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Usirorst CoveNasts  Borrower and 1 ender covenant and agioe as foilows

1. Payment of Principal and Intesest. Horrvwer shall prompthy pay when due the prondipal ot and intzrest on the
indebtedness evidenced by the Note, prepaynmicat and Lite chatges as prosnted o0 the Noteo and the prnapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insursnce. Subject to applicable law ar re s wiillen waiver by 1ender, Rorrones shall pay
10 Lender on the day moathly instaliments of principal and iterest are payable undee the Note, unted the Note s paid in full,
a sum (herein “Funds™) equal 1o cae-tuelfth of the yearly tavs and asseoments which may atlan priority over this
Mostgage. and ground rents on the Property. if any. plus onc-twelfth of yearly prepuum anstallmceats for hazard insurance,
plus one-twelfth of yearly premium instaliments for morgage insurance. of any. all as reasonably estimated initially and from
time to time by Tender on the basis of assessments and btk and teasunable sstimates thereof.

The Funds shall be held in an insitution the deposits of accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if 1ender is such an instuution ). | vader shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. 1 ender may nol charge tor w holding and applying the Funds, analyzing said account,
or verifying and compihing said assessments and bills. unless Lender pays Borrower interest vn the Funds and applicable law
permits Lender to make such a charge  Borrower and lender may agree wn wnting at the tune of evcvution of this
Mortgage that interest on the Funds shall he paid 1o Borroaer. and unloss such agreemcnt v made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender

shall give to Borrower, without charge, un annual uccvunting of 1he Funds shoning credits and debits to the Funds and the
putpose for which each debit to the Funds was made. The tunds are pledged as additiona

| security for the sums secured
by this Morigage

If the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the due dates of tates, asswssMEnts, insutance premiums and ground rents, shall excead the amount required to pay 1aid taves,
assessments, insufance premiums and ground rents as they £l due. such excens shall be, at Barcower's option, aither
prompily repaid to Boironer of credited to Borower on monthly instaliments of Funds. If the amount of the Funds
held by [¢nder shall not be sufficient 1o pay fares, avwssments. insuranee preminms and ground rents as they fall due.
Borrower shall pay to 1 ¢nder any amount necexsarny o nake up the deficiency within 30 days from the date notice s mailed
by Lender to Borrower requesiing payment thereot.

Upoen payment in full of all sums sevured by this Mortgage. | ender shall promptly refund to Borrowner any Funds
held hy Lender. 1f under paragraph I8 hereof the Property 1s wid ¢ the Properts s othemise acquired by Lender, f.ender
shall apply. o fater than immediately pPrixe o the sale of the Propesty or ifs acqussinion by Lender. any Funds held by
Lender at the tme of application as a crodit agaast the sums sevured by this Mortgage

3. Application of Payments. Unlews applivable law proanfos otherwie, all payments received by Lender uader the
Notc and paragraphs I and 2 hereof shall be applicd by 1 cnder first 10 pasment of amounts payable to Leader by Botroaer
unde¢r paragraph 2 hereol. then to interest payable on the Note. then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay ol tines. usewmicnts 2d other charges, fings and impasitions autributable to

the Propeny which may 2liain a priority over thi Mortgage. and leaschold payments o ground rents, if any. in the manner
provided under paragraph 2 hereof or_if not paid in sech manner, by Borrower makin

g payment. when dwe. Jirextly to the
payec thercof. Borrower shall prompily fusnish to Lender al) notsces of amounts Jue under this paragraph. and in the event

Borrower shall make paynxnt dirextiy. Borrower shall promptly furnish to Lender reveipts evidenving such payments.
Borrower shail promptly discharge any lien which has pronty wer this Moetgage: providad. that Borrower shall not b
required to discharge any wxh lien w loag as Borroaer shall agree in wriing 1o the pasnent of the obhgation svesured by
axch lien in 2 manner avveptable to Leader. or shall in ponsd fath contest such lien by, of defend cnforcenment of such lien in,
legal proceedings which vperate o prewent the entorcement of the hen o forfeiture of the Property o any past thercof.

