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tInnorst Covesanrs Borrower and Lender covcnant and apree as folheas
1. Payment of Peinclpal and Bnterest. Borcowers shall promptly pay when duc the prancipat of and interest on the

indebtedness evidenced by the Note, prepayment amd Lite charges as provided in the Note, and the prinaipal ol and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject tu applicable liw or t a wntten wawer by §ender, Boarrower shall pay
to Lender on the day monthly instaliments of principal and wterest are payable under the Note, uanl the Nute s paidan ful},
a sum (herein “Funds™) <qual to one-twellth of the yearly taves and asswsaments which may athan priority oser this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly prenuum instaliments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insusance. if any, all as reasonably etimated initially and from
time to time by 1.ender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall be held in an institution the depanits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if | ¢nder is such an imsuitution). | ender shall apply the Funds to pay said 1aves, aswessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and lender may agree in wrinng at the time of ¢aecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i» made or apphcable law
requires such interest to be paid, I ¢nder shall not be required to pay Borrower any intergst or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and dJebits 1o the Funds and the
purpose for which cach debit to the Funds was made The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installmeats of Funds payable prior to
the due dates of 1aves, assessnients, insurance premiums and ground rents, shall exceed the amount reguired to pay said taves,
assessmients. tnsuranve premiums and ground rents as they fall due. such excess shall be, at Borrower's option, <ither
promptly repaid to Borrower or crvdited te Borrower on monthly instatiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 12wy, asswwusmenls, imurie premnuns and ground rents as they fall due.
Borrower shall pay to Lender any amount aevessarny (o make up the deficienss within 30 days {rom the date notice is mailed
by Lender to Borroner requesting paynient thereot

Upon payment in full of all sums sexured by tins Morigage. 1 ender shall promptly refund to Borroacer any Funds
held by Lender. 1f under paragraph I8 hercol the Property is wold or the Property s otherwise acqunred by 1 ender, Lender
<hall apply. no fater than immediately peior to the sale of the Property or it acquisition by Lender. any Funds held by
Lender at the tme of appiiation as a vredit against the sums secured by this Morigage

3. Application of Payments. Unless applcable Taw prosides otheswise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by Lender fintain payment of amoeunts payable to Lender by Borrower

under paragraph 2 herevf. then 10 interest payadble on the Note, then to the principal of the Note, and then (o inlerest and
paincipal on any Future Advanwes.

4. Charges: Liens. Borroaer shall pay 1 taves. avwssawnts and other chanpes. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and feaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manncer, by Borrower making pasmient, when due. direxily to the
payee thereof. Borrower shall prompily furnish to Lender all aolices of amounts Jdue under this paragraph. and in the event
Bocrower shall make payment directly. Borrower shall promptly furnish to Lender teveipts evidenving uixh payments.
Borroaer shall promptly discharge any hen which has prionty ener this Morigage: provided. 1hat Borrower shall not be
requited to discharge any such lien so long as Borrower shall agrev in weiking to the payment of the obhigativn wyured by
stch len in 2 manner acceplable to Lender. o¢ shall in goud faith contest such lien by, os Jefend ¢nforcenent of sich Tien in,
legal provendings which operate to prevent the enforcenient of the lien of fotfeiture of the Progerty vr any part thereof.

5. Harard loserasce. Bomrowes shall huep the improsemeats now envising of heseafter erccted oo the Propetty imused
against loss by fire. hazards included within the teemy “entemdend coserage . and such other hazards av Lender may requte
and 10 such amaunts and foe such periods as Lender may require: prossdes). that Londer shall not require that the amaeunt of
such coverage exweed that amount of vorerage roquired to pay the sums wvuead by this Mocrgage.

The isurance carrier providing the 1asurance shall be chanen by Borroaer subjet (o approval by Lender: provided.
that such approval shall not be unreasoaably withheld Al premmis va insucanve poinies hall e paid in the manner
provided under paragraph 2 hescof of. if not puid in sivh maanee. by Boeroaes maxing payaral. when duve. directly to the
INSUCANE Cafrier.

