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11 Borrower pays Funds to § ender, the Funds Whall be held 1n an wistintion the deposiis or adcounts of whschateitnared o
guarantead by a Federal of state agency (iewludi

ng 1 ender if | cnder v such anmstitution) endee shatiapply the Funds to pas
said 1axes, ASSEIIMENLS, INSUTANE Prenuums an

d ground rents. | ender may not charge for so balding snd applyanip the Funds,

analyzing satd account of venfying and compiling said assessments and bills, untess L ender pays Bocroswer interest on the Funds

and apphicable Juw permits Lender to make sucha charge. Borrower and tender may agres inwanting at the tune ot execution ol

this Mortgage that interest on the Funds shall be paid 1o Borrower, and unkess such agreeniont s nnde of applicable Taw requires

such interest to be paid, Lender shali not be required to pay Bogrower any interest of ciarmngs on the Funds §endershaligneto

Borrower, without charge, an annual accounting of the Funds showingaredits and debits 1o the Funds and the purpase tor whih

cach debit to the Funds was made. The Funds are pledged as additional security fog the sums scvured by this Morigage. ]
1€ the amount of the Funds held by Lender, together with the (uture monthly installments of Funds pay able prior tothe duc

dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount equired to pay said taves,

assessmeits, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither prompily

repaid to Borrower of credited on monthly instaliments of Funds. If the amount of the Funds held by Leader shall not be

sufficient 10 Pay 1axes, ASSESSMENLS, INSUTARCE PreMiUMS and ground rents as they fall due, Borrower shall pay to | ender any

amount necessary (0 make up the defiicncy in onc or more payments as 1.¢ndder may require.

Upen payment in full of atl sums secured by this Mortgage, Lender shall promptly refund to Bogrower any Funds held by
Lender. If under paragraph 17 hereof the Property issold o the Propeity is otherwise awyuired by Lender, Lender shall apply, no
Jater than immediately prior to the sale of the Property of its acquisition hy Lender, any Funds held by Lender at the time of
application as acredit against the sums secured by this Mortgage.

3. Apgplication of Payments. Unless applicabic law provides otherwise, all paynents reveined by Lender under the Note and
paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts pay able to 1 ender by Bocrower under paragraph
2 hereof. then to interest payable on the Note, and then to the principal of the Note. '

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Bosrower shall perform all of Borrower's obligations under any ’
mortgage. deed of 1rust or other security agreement with a tien which has prionty oser this Mortgage. including Borrowner's
covenants 1o make payments when due. Borrower shall pay of cause to be paid all taxes, assessments and other charges. fincsand
impositions attributabk to the Propeny which may allain a priosity over this Mortgage., and icaschold payments of ground rents,
ifany.

s. Hazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended corerage™. and such other hazards as Lender may reyguire and in
such amounts and for such periods as Lender may require.

The insuranc: casmer providing the insurance shall be chosen by Borrowes subjxt to appronal by Lemder: provuded, that such
approval shall not be unreasonably withheld. Allinsusance policics and rencwals thercof shall beina form acceptabie to Lender
and shall inctude a standasd mongage clause in favos of and inaform acveptable to Lender. Lender shallhave the nightto hold the
policics and rencwals (hz zof. subject to the terms of any mostgage. deed of trust or other sevunty agreement with atienwhich has
prioeity over this Morigage.

In the event of loss, Borrower shall give prompt notice tot
not made promptly by Bocrower.

1f the Propenty is abandoned by Bocrower, oc if Boerower fails to respond to Lendes within 30 days from ihe Jdate notice is

mailed by Lender to Bosrower that the insurance carrier offers to setile a laim for insuranwe benefits, Lender is authoriued to

collect and apply the insurance proceeds ak Lendet's option ¢ither to restoralion of repait of the Property or to the sums sevurad by
this Mortgage.

