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Borrowes and Dender covenant st a2eee as felloas =

I. Payment of Principal and Intesest. Horrower shall prompihy gay w hen due the panaipal of aod interest on the
indebtednesy evidenced by the Note, prepayment and late charges s provided o the Nuote.
on any Future Advances secured by this Morigage

UINiboRrAt CosESan Iy

andd the prnaipal of and anterest

2. Fonds for ‘Taves and Insurance. Suhject to applicable Law o to 3 wntten waiver by Fender. Borroact shall pay
1o Lender on the day monthly instaliments of principal and mtcrest are pady able wider the Note, until the Note s pand o full,
a sum thercin “Funds™) equal o cae-tweifth of the yeardy tiwes and ascnments which may attun phosity over this
Mortgage. and ground reats on the Property. it any. plas onc-aweifih of yeatly premuum installments for hazard amsurance,
plus one-twellth of yearly premium installments (01 NOTIRIRE ISUTANCE. o any. all as reasonably estimated initally amd from
time to time by bender on the basis of assessments and bilbs and reasonable gsumates thereof

The Funds shall he held in an institution the deposits or acceunts of which are insured or guatanteed by a Federal or
state agency tincluding Lender if Lender is such an imbiiution) 1 ender shatl apply the Funds to pay said faves, assessmienls,
insurance premiums and ground rents B ender may not charge tor s holding and applying the Funds, analyzing said account,
or venfying and comipiling said assessments and hilks, unteas ) ender pass Borrower interest on the Funds and applicable Jaw
pernuts Lender 1o nmake such a charge Borrower and Lender may agece in wnbng at the time of evecution of this
Mortgage that interest on the Funds shall he pard o Borrower, and unlbes such agreement iv made or applicable law
resquires such interest to be paid, ender shatl not be requnred o pay Borrower any interest or carmngs on the Funds. | ender
shall gnve to Borrower, without charge. an annual scceunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional secunity for the sums sevured
by this Morgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue Jates of 10es, 3essments, INsULINGe Preniums amd groumd rents, shall exceed the amount reuired to pay said taves,
aswessmenis, insurance premiums and ground rents as they 1all dire, stch eveess shall be. at Borrower's eption, cither
prompitly repaid to Borrower or credited to Borrower on monthh installments of Funds.  If the amount of the Funds
held by [ender shall not be sulliient 1o pay fawws. awwessnents. insursmee prenuums and ground rents as they fall due,
Borrower shall pay to Lender any antunt nevessary to nabke up the defiviency within 30 days from the date notice i+ mailed
by Lender to Borrower requesting paynient thereot.

Upon payment in full of all sums secured by thss Mogtgage. L ender shall prompily refund to Borroaer any Funds
held by Bender. If under paragraph IX hereof the Property s sold or the Properiy 1s otherwice acquired by Lender, Lender
shali apply. no later than immedutels prioe to the ~ale of the Property or ity acquisition by Teader. any Furds held by
Lender at the me of applivation 3s 3 credit against the sunis sevured by this Morigage

3. Application of Paymentr Unless applicable law provides otheewiee, all payments received by Lender unde the
Note and paragraphs 1 and 2 hereol shall be apphicd by 1 ender first in parment of amounis payable to Lender by Botrower

under paragraph 2 hereof, then to intesest payabk on the Note. then to the prinipal of the Note. and then to interest and
prncipal on any Future Advanes.

4. Charges: Liens. Borroaer shall pay alf tawes. avwsenients and other charges, fines and impasitions atinbutable to
the Property which may attain a priogity over this Mortgage. and [easchold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not pad in such manner. by Borrower nmaking payment. when due. direcily to the
payee thereofl. Borrower shall promptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payatent Jdirevtly, Borrower shatl promptiy futnish 1o Lender reveipts evidenong such payments.
Boccower shall promptly Jischarge any likn wbrh has priofity over thit Mortgage: provided, that Borrower shall nxt be
requited to discharge any sxh lien so loag as Borrower shalb agree in annng to the payment of the obligation sexured by
s lren in a mannet aceeptable to Lender. or shalt in govd faith contest srch tien by, of Jefend enforcement of sich lien in,
legal proveedings which opurate to prevent the crfercement of the Ten or fosfature of the Propenty or any pant thereol-

S, Marard Insprance. Borrower shalt kyep the anproscments noa oasshing of hereafter ercsted on the Propernty insured
against Ioss by fire. hazasds imcluded within the term Contendedt voserage”, and sixh other hazards as Lendes may reguire
amnd 1y sach amoants 2ad (or such periods as D ender nmay reyuife, peos whey, that Leader shall not requnre that the amount of
such corerage etcead that amount of conerage foquired to pay the ~uma sevured by this Morizage.

