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UstrorM CoOvENanTs  Borrower and Lender covenant and agree as follis

1. Psyment of Principal and Interest. Borroaer shall promptly pay when due the
indebredness ¢ idenced by the Note, prepayment and late charges as provided in the Nawte
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to apphyable lsw o 10 a wrtten wavet by Lender.
1o Lender on the day moathly instaliments of principal and interest are payable under the
a sum (herein “Funds™) equal 1o one-twelflth of the yearly 1aves aml asesments which may attun prierity over this
Mortgage. and ground rents on the Property, if any. plus onc-twellth of yearly prepuum instatlinents for harand insurance,
plus one-twellth of yearly premium instaliments for mortgage snsugrance. if any. all as reasonably estimated initially and from
time to time by [ender on the basis of assessments and bhills and reasonable estimates theeeof.

The Funds shall be held in an institution the deposits o accounts of which aze msuzed or guaranteed by a Federal or
state agency (including Lender if 1.ender is such an institution)  § ender shall apply the Funds to pay sawd 1aves, assessnwents,
insurance premiums and ground rents 1 ender may not charge 107 v holdimy and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unless I ender pays Borrower antesest on the Funds and applicable aw
permits Lender to make such a vharge. Borrower and Lender may agree in wnting at the tene of evevution of this
Mostgage that interest on the Funds shall be paid to Borrower, and unless sich agrecment is made or applvable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interaat of carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounung of the Funds shoaimg credits and debits to the Fuads and the
purpose for which cach debit to the Funds was made. The Fundy are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds hetd by Lender. together with the future n
the Jue dates of tanes, assessments, insurance prenmuums and giound reats, shall exoeed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due such evcess shall be. at Borrower's optien, either
promptly repaid to Borrower or credited to Borrwaer on monthhy astallnents of Funds.  If the amount of the Funds
held by Lender shall not be sufficient (o pay fanes. assenaials, thufanoe piemivms and ground rents as they fall due,
Borrower shall pay to Fender any amount nevessary te muake up the defivienos within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in fulf of all sums sevured by this Mortgage. | ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph IN hereot tine Propeety 1s wold o the Property 13 otherwise acyinred by Eender. tender
shall apply. no later than immediately prior 1o 1the sale oF the Property of its aoquintion by Lender. any Funds held by
Lender at the nme of appikation as a credit agamnst the sums wecuted by this Motigage

3. Application of Payments. Untcis apphcable law provides otherniw. all payaents rexeived by Lender under the
Note and paragraphs | and 2 hoeeof shall be applied by Lendes first 1n paymicnt of amaounts payable to Lender by Borrowner

under patagraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and
prinsipal on any Future Advances,

4. Charges: Lieas. Borroaer shall pay all fanes, avwonnats amd other charges, fines and impsitions attributable to
the Propesty which may auiain a peiority over this Motigage. and leaschold paymients o ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment. when doe. directly to the
payee thereof. Borsower shall prompily furnish 1o Lender all noties of anounts die under this paragraph, amd in the event
Borroaer shall make payment direvtly. Bosrower shall promptly fusnissh to Lender receipts evidenang such paynxats.
Bortoacr shall promptly discharge any lien which has prionly over this Mortgage: provided. that Borrower shall not be
requiced to discharge any such fien «w long av Borroaer shall agees in aniing to the payirent of tie obligation secured by
such lien in 2 manner acceptable to Lender, oc shall in gowdd faith coatest wich dien by, of defend enforcement of such fken in,
legal provecdings which operate to prevent the enforcennt o the hen o foefeture of the Property oc any part theseof.

5. Hazard Imswrance. Borroaer shall haep the impeovemients noa ¢uvishing of herealter erectad on the Propenty imured
against Joas by fire. hazards inciuded within the rerm “evtended voserage’. and sinch other hazands as 1 ender mray require
10 10 suvh amounts and (or such periods as Lender may soquire. prosided. that Lender hall not peynire that the amuount o
uxh coverage evceed that amount of coscrage roquired o pay the sany seuvtted by this Morstrage

The insurance carrer prosiding the inswrance shall he choen by Bocroace subjext to approsal by Lemdker: peovided.
that swch approral shall not be unreasonably withheld Al premiums on inwranve policres shatl be pad in the manner
peosided under paragraph 2 hercof or if not pard in sexch mianeer. by Botroaer making payment. when due. Jirectly to the
INUTANKE Carrer.

