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Barroaer and 1epder corenant aod agrec as follvas

1. Payment of Principal and Entecest. Borrowct shall protiptly pay when due the pneapal of and anteeest on the
indebtedness evidenvedt by thie Note, prepaymuent and Lite charges as provided an the Note,
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to apphusble Lia of o a witien waiver hy T cader.
to L ender on the day monthly instaliments of prinaipal and inteeest are pavable vnder the

INtroRAE CoveNaAnes

std the prinaipal ot and interes

Rorrower shall pasy

;

Note, uantil the Note s poad i full,
a sum thercin “Funds™) equal to one-twelfth of the yeardy taves and svwessoients which may attan prionity over this S
Modtgage. and ground rents on the Propeay. if any. plus one-twclith of vearly preonum instalimeats for hazard insurance,

plus one-twellth of yearly premium instaliments for MORaE insufancy. 1f any. all as reasonably estimatest imitialhy and from
time to time by Lender on the basis of assessments and hills sad reasonable estimates thereof.
The Funds shall be held in an imtitution the deposits o5 accounts of which are imured or guarantecd by a Fedesal or
state agency tincluding Lender if Lender is such ananstitution) . 1 ender shall apply the Funds to pay said fawes, aswisments,
insurance premiums and ground rents L eader may not charge tor s hotding and applying the Funds, analyZing said account, i mf
or verifying and compiling said assevsnents and bl unless | cnder puys Borrower interest on the Funds and applicable law |

permits [ender 1o nake sweh a charge Borrower and 1ender may agree in wnting at the time of exevution of this £
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreeawnt is made or apphicable law I
requizes such intercst to be paid, Eender shall not be required to pay Rogrower any interest or eaenings on the Funds. Lender . SE

shalf give to Borrower, witheut charge. an annual accounting of the Funds showang credits and debits o the Funds and the i -
purpose tor which cach debu to the Funds was made  The Fands are pledged as addiional security for the sums sevured L e A
by this Momngage. sIme

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the duc dates of 1aves, assessmients, insurance prenuunty and ground rents, shall ¢rweed the amount reguired to pay sad taves,
assessments, insurance premiums and ground reats as they Gl due. arch evess shall be, at Borroaer's option, either
prompily repaid to Bosrower of credited to Borrower on monthiy snstatiments of Fuads. 16 the amount of the Funds ’
held by Lender shall not be suflivient (o Pay Fanes. AsCHMCnls. 1NLULaRce premiums and groumd rents as they (al) due,
Borrower shall pay to Lender any amount nevessary to mabke up the deficiencs within 30 days from the date notiee is mailed
by Lender to Borrower requasting payawent thereot
Upon paymeat in full of all sums secured by this Morrgage. Pender shall prompily refund ta Borroaer any Funds
held by Leader. I under paragraph I8 hereol the Property se wid or the Property 1s othemise acquired by Lender, bender
shalt apely. no fater than imaediarely prioe o the sl of the Progurty or its aoquiniion by fender. any Funds held by

tazdor at the tune of appiiation as a credit against the sums sevured by this Muortgage.

3. Application of Payments. Unless apphicable law providks otherwise. all payments feceived by Lender under the e
Note and paragraphs 1 and 2 herewd shall be apphed by Jender firstin payment of antounts payable to Lender by Borrower - T
under pasagraph 2 hereof. then to interest payabic vo the Nuwte. then to the principal of the Note, and then to interest and
pancipal on any Future Advances.

4. Charges; Litas. Bosroaer ~hall pay all Baves, assewments and other ch

arges. fines and impositions attnbutable to
the Property which may atrain 2 priosity over this Mosigage. and leaschold payments of ground rents. if any. in the manner

provided under paragraph 2 hereof or.if not pard in such manner, by Bogrower making pasment. when due, directly to the
payee thereof. Bosrower shall promptly furnish to Lender all notwes of amounts due under this paragraph, and in the event
Botrower shall make payment directiy. Botrower shall promptly furnish 1o Lender receipts evidenaing such paymwents.
Botrower shall prompily diwharge any lien which has pronty ower this Mostgage: prosided. that Borrower shall not e
required to discharge any such lien w loag as Borrower shall agrex in wrinag W the paynwent of the obligation secured by
such lren in 3 manner acveptable to Lender, o shall tn govd faith contet such lien by, or defend eaforcement of such Tien 0.
kegal proveedings which operate to prevent the enforeement of the hen o focfeiture of the Property o¢ any pan thereof.

