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Unitrurst CoveNants. Borrower and Lender covenant and agree s folloas

1. Payment of Principal and Interest. Borrower shall prompiis pay ahen due the ponapat of snd nterest o the
wndebtedness evidenced by the Note, prepayment and Late charges s provadad in the Noteo amd the prnapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject 1o applicable v or to a wnitten w uver by Lender, Barroacr shall pay
to Lander on the day monthly installments of principal and interest are payable vnder the Note, until the Note s patd e full,
a sum (herein “Funds™) equal to oac-twelfth of the yearly taves and waessments which may attn priomty over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly preminm mstaliments for hazard incrance,
plus one-twelfth of yearly premiuny instaliments for mortgage insarance. if any. all as reasonably estiniated mitially and {rom
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are inwured or guarsnteed by a Federal or
state agency fincluding Lender of 1.cnder is such an institution .} ender shall apply the Funds to pay said faves, asessments,
insurance premiums and ground rents. | ender may nat charge 1or so holding and applying the Fonds. analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pays Borrowee interest on the Funds and applicable jaw
permits 1ender 10 make such a charge  Borrower and | ender may agree an wanting at the ume of exevution of this
Mortgage that interest on the Funds shall be puid to Borrower, and unless such agrecanent i made or apphcable Jaw
requires such interest to be paid, Lender shall not by required 1o pay Borroner any inlerest or carmngs on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits ta the Funds and the
purpose for whivh each debit to the Funds was made  The Funds are pledged as additional sexurnity for the sums woured
by this Mortgage.

I the amount of the Funds held by Lender. togethcr with the future menthly ainstalinients of Funds payable prior to
the due dates of 1anes, assessMents, insurance premiums and ground rents, shall esceed the amount required to pay said taves,
assessments. insurance premiums and grownd rents as they Gl due, sih eweess shall be. at Borrower’s optiwon, either
prompily repaid 1o Borrower of credited te Borcower on monthiy installnieats of Funds. If the amount of the Funds
held by Lender shall not be suficient to pay 1aves. assCMCents, INMUTIKT preMinms amd ground tents as they [all Jue,
Borrower shall pay to Lender any amount aevessary 1o make up the deficzeacy within 30 days from the date notice s mailed
by Lender to Borrower requesting payniend thereal

Upon payment in full of all sums sexured by this Morsigage. tender shall promptls refund to Borroacr any Funds
held by Lender. If under paragraph I8 hereof the Property is sold ar the Property s otherwise acqinred by Lender, Lender
shall apply. no later than immediziely prior to the sale of the Pruperty or its aiquisilion by bLender, any Funds held by
Lender at the ume of appination as a credit against the sums sevurad by this Morgage

3. Application of Payments. Unless apphicable law provides otheswre. all payments rexcived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts pay able to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then 10 the prinvipal of the Note, amed then Lo inlerest and
pruncipal on any Future Advances.

4. Charges; Liens. Borroaer sholl pay all taves. aswssawnts and other charges. fined and impaitions attnbutable to
the Property which may attain a priogity over this Motigage. and leawchold payments o¢ ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. Jirectly to the
payee thereol. Botrowes shall prompily furmish to Lender all notives of amounts due under this paragraph. and in the event
Borrower shall make payment dirextly. Borrower shall promptly furnish to Lender reveipts orvidencing sch payments.
Borrower shall prompily discharge any hien which has priosity ower this Modigage: provided. that Borrower shall not be
required to discharge any such fien w long as Borrovaer shall agres in wriling to the paynwent of the obligation sevured by
such len in 2 manner acceptable to Lender. or shattin god fasth coatest sich Ien by oc defend enforcement of such len in,
legad proxecdings which operate to present the enforcement of the hien oc forfeituce of the Propeny or any part thereof

S. HMazard Imserance. Borroner shall heep the improseimnents nova <visting of hercafter erccted va the Progeety insused
against loss by fire, hazards included within the term “oviended coverage’. and sinch other hazards as | ender may weguire
and 10 sech amoants and for such peraods as Lender miay require, provadad. that 1eader shall rot eequiee that the amount of
such coverage evcexd that amuount of coverage required o pay the sums wcured by this Mortgage

The insurance carnes providing the insurance shatl be chown by Borroaer subjecs o appronal by Lender prosided.
that such approsal shall not be¢ unreasnably withheld AN peennums 0o lnsurane prinies shall be pand in the manner
provided under paragraph 2 hescof or. if mt paid in sivh mannee. by Bocroaer making payment. ahen due, Jirectly 1o the
INSUTANKE CAFMner.