The insurame carnger providing (he insucance shall Be choen by Borroaer subjext to approval by Lender. provided,
that such appeosal shall ot be unrcasoahly withhe!d Al premiims oo inwrance poliies <hall b pard in the manmes
provided under paragraph 2 hereol o, if aoe pard in sich manner. by Borrower making payment. when due. direxctly to the
INKUFADCE CATNILT.

All insurance policies and rencw als therent shall b an form aoveptable to Lender and shall include a standard mortgage
clause in favoe of and i form avveptable to Lender. Boadkrs shall have the right 1o hold the policies and renewals thereod.
and Borrower shali peompily furnsh o Leader ath renewad retives b Al roceipes of pand premiums. I the evenl of loss.
Bosrower shall pve prompt notice (o the thufange catner aod Lender. §ender may make peoot of loss if not made promptly
by Buosrower.

Unless Lender and Borromer othepaiwe agree in wahng. insutame pe
the Propery Janngaed. provided sich restogation of gepais 14 evonvmnally feasible and the wurity of this Mocigage 18
not thereby impaired. [ such restocation oF repar s couinmi ally teasble of it the sevurity of the Mortgage would
be impaired. the insuranve prxeads shall be appland to the sums sexurad by this Mortgage. with 1he cwess. if any. paid
1o Botrower. 1 the Property & abandoaad by Bosrower, or el Borraner Ll to respoend to Lender within 30 days from the
Jate notice is maled by Lender to Botrwvaer that the insuramc arre otfers o seitle 3 chaim for inurance benefits, Lender
is authorizad to collect and apgly the inramie peoveads at lembers option ather to restoration of sepuir of the Property
ot 1o the sums wvured by this Mortgage

Unless Lender and Botrouer othesa e ageex 1n anting. any such appination of proveeds to principal shall not extend
or pustpoae the Jue date of the moathly instailments referrad to in paragraphs 1 and 2 hercof of change the amount of
sch instaliments. 16 under paragraph 18 hereol the Property » avquired by Lender, all right, titke and interest of Borrower
in and to any insuranve poldnies and in and to the poovends therent resulting from dantage to the Progeny peior to the sale
ot acquisition shall pass to Lender o the ertent of the sunrs sevuted by this Mortgage tmmadiately proe to anh sl or
ACGUISHTON,

6. Presenation 3ad Majntenance of Property: Leawbholds: (‘ondominiums: Planned Unit Developments. Borower
shall keep the Propenty in good repair and shall nOt cOmMMIt Wwaste of permit impairment of deterioralion of the Property
and shall comply with the provisions of any leasc il this Mortgage s on 3 kaschold. I this Morigage fs on 2 unit in 3

condomintum of a planncd unit development. Borrower shall perform all of Borrower's obligations under the declaration

of vovenants <reating of govermng the sondeminium of planned unit development. the bdy-laws and regulations of the
condomimium or planned unit Jevelopment. and coostitent Jocuments. 1E 3 condominium o planned umit deselopment
nder 1 cxevuted by Bortower and reveadad together with this Mostgage. the covenants and agreements of such nder

shall be incorpaated into and shall amwnd and supplement the corvenants and agreeaxats of this Morigage as it the rder
were a part hereol.

7. Protection of Lender's Security. §f Borroaer fuls o perferm the covenants and agreements contained in this
Mottgage. of if any action of procecding 13 comnenwed which nuterially affexts Lender's anterest in the Property.
including. but net hmited to. eminent domain. insodsency, code enforcement, of arrangements of provecdings invehang a
bankrupt or decedent. then 1 ender at 1 ender’s option, upon notice 1o Borroacr, may make such appearamces, dnburse such
sums and take such actOA as is pevessary o protead Lender's interest. including. but nt linuted to. disborsenient of
reasonable attorney™s fees and entry upun the Propesty to make repars. U I ender roquited MOMRAET IRsUTINCe as 4
conditron of making the loan secured by this Mortgaee.

Borroaer shall pay the premums requited to naintan such
insutance in cffect until such tme as the requirement for sivh insurance terminates in acvordance with Borroaer's and

ocendks shall be applied to restoration of repair of
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