S. Harard Insurance. Borrower shall hoep the improscownts nvw gMshng oc Rereafter cineted va The Progerty insuted
against loss by fire, hazards included within the teent “ovRindat coverage”. amd such other hazards as ender may reguire
amd 10 sk amounts and For stch periods as b ender may oy, prosudad. that Lember shali not requare that the amount of
such coverage exveed that amount of coverage required o pay the sums sevurad By this Muotigage

The insurance <arrier peosiding the inswranve shall be chowen by Borrower subject to approal by Lender: peovided.

that axh appeoval shall rot be unreawaably withheld A premiumms o0 insurame poixies shafl be puid in the manoet
provided under paragraph 2 hereof or. if aot pand in such manacr. b

Bocrower making payrent, when due. direxctly to the

INWIIOE CAFTIES.
Al insurance policies amd renew als thereet shali i in form aeeptabie to Lender aad shali invlude 4 stamdard modgage
clause in favor of and in form accepable to Leadur. 1 endks sitalt hane the right to hold the policies and renewzls thereof.

and Borroner shall promptly (usash o Eeades alb ronva ! sotues 2md 2l reveipes of pad premiums. In the event of o

Borrvwer shall give prompt oo to the 1Inucane carfee ad Lender. Leader may make pooot of loss of not made prompely
by Bodrower,

Unless Lender and Borrowes otheraise agoes in w(LAE. IRaurame provens shalt be appleed 1o restocativn o repair of
the Property damagped, provided such restoranon of repatr w cconvminatly fraublie aad the securnty of the Mocigage s
ot theredy impaired. It sch restosation of ipay ® net covmiatly frasi™le of if the secunty of thic Moctgage would
be impaired. the insurance peovends shall be applecd to the suns sevured by this Mortgage. with the excess. if any. pard
to Borrower. 11 the Property i abandoaed by Bosrower. of it Bogrower Laibs 1o respoad o 1 ember within 30 days from the
Jate motice 1 maibed by Lender to Bocrower that the insuramie cacer otfers to seiile a chaum fog 1suramce beoefits, Lender
i authorized to cotiect and apply the insurane proceads at Fonler's opton ciiher 1o restoration of repair of the Property
of to the sums sevured by this Modtgage.

Unbess Lender and Borroacs othermise ageee in wnting. anm wxh appinatne of peoveands to panapat shail aot extend
or pustpoae the due date of the moathty instaliments retersed to m paragtaphs | amd 2 berend o <hange the amount of
such instalinents. If under paragraph 18 hereol the Propeets n avquicad by Lender, all nght. ik amd interest of Boeromer
im and to any insurance polies amd in amd to the peoveands thereot rouling from Jamage to the Propenty prios to the sale
oc acyuwisiton shall pass to Lender o the entent of the sums sevured by his Mortgage immedately peror to such sake of
acgquisiton.

& Presenalion and Maisteaance of Property: Leaeholds: Condominivan:; Plansed Unit Detclopments. Borroaey
shall keep the Property in gond repair and shall act commit waste of peroRt imparment of deterwtaton of the Property
and shall comply with the provisecas of any lease it the Mortgage 1 vn 3 kaschold. 11 i Muodigage s onaunt in 3
condominium or a planmd unil Jevelopaent. Borroacr shall perfocoe all of Botrower's obligatnoas umder the Jeclaraton
of covenants creabing o governing the coadomintum of planned unit deselopaent. the by-laws and regulatwons of the
conduminium o¢ planoed unit devefopawent. and comtitient dovunwots M 3 comdominium or planned umit Jes elopoent
nder i exevuted by Botroaer amd revonded together with this Muocigare. the corvenants and agceements of suxch rnder
shall be imcwepotated into and shall amend and supplement the cesenants amd agreenwnls of this Moctgage xs il the rnker
were a part hereof.

7. Protection of Lender’s Secwrity. If Bogroacr fash o perfosta the cosenmants ard agrecaxnls coatasned in thes
Mortgage, of il any wiva o provending v wwmamicd which materuatly atfexts Demder's tnzeredd in the Property.
ikluding. but nt linuted 1o, conment domaiy. sadieney . vode cnforcenentl. of arrangements of pooseedings invelving a
bankrupt of devedent. then Leender at § ender’s vption, Upea nOtKE te Bocreacl, may make such appeatames, dnkuiw swh
sumys and take sIch v a3 8 nevesarn o postet Lender's mterest. onlinding. but nat linuted to. Jubuenent of
reasorable JUoImey’s toes and ¢nrtty upon the Progerty to nuke reparrs I Lendet raguired moigage INUfIMe at a
ceadition of making the hean sevuied by this Mortgane. Bozreaer shait pay the poemruns teagared to mantan unh
ipsusance in ctfect until such ume 2 the roquireaxent (0¢ sich iNsuramce teamnmaies n acvedance ath Bocreaer's amd
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