Al insurance pohicies and reneaals thereot shatt be i form aovepiadle o femder and shalt i hinde 3 staadard motigage
clause n faver of and in form acceptable to Lender. 1endve shall have the mght to hold the policres and renew abs therend.
and Borrouer shall promptly furnish to Lender alf rencaal notces and all reverpes of pand premivms. In the event of bwms,
Bocrower shall pye peompt motice 1o The imurance caraer and bender Lendvr oray muke pooot of loss 1t not made peomptiy
by Botrower.

Unless Leader and Borrower cthenasse agfee in antng nsuramve pravecds shall I applied fo restotation of repair of
the Property damaged. provided sich ratoration of tepalr i evonomnaliy feauMe and the sovurny of the Mortgage
not thereby impaited  1f snh revtation of repair is rot cuvtomisaily feauble of st the secunty of thes Moetgage wouhld
be impaited, the insurance proveads shall be applcad o the sums sevurad by this Morrgage. with he exonns. i any. pad
to Borrower. [l the Property o abundontd by Borivacr, oot Burrower Fark 1o respoad to §ender withia 30 days from the
date notece iv mailed by Lender to Borrovags that the insurance carner offens to wilke a cham {o¢ imurance benefits, [ender
is authonzed to collect and apely the inwurance peoveads at Lemder's epten ather o (alxratoa of cepair of the Property
of To the sumn wevurad by this Mortgage

Unless Bender and Botrower othera e agree in wninng. any wch appinatwn of poxeads to panapal shall ao cntend
ot pustpone the Jue Jate of the monthly instailnwents refecred to parageaphs 1 and 2 hereof o0 change the amount of
such instaliments 1€ under paragraph 18 hereof the Propesty i acquirad by Leader, all vt tithe amd interest of Borrowaer
in and to any 1nsurance poiies and in and to the provends theaent roultang from damage to the Progests pooe to the sale
or acquisttion shatl pass to Leader 1o the exicat of the sunn sciuted by this Muoetgage immediately paor o such sate o
acquisiion.

6. Preservation and Maintemance of Property: Lemebolds: Condominismes; Planmed Unit [+ clopments. Borrovave
shall keep the Property in govd repair and shall oot commit aaste o peraut impairmeat o¢ Jeteroratnon of the Progernty
and shall comply with the provitons of any kase 1f this Modgage n o a feawhotd. H o thee Modigagze i o0 2 unit in 3
condominium of a planned unit derelopaent. Borrower shall perfoem all ot Borroagrs obligations undes the Jeclaranion
Of vovenanis <reating or govetong the condoaumum or phnaad umit desclopawent. the by laas and regublatwns of the
conduminium o planned unit Jevelopment. and coastiticnt dauments. 1t a semdumnium of planned unit desctopmient
frder 15 exvevuted by Borrowet and revorded together with thin Moctgage. the douenants and agreements of such rider

shall be incorporated 1nto and shall anxad and supplement the cowenants and sgreemants of this Mortgagpe av o the fuet
were a pan hereod.

7. Protection of Lender's Secusity. If Bortvaer [nls 1o perform 1ihe conenants asd agreements centanted o this
Mortgage. of if any ation of provending s comawnaoed abich marerially atfeats tender’s interess i the Properts.
including. but md himited to. emznent domain. insohemy. code enforienical. oF strangoments o provecdingy inaolang a
bankrupt of devedent. then T ender at | eader™s opton, upea rotce to Borroacs, may miake such appearanves, Jishuise yoch
sums and take such activn as 15 nevessary to protet Lender’s interest, muluding. bdut rt hmted to, disbutwement of
reasonable attorney’s fees and entry upon the Propedty to make repairs 1 Feider oy rired DRCRaRe 1MsLrane ot &
condition of maling the koan secuted by this Mostgaee. Boeroace shall pay the premiuon pegneed o maiatan sesh
insurance in cifect until such time as the requuenxent foe such msusanve rmeadies @ aoveedawe with Bocroaer’s amd
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