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Untioss CoviNants  Borrower and Lender vorvenant and agree as follows

}. Payment of Principal and Interest. Borroaer shal! prompils pay when ddae the pangipal of and nterest on the

indebtedness evidenced by the Note, prepayment and Lite charges as prosuded e the Noteand the principal ol andd anterest
on any Future Advances secured by this Moetgage.

2. Funds for Taxes and Insurance. Subject 10 apphcable faw o7 to @ wotten wawver by | ender. Borrower shall pay
to Lender on the day monthly instaliments of principal snd interest age payable under the Note, uanl the Note s paid n B
a sum (hervin “Funds™) equal to one-twelfth of the yearly taves and assessments which may attan priority over thss
Mortgage. and ground rents on the Property. il any. plus one-twelfth of yeardy premium installments for hazard imurange
plus one-twelfth of yearly premium installments for mortgage insurance. of any. all as reasonably estimated initially and from
time (o time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts ol which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is sich anaimstitution) 1 ender shall apply the Funds to pay »aid tazes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borrower anterest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in wating a the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Bocrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds show ing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the wums secured
by this Morgage.

If the amouat of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of taves, assessnients, insurance premiums and ground reats, shall exceed the amount revuired to pay 3aid tanes,
aswssments. insurance premiums and grousd rents s they (11 due. such eweess shall e, at Borroaer's opuon, either
prompily repaid to Borrower or credited to Borrower on monthly instaltments of Funds. If the amount of the Funds
held by Lender shall not be sutlicient to pay taves. assessments. INSUrINCe premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to nake up the deficiency within 30 days from the date notice is mailed
by Lender to Borrowmer requesting paynwent thereol.

Upon payment in full of all sums secured by this Morgage. 1endvr shali prompily refund to Borrower any Funds
held by 1.ender. If under paragraph 18 hereof the Property is sold or the Property s othemwise acquired by Lender. FLender
shall apply. no fater than immediately prior to the sale of the Property or its acquisiion by Lender. any Funds beld by
Lender at the ume of applivation as a credit aganst the sums swevured by this Mortgage.

3. Application of Payments. Unless apphuable law prosides otherwise. all payments reveived by Lender undr the
Note and paragraphs 1 and 2 hereof shall be applicd by bender first in payment of amounts payuble to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges; Liems. Borrower shall pay all 1anes, aswssments and other charges. fines and impusitioas attrnibutable to
the Property which may attain a perority over this Mortgage. and leasehold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in soch manner. by Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily furnish to Lender all notwes of amounts Jue under this paragraph, and in the event
Bosrower shall make payment directly. Borrower shall promptly furnish to Lender rexeipis evidencing such payments.
Borsoaer shall promptly discharge any hien which has prronty over this Morigage: provided. that Borrower shall not be
required to discharge any suxch licn 1o long as Borrower shall agrev in waihng to the payment of the obligation secured by
such hen in a manner acceptable (o Lender, of shatll in good faith coatest sich tien by or defend enforeement of such Ikn in,
kegal proceedings which operate to present the enforcement of the fien or forfeiture of the Property of any part thereof.

$. Harasd lasarance. Bogrower shall heep the improvenents now ¢vishing of hercafter erccied on the Propenty insured
against kas by fire, hazards included within the term “evtendad coverage™. and stch other hazards as Lender may reguire
and 1n sich amoants and for such pesiods as Leader may require; prosided. that Lender shall not reguire that the amount of
such coverage ewceed that amount of coverage required to pay the wums secured by this Motigage.

The insurane sarner providing the insucame shall be chown by Borrower subjext to appeoval by Lender. provided.
that saxh approval shall not be unreasenably withheld  All prenuums on inwrance potivies shall be paid 1n the manoer
peovided under paragraph 2 hereof or if not paid in such maneer. by Borrowes making payment. when due. drrextly to the
IRUT2OKE Carner.

