properly or e acquinition by Lender, any Funds held by
Lender at the ume of appiNation 3s a credit aga-nst the sunn sevurend by thes Mortzage

3. Application of Payments. Unlews apphaable law provuies otherwie. all payments revened by bender under the
Note and paragraphs 1 and 2 hereol shall be applivd by Fender int 1 pasnkal of ameants payable to Lender by Borrower

under paragraph 2 hereol. then to interest payable on the Note, then to the principal of the Note, and then to interest and
punipal oo any Future Advances.

4. Charges: Lieas. Borroaer shall pay all taxes, axsenments and other charges. fines amd impaations attribatable to
the Property which may attain a protity over this Modtgage. and lkeaswchold pasments of geound rents. if any, in the manner
provided under paragraph 2 hereof or. if not pard in sish mznner. by Bacrower making pasmxnt. when due. ditectly to the
payee thereof. Borrower shall prompily furnish to 1 ender all nofices of amounts due under this paragraph, and in the event
Bocroaer shall make payment Jdirextiy. Borrower shall prompily furnush te Lender reveipts cvidenaing such payments.
Bocrower shall promptly Jdischazge any lien which has prionty ever this Murigage: prosided. that Bosroaer shall not be
required to Jischarge any wxh licn so long as Borraaer shall agree 1in wahing to (ke payarat of the obhgativn secured by
such Jren in 2 manner acceptable to Lenader. o shall i gond tath vontest sich ren by, o Jdefend enforcement of sixh lien in,
kegal provecdings whisth ogetate to prevent the entorcenent of the hen o lorfeiture of the Propeny o any part thereof.

S. Mazasd lossrance. Borrower shall keep the impeosiingits foa aanbing or Rercalter erovted on the Property insufed
against Toss by fire. hazands inc hrded withon the resm “ostendat coverage. and uch oiher hazards as | ender may require
and i sech anwunts and foc such periods a¢ 1 ender )y reguiee. proaadad, that Lender shall et require that the amount of
auxh coverage ewceed that amount of coverage required to pav 1he snms sevured by thes Moeigage

The insurance carner provadiog the insurame shall B¢ chosere by Borroacr subjext to approval by Lemder: prosided.

1hat such appeosal shalt pot be unceaswaably withheld Al preminms on insusanve policies shalt be pand in the manner

proded under paragraph 2 herat o i ot pand in soch runcge, by Boervaer making payment. ahen due. Jinextly to the
Insurance Casner.

All insurance podcies and cencaols theraet ke be i form eveprable to Lender and shall include a standand mortgage
clause in favoe of and 10 form auceptable to Lender ondkr aball Bne the night b hold the poliics and reacwals thereof.
and Boctower shatl peoaapily fusnush to Beader alf rencwal notives amd ali ceveipis of paid preminims. In the <vent of hoss.
Borroa er shall pve proapt micg [o The 0y anae vaiiee sk Fendus. bainder miay make peoe! of foss f ot made promptly
by Borrower

Unless 1 ¢ndes and Borroagr otheranse agree 1t wnbiag nwiramg peovaad shall be applied to restetaton of repair of
the Progerty Janaged. provided such rotocativa of f<par =

aviemnaiby feanble and the swxurity of this Mostgage
aot thereby tmparad 11 wxh reocation O fEpaic 18 oot cova-atnatiy feauble o if the secusty of the Mortgage would
be impared. the insurance proveah shall be appfxed to the sums wuured by the Mortgage. aith the exwwess, #f any. pad

o Bocromer. 1€ the Progerty s abumbvedd by Boctovagr. o il Bocroaes farh to respond o Lenader wathen 30 Jays from the
date potice i+ maed by Lendes to Borromer that the inurance Larnxe otlers to etk a clam for imsurance benefits, Lendes
s authoszad 1o collect and appiy 1he irsusanie proveads 2t 1 ermder’s ogtnon aithes (O TOIN2TION OF repar of the Property
o€ to the yumo sesurad by thes Mottgage

Unless Lender and Boggower ctheraine sgrev in wnliag. any sk apgination of pooveads o pamaipal shall not evtend
o¢ pastpone the due Jate of the moathls nataliments releeced o in pacagraphs | and 2 hereod o change the amouat of
such instaliments 1 umder patagraph 13 hereod the Progeen s avquised by Leander. all nght, uthe and interest of Bocrvacer
i anad 0 any smuranve polnes and in amd to the peovedds thereot rowulting trom danage © the Progesty prior to the sale

of acqunition shall pass o Lender o ihe entent of the sums sexured by thee Moctgage immadiately prive to such sk or
Fcquisiton.

6. Presenation and Maistenance of Progerty: §eanchlds: Coadominiamrs: Planned Unit Developments. Bosroacr
shali keep the Propetty in gowd repaie and shall 0% WMl S ave oF PETBUR ImParrAXnt 0€ Jeterneainn of the Propernty
and shall comply with the prosiseas of any hease it the Mogtgage n wa 3 feawhoeld B thn Mocigage B o 2 nnk in 2
condominium or a plannad umit deselopoxal. Borrwaetr shall peefosm ali of Borrvaet’s obligations under the devtaratron
of vovenanls creating of gosermng the condomn:um of planred unt Sevclopaent, the by-laas and regulatiom of the
condeninium o planned unit derclopaxens, Sod vomtituent docunwnets BE 3 coadominium o planned ot Jes elopawent
ader 1 clevuted by Botrvaer and revosded together aith this Moctgage. the conenunis and agreenxnts of suxch ks

shall be incorpocatad inte and shall i odd amd supplepent the wotenants amd axreements of thes Moetgage o if the raket
were a part hereod.

7. Protection of l.cades’s Securigy. ¥ Borroaer fauls to pertvem he voenants and agreements seataned in this
Moctgage. o if any xtoa of proveeding 1 svmmened whah maeraty ofats Lender's interot in the Propesty.
inciuding. but nat imited to. enunent doman. aseliemy, code enfoccant, of at fangemienty ot proveedings mvelvng 3
banlrupt o¢ devedent. then L ender at L emler™s vptien_ upva XN b Bottoacr, may riake s h appearanves, dnhurse such
sums and take sUCh R10a 21 18 DONEW) Te pootadd b endets iaterest, irnluding. but not imated o, Jishurwenxat of
reawcnable atiorney’s tees and eniry upen 1he Progerty to make repais I Lender pvgaired NIgage insueande as 2
comdiion of making the foan sevused W this Mostgage. Boereace shall pay the preanunt regirted W maintan such
imuranne in ctfect until ok e as the royuttement (o sxh o ance wrnnaies ia acvosdance with Botrvacers and
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