$. Harard Imurance. Borrowcer shall heep the umpronvemaals now CIning o hercafter crocred on the Propesty insured
agamnst loss by fice. hazards inclinded within the term “evtendad coverage”. and such other hazards as 1 coder may reguife
and 10 sech amoants andd for sach periods as Leader may reguire; prosuded. that Leader shalt net require that the amount of
such coverage erceed that amount of coserage required G pay the sims wecured by this Mosigage.

The asurane cattier providing the insurance shall be chosen by Borrower subject to approval by Lember. provided.
that such apgeoval shall cot be unreasonakly withhehd  AlE premuinys va insurane polnies shall be paid i the manmxr
provided under paragraph 2 hercof o if not paid in sich mancer, by Bocroaer making payment. when due. dirextly to (e

1ASUTANCE CANNEr.

All insurance policies and renewals therent shall beon form scceprable to Lemder and shall i lude a standard motigage
clause in favoe of and in form acceptable to Lender. Lender shali have the righf to hold the policies and remewals thereof. o
and Bosrouer shatl promptly futash o Tender alf renewal notwes aind atb receipts of paid preminme  In the event of ks, LA e EEAAY
Bocrower shall pyve prompt aotice (o the insurane carnee 2id Benades. Tender may make peovt of loss if not made promptly
by Borrower.

Unless 1ender and Borroaer otherw ise agree in wnung. insurance provonds shalt be applied 1o restoration or repais of
the Property damaged. provided sich restosation of repair 1s ecvnemually feauble and the sexurity of this Moggage v
not theredy impared. It such roslotation OF Kpair 1s nwt covaominally feauble o if the secuany of thrs Mosigage would
be impaired. the insurance proveads shalt be applied 1o the sums wvurad by this Morgtgage. with the evoess. if any. padd
to Bosromer. [If the Property i abandoomed by Borrower, of 1t Borrower faits 1o respoadd to Lender within 30 Jays from the
Jate notice s maled by Lender to Bocrower that the insuramx carrics otfers to sctike a clam [or imurance benefits, Lender
is avthozred o collest and apply the imsurane proveads at Lemder's optesn cithes to restoration of repair of the Property
O (o the sums sevured by this Mocigage

Unbess Lender and Borrower otherase agree in wabing. any such appination of proveeds to provipal shall not exterd
or pusipone the due date of the monthly instaliments tefesred to in paragraphs 1 and 2 hereof or change the anwunt ol
sch instaliments. Tt uader paragraph 18 hereof the Propesty o avquirad by Lender. all pghr, itk and interest of Botrower
in and 1o any insurance policees and in amd o the proveads thereof resulting from Jannage 1o the Propeny prior to the sale
of avquisition shall pass to Lender (o the extent of the sums sevured by this Motigage rmmaduately peior o such sale or

ik

acqusiing.
6. Presenration and Maintenance of Properiy: Leaxcholds: Condominisnrs Planned Unit Developawnts. Borroacr
shall keep the Property in good repair and shall nol commit waste of permit impatrment of deterioration of the Property
and shall comply with the proviucns of any kase if this Musigage n on 2 keasehold. I this Mortgage is o 2 unit in 3 i
coadominium o 2 planned unit deselopment. Borrower shall perform all of Borrower's obhigations under the Jexlaration , :

of covenants creating of govermog the condvnunmum of planncd unit devclopment. the by-laws and regulatione of the
condominium of planned unit development. and ceastitiocot Jovunwnts. I a condominium o planned uvnit Jerelopment
et s exevuted by Botrower and revorded together anh this Mottgage. the corenants and agreements of uxh nder
shall be incorporated into and shall anwad and supplcneent the cosenants amd agreenxets of the Mocgage as if the ridker .
were a part hereof. oy

7. Protection of Fxeder’s Security. ¥f Borrvaer faks to perform the cosenants and agreements contained in this
Muortgage, of if any activn of provexding v comnwneed whih matesially atfects Lenders interest in the Property.
including. but not himited to, connent Jomain, insolveny. code enforcement, or arrangennts of provecdings involving a
bankrupt o devedent. then Lender at 1ender’s opuion, upen potie o Borrower, may make savh appearances. Juburse such
wms and take sich ation as 18 vcwary o proiad Lender's interest. inmluding, but et limited to. Jusbursenent of
reasonable attorney’s (ces and entry upen the Progerny te nmake repairs. I Lender requined mortgage insurance as 2
comdition of making the oan sevured by this Mottgage. Borrower shall pay the premums reguired to maintain such
insurance in «<tfect unfil such ume as the seguirenwent {or uxh nsurance terminates 1n aoeeidance with Boesower's and
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