All insurance polxies and reneaals thereof shall be in forms avveptable ta Lemdee and shalt axchinde a standard morigage
clause in favoe of and in form avveptable 10 Lender. Lender shali have the right to hold the polnies and renewals therewf.
and Bosraaer shalt prompily fusnush to Leader al! renewal noinoes and atl reveipts of paid premiums. In the evenmt of foss,
Borrower shall pve prompt notice 10 the insucance caraer and Fender. Lender may make peovt of fuss if mt made peomptly
by Borrower.

Unless [ender and Borroagr otherwise ageee ip wnting. insurance poxonds shalk be appired 1o restoration of repair of
the Progerty Jamaged. provided such revroration of scpair evvruaincally teasibe and the waurity of thee Moetgage (11
ot thereby impaited. 16 s 1esofation OF Fepatr & Not evonami aliy feasible o 1t the sevunty of thiv Mocigape would
be impaired. the insurance proveeds shall be appid 1o the sums soxured by this Mortgage. with the evwess. i any. pard
to Bosrowes. [f the Progerty is abandooad by Bocrower, of if Borrower (il to respond (o Lemier within 3O days (rom the
Jate ootiee i nailed by Leader to Bocroaer that the insuranve carngr offers o setife a clum for insurance benefits, Lemder
i authorized to collect and apply the imurance proveads at Lemier's option ather to restocabion of repair of the Propeny
of W the sunms sevuted by this Mosigage.

Unless Lender and Bosroaer vthemaise agree n wnting, any such applivation of peoveeds to panapal shall mX evtend
or pustpone the due date of the monthly instalintents referred o i parageaphs 1 oand 2 hereod or change the amount of
such imtallments. If under paragraph 13 herevl the Progerty i aiquiced by Lemder. all nghy, tithe amd interest of Botrower

in and fo 20y imurane policies amd in amd to the peoveads thereol raulung from Jamage to the Property peios to the wale
o anjuniton shail pass to Lemder to the extent of 1

he sunm secured by the Mortzape immedzately peioe to siwh sake of
SOQUITON.

6. Presenation 3ad Maistepaace of Propesty: Leawholds: Condominiuaes: Planned Unit Developments. Borroavs
shall keep the Property in good repair and shall not conunit aave o pRIMIL implieaent of Jetermeatnn of the Property
and shall comoly with the proviswns of any kease 1f thn Muortgagpe 1s on a keaschold. I this Mortgage s on 2 unit in 3
coadominium o 2 planped untt Jervelopment. Borrower shall pestoene all of Bosrower’s obligations under the declaraton
Of covenants <reating of governing the voadvaunium o planaed vt developawent. the By-Taws and regulations of the
condveminum or planced unit develepaxent. and constitent davunients. I 3 vondominium or planned unit Evelopawent
rider is erevuted by Borrower and revorded together with thre Motigage. the covenants and agreeascents of suxch nder

shali be icorputated tnto and shall amend and supplcaxnt the owenants and agrcemmnts of thee Moctgage o if the thkes
were a part hereof.

7. Protection of Lender's Secwrity. If Bocroacs fuls to perform the covenanis and agreemnts contained in thes
Mostgage. of if any actwn of proveeding v commenved which materially alfeuts Lemder's ateeest in the Property.
including. but not hinuted to. eminent domain. nsohveny. vk enforcement. o arrangeaxnts ot proveadimgs insolung a
bankrupt or devedent. then Lender at Lender’s option, upon nalne o Bortowes. may make such appearances, dnburie such
swums and tale sch actn as 58 nevessary to protect Tender’s intercst. iwluding. but ot fimuited to. Juburwenxnt of
reasonable attomey’s fees and ¢atry upen the Property to make repairs. I Lemder required mortgape 1nwrinee as a
comhitron of making the loan sevured by thrs Murtgage. Boctoace shall pay the premnn requited to maintain such

Cinsurance in etfect untl such tme 2 the requitement (o such nsurance teemvates n scocdane with Boenv-aer™s and
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