Al insuranve policres andd rencuals therent shatl be in form aveeplable to Lender and shall inglude a standand mwortgage
clause in favor of and o form acceptable to bender. Lender shalt have the right to hold the pulivies and renewals thereof.
and Bosroaer shall promptly furnish to Lender all rencwal nofices 2id all reveipts of paid premiums. In the event of ks,

Buttvwer shall give prompt notice o the suranse carner and Lender. Lender nny make provt of st if not made promptly
by Bocrower.

Unhass Eender and Borrower ofhenaise agree in wating. insurance provends shall be applied to restofation oF repair of
ihe Progerty damaged. provided such nedorativn of repaif 1 evvnomnally feanble and the sevuriiy of this Mortgage n

mot theredy imparred. 11 such restoration OfF Eepairf i v coonemnaliy frasble oe i the secunty of this Mosigage would

be impaired. the insurarce proveeds shall be appiaad to the sums sevurad by thes Morigage. with the excess. if any. pad
to Bocromer. I the Property is abandoned by Botroaer, of it Bosroaer fals (o ropood 1o Leader within 30 days from the
date notice is mailed by Lendes to Borrower that the nmurance carrrer oilens to setike 2 claim for tnsuranwe benefins, Lender
i authorrzed 1o cothect and apply the imurane proceads at Lender's optiva aither to restoraion of repair of tbe Property
or 30 the s secured by this Movigage.

Unless Lender and Borrouer wibemaise agree in anting. any such appinainon of pooveeds to prnaipal shall not extend
o¢ pustpone the due date of the moathly insallments referred to in paragraphs | amd 2 hered o¢ change the amoumt of
such instailments. 1 under paragraph |8 hereol the Property & avquired by Lender, all rghe, title and interest of Borrower
in and 1o any imuranve polxies and in amd to the proveads thereet roulung from wimage to the Property peioe to the sale
oc acquintion shall pass to Lender to the extent of the suon secuted by the Mosigagpe immediately proe 1o such sale or
acquisition.

6. Presenvation 20dé Maintcaance of Properly: Leawholds: Coadominivars: Plansed Unit Darvelopments. Borroaes
shall keep the Property in govd repair and shall not CoOmmit waste of pernul impusment of Jeterwration of the Property
and shall comply with the prosiuvas of any kase if the Mosigage = on a kasehold. 1 this Modigagpe s on 3 unit in 3
cvadominum of a planned unit Jevelopmxent. Borrower shall petfoem afl of Botrower's vhiigations under the declaraton
o covenants creating o govermng the coadwvmunium of planficd unmit desclopment, the dy-faws and regulatiom of the
condominium or planned unit Jeseloprment, and consdituent documents. I a condominium or planned unid Jeselopment
nder 1 cxevuted by Borrower and revorded together with the Mostgage. the corenants and agreements of such inder

shall be incospordied into and shall amcod amd supplement (he corenants and agreements of thee Moetgage a8 if the tker
were & part hercof.

7. Pretection of Lender’s Sccuriey. I Borroace (b to perform the conenants amd agreenxents weatained in thi
Mocigage. of il any xvon or preveading v commenved whah materially affeuts Lenders interest in the Property.
infuding. but not hmuted to. eminent domain. msohveny. code enforiement. of arrangemeats o proveddings inveiang 3
bankrupt or devedent. then Lember at 1 coder’s option, upen mirce 1o Borrvaer, nuay make such apgraranues, duburse sikh
sums and take such RN 33 B DECGINATY o protact Lenders interest, anhinding. but not fimuted to, dabursenent of
reawnable attorney’s foes and entry upen the Property to make repanms 11 Lender roquired nndigage inwtande a3
corditon of nuaking the koan sexured by this Mortgage. Borroacr shall pay the prenuuns requited to maintam suxh
insusanwe in cifect untl such time as the reyquireneat for wuah msurame rnnnates 1a oerdame with Boecoaer™s and
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