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UxiroaM CovENasTs. Borrower and Lender covenant aiid agiee 35 follows:

1. Payment of Principal and Intesest. Borrower shall promptly pay when due the principal of and :nterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and :nterest
on any Future Advances secured by this Morigage.

3. Funds for Taxes and [nsurance. Subject to applicable law or to a written waiver by Leader, Bortower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. untul the Note 13 paid in full,
a sum {herein “Funds™) equal to one-twelflth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property., if any. plus one-twelflth of yearly premium instaliments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, all as reasonably esnmated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. L.ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in ariting at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as adduional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said 1axes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid 10 Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Properts is <old or the Property is otherwise acquired by Lender, Lender
shall apply. no lacer than immediately prior 10 the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the lime of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 herect shall be applied by Lender first in payment of amounts payable to Leader by Borrower

under paragraph 2 hereof. thea to interest payable on the Noxe. then to the principal of the Note, and then to interest and
pnncipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessments and other charges. fines and impusiticns attributable to
the Property which may atiain a priotity over this Morigage. and leaschold payments or ground reats, if any, in the manoer
provided under paragraph 2 hereof or. if not paid in soch manner. by Borrower making payment, when due, directly to the
payee thereof. Botrower shall promply furnish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Bosroaer shall prompily discharge any lien which has priocity over this Mortgage: provided, that Bortower shall not be
required to dischazge any such lien so long as Borroaer shall agree in wrinng to the payment of the obligation secured by
such lren in a manner acceptable to Lender, of shall in good faith contest such lien by, or defend enforc:r.ans of suxh lien im,
legal proveedings which operate to prevent the enforcement of the lien o forfeiture of the Property of any parnt thereof.

S. Hazard Insurance. Borrower shall keep the improsements now evisting oc hereafter erected on the Property insured
against loss by fire. hazards included withun the term “extended coverage™. and such other hazards as Lender may requine
and in such amounts and fof such periods as Lender may reguire; prosided. that Leader shall not require that the amount of
such coverage exceed tha: amount of coverage required to pay the sums sexured by this Mortgage.

The insurance carrier peoviding the insurance shali be chosen by Botrower subject to approval by Lender. peovided,
that such approval shall not de unreasonably withheld All premiums on insurance policies shall be paid in the manoes
provided under paragraph 2 hereof or. 1f aot paid in such manner, by Borrower making payment, when due, directly to the
IRIUrADCE CRITHES.

All insurance policies and renewals thereot shall be in form acceptadie to Lender and shall include a standard mortgage
clause in faver of and in form accepratie to Lender. Leader shall have the right to hoid the policies and rencsats thereof.
and Bosroaer shall promptly furnush to Lender all renewal notices ard all receipts of paid premivms. In the event of loss,
Borrower shall pve prompt atice to the tnsurance carnes and Lender. Lender may make peoot of loss if not mude peomptly
by Borrower.

Unbess Lender and Borroaer othena ise agree in wntiog. insutance peoceeds shall be applied to restocation or repair of
the Property damaged, provided such restoration of repar ts economiatly feasible and the security of this Mosigage
not thereby impaired. 1 suxh restoration of fepair is not exomumncally feandie oc if the secunty of this Mortgage would
be impaired. the murance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. pad
10 Borrowes  If the Property is abanduaed by Botrower. o if Botrower faifs to respond to Lender withia 30 days from the
date notice it marfed by Lendet to Borrower that the insurance carrier offers (o seitie a claim for insurance benefits, Lender
13 authonzed to collect and apply the surance procends at Lender's option aither 10 restoration of repair of the Property
of to the umas sexured by this Motigage.

Unless Lender and Botrower otherwine agree in writing. any such appination of proceeds to pancipal shall not extend
ot pustpune the due date of the moathly installments referred 1o in paragraphs 1 and 2 Inteof or change the amount of
such instaliments. 1t undes pasagraph |8 hereol the Property is acquired by Leader, alt right, tide and interest of Botrower
in and to any insuranve policies and in and to the proceeds thereol resulting from damage to the Property priot (o the sale
ot acquisitica shall pass to Leoder to the extent of the sums secured by this Mortgage immediately prios (o such sale or

6. Presenation and Malatenance of Property; Lesseholds; Consdominisms; Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comply with the provisoas of any lease if this Morcigage is on a [easehold. If this Motigage is on 2 unit in a
condominium oc a planned unit desclopment, Borrower shall perform all of Borroaer's obligat:ons under the declaratioa
Of covenants creating of guverning the condomiatum of planned unit development. the by-laws and regulations of the
coadominium or planoed unit Jeselopment. and constituent Jocuments. If a condominium of planned umt derclopment
1ider is executed by Bortower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall ameod and supplement the corenants and agreements of this Mortgage as if the rider
were 3 part hereof.

7. Protection of Lesder’s Security. 3 Borroner fals to perform the covenants and agreements contained in this
Moctgage, or if any atoa of procecding s commenved which materially atfects Lemder’s anterest in the Property.
including. but rot himited to. emunent domain. insohvengy. vode enforcement. of arrangements of proveadings involung a
bankrupt of decedent. then Lender at Leader’s opton. upon notive to Borrower, may make sixch appearances, Juburne sxh
sums and take such action as 13 pevensany 1o protect Lender's interest. including. dut not hmited 1o, disbunement o
reascnaMe attomey's fees and entry upoo the Propetty to make reparrs 10 Lender reguired muoctgage insurane as a
condition of making the Joan secuted by this Mortgage. Borrower shall pay the premiums required to maintsin wxh
insurance in etfect until sich ume as the requitement foe such 1nsurance terminates v aocoedaree with Bocroace™s and
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