All insurance policies and rencw als thereol shalf bean torm aveplable to Lender and shall iclude a standand mocigage
clause in favor of and m form aoeptable to Eender. Bender shall have the right @ hold the puolicies 2d rencwalbs thereol.
and Borrower shall prompily furnsh to Fender afl renewal motes and all reveipts of paid premiums. In the esent of loss.

Borrowes shall pve prompe aote to the insufame carnice oand Lemier. Lender may make peovl of loss if ot nude prompth
by Botrower.

puncipad of and nterest on the
and the prnapal of and interest

Boreow et shall pay
Note, untit the Note i paid in full,

wonthly mstaliments of Funds payable poor to

Unbess Lender and Bortower othera e ageex in wnbing. mwramnve provends shall be appired 10 restoaton of vepair of
the Property damaged. provided such reuoraton of repair s coonomnally feauble and the wxursity of this Muostgage [
not theredy impuned. 1 such restoration of repair is not ovvonmncally feauble o if the sevunity f this Moetgage would
be impasred. the insurance proveads shall be appind to the sums savurad by thes Mortgage. with the evonss. if any, pand
to Bocrower. 3 the Property i abumioaad by Borrower, of it Bosrower Lathy 1 respond to 1.emder within 30 days (com the
Jate notxe is mailed by Lender o Borrwvaer that the wrsurance carece offers to settle a ciam for insurance tenclits, Lender
is authoarzed to collect and apply the inwrance proveads at Lender’s optien cither to restoration of tepair of the Property
or to the wms sevured by 1his Moetgage

Unkss Leader and Borrower otheraise agree in wnting. any such appinataon of proveads 10 princspal shall not extend
of pustpone 1the due Jate of the moathly installments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments  §f under paragraph 13 hereol the Property i acquired by Lemdker. all nght, Gtk amd interest of Botrower
in and to any imutance policies and in and to the peoveads Thereot roulting from damage to the Property prioe to the sale
or acquisition shall pass to Leader 1o the extent of the wuns sevured by thin Mocigage immeaduately paor 1o such sake os
ACquUasilion.

6. Presenvation and Maintenance of Propest): Leaseholds: Condominivmss Planned Uit Desclopments. Bosrowet
shall keep the Property in good repair and shall not commit waste of permit impaitmenat of Jeteriorativa of the Property
and shall comply with the prosiuons of any lease of thes Muortgage s o 2 tleaschotd. 16 this Morigage iv oa a unit in 3
condominium o a planned unit deselopment, Borrower shall perform all of Bortower’s obligations under the Jexlaralion
Of vovenanls creating of governing the condonumum of planned unit development. the by-laws amd regulativas of the
condominium of planned unit development. and constitient Jocuaxnts. I a condominium or planned umt Jevelopnwent
rides is exevuted by Borrower and revorded togethes with this Moctgage, the corvenants and agreemwents of uxh rder

shall be incorporatad into and shall amxnd and supplement the vorvenants and agreements of thes Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Bortower fals to perform the covenants and agrecnents contatned in this

Mortgage. of if any xuon of proveading s comnmeed whi

<h muaterially affects Fender’s antereit in the Property,
including. but not himited 0. ¢minent domaim. imelrenyy. code enforcenkent. or arrangements of proveadings involving a
bankeupt or devedent. then Leader at | emder’s option. upun potice i Borrower, may make such appearamces. Jnburse swh

sums and take such activn as 18 nedesary Lo protect Lender's mterat. including. But not limited to. Inbursemwnt of
reasonable atiorney’s [ces and entty upen the Property to nuake reparrs. B Lender reguired moctgage Inwwrame as
coadition of making the loan secured by this Muortgage, Borrower shall pay the premivan requited to maintamn saxch
insurance in ctfect untit such tme as the requirenient for such insurance teeminates in acvoddance with Borrower's and
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