6. Presevvation and Maintenance of Property; Leaseholds Condominiums; Planned Unit Developments. Boryower shail
keep the Property in good repair and shall not COmMit Waste of permit impairment of deterivration of the Property and shall
comply with the provisions of any lease if this Moctgage is oo a leaschold. If this Monigage is 0a a unit in acoadominium of 2
planned unit devetopawent, Bocrower shall pesfosm all of Borrower’s obligatwons umder the devlaration of covenants creating of
govesning the condominium of planned unit development. the by-liws and regulativns of the wadvmunium or planned unit
development. and constituent documents.
7. Protection of Lendes’s Security. If Borrower fails to perform the cosenants and agreements contained inthis Moctgage. or
. if any action of proceeding is commenced which materially affects Lender’s interest in the Property. then Lender. at Lender™s SRR
oprion. upon nott to Borrower, may make sih appearames. Jdisburse such sums, including reasonabic atosneys’ fees, amd take o ST
such action as is necessary to protect Lender’s interest. I Lender fequired MOSTZaRe INIUTANCC 2 aconditon of making the loan
secured by this Mortgage, Borrower shall pay the premiums roquired to maintain such insuranxe in effect unti) such time as the
requirement fos such insurance terminates in accordance with Bostower’s arud Londer's written agrecowent or applacabie ke
Any amounts disbursed by Lender purnsuant to this paragraph 7. with interest thereon. 3 the Note rate. shall become

additional indebtedness of Borrower securad by this Morngage. Unkss Borrower and Leader agree to other terms of payment,

such amounts shall be payable upon notice from Lender to Borrower roquesting payment thereod. Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause (o be made reasonable entrics upon and inspections of the Propernty provided that
Lender shall give Borrower notice peios to any such inspevtivn specifying reasonable cause therefor related to Fender’s interest in
the Propenty.

9. Condemmation. The proveeds of any aaard or claim for damages. dJirect or comsegquential, in connection with any
condemnation of other taking of the Propernty. o part thereod, or for coreyame in licu of condemnaton. are hereby assigned and
shall be paid to Lender. subgect to the tarms of any mortgage. deed of trust or other secunty agrecment with a Gen whxh has 1

prority over this Mortgage.

19. Borrower Not Redeased; Forbearance By Lender Not a Waiver. E stension of the time for payment of modification of
amortization of the sums sevured by this Mortgage granted by Lender to any sucvessor in interest of Borrower shall not operate to
release. in any manncr. the liability of the original Borrower and Bostower’s successors ininterest. Lender shallnot be required to
commence proceadings against such suvcessos of refuse to extend time fos payment of otherwise modify amwortization of the sums )
sevured by this Mortgage by reason of any demand madc by the original Borrower and Botrower’s sucucssors ininterest. Any
{orbearance by Lender in exercising any nght of remedy hereunder, oc othera ise affonsed by applacable law_shall ot be a waiver -
o[ocpmludcll’tum‘mo(an)'smhrighlocmmm

11. Successors and Assigns Bound; Joint and Severs! Liability: Co-signers. The covenants and agreements herein contained
shall bind. and the rights hereunder shall inure to. the respective sucuessors and assigns of f.ender and Bocrower, subgxt to the
provisions of paragraph 16 hereof. All covenants and agreements of Bocrouet shall be joint and several. Any Borrower who
co-signs this Mortgage. but does not execute the Note. (3) is co-signing this Mocigage oaly to mortgage, grant and comey that
Bocrower's interest in the Property to Lender under the terms of this Mortgage. (b)is not personally habk oo the Note or under
this Mortgage. and (c) agrees that Lender and any other Borrower Bereunder may agree to extend. modify: forbear. of make any 7
other svvommodations with regard to the terms of this Mongage of the Note without that Bogromer's consent and without P
relzasing that Borrower or muodifying this Mortgage astothal Bocromersinterest inthe Property.

he insurance carrier and |.ender. Lender may make proof of foss if

e S e e A L M A ria o I . & ]
—



