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UnsiFory COVERANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness ¢videnced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Iusurance. Subject to applicable law of 10 a written wawer by Eender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, uaul the Note is p3id in full,
a sum (herein “Funds”) ¢qual to one-twellth of the yearly taves and assessments which may anain prorily over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time 10 lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes. assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits 1.ender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, L.ender shall not be required 1o pay Bocrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

3f the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the Jdue dates of raxes, assessnients. insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such encess shall be, at Borrower's option, cither
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. insufance premiums and ground rents as they fall due,
Borrower shall pay te Lender any amount necessary to make up the deficien<y within 30 Jdays from the date notice is mailed
by Leoder to Borrower requesting payment thereof

Upeon payment in full of all sums secured by this Mottgage. Leader shall promptly refund

held by Lender. If under paragraph 18 hereof the Property 1s wid or the Property is otherwise acquited by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propenty or its acquisttion by Lendes. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable law prosides ctherwise. all payments received by Leader under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint 1o payment of amounts payable to Lender by Bocrower

under pasagraph 2 hereol, then to interest payable on the Note. then te the pnnvipal of the Nute. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taxes. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mottgage, and keasehold payments ot ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Bocrower making payment, when due, Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender alt notices of amounts due under this paragsaph, and in the event
Borrower shall make payment directly. Borroaer shall promptly furnsh to Lender rexeipts cevidencing such payments.
Botrower shall promgtly discharge any hen which has paosity over ths Mostgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shali agree in wnting to the payment of the obligativn secured by
such fien in 2 mannes acceptable 1o Lender, o¢ shali in good faith coatest such lren by, of delend enforcement of such lien i,
legal proxecdings which operate to prevent the enforcement of the lien o forferture of the Property of any past thereof.

S. Harard Insuramce. Borroaer shall kaep the impeorements now enisting o¢ herealter erevted on the Property insuted
against loss by fire, hazards included within the term “eviemied <wrecage”. and sixh other hazards as Lender may oguire
and i1n such amounts and foe such periods as Lender may require: prosided. that Lenmder shall not require that the amount of
such coverage exwceed (hat amount of coverage requited (o pay the sums woured by this Moetgape.

The insurance carner pioviding the insurance shall be chosen by Borroaers subject to apgroval by Lender; provided,
that such approval shall rot be unteasonably withheld. Al preavums on insurance policies shall be paid in the mannes

provided under paragraph 2 hereof oc, 1f not paid in such manner. by Borroner making payment, when due, directly to the
InAUrance Careier.

to Bocrower any Funds

All insusance policies and renewals therevt shall be in form accepeadie to Lender and shall inciude a standand morigage
clause in favor of and in form acceptable te Lendes. Lender shall have the right to Bold the policies and renewals thereof.
and Borroaer shall promptly futnish to Lender all remewal notwes and all receipes of paid premiums. In the event of Soss.
Borrower shall give prompt notne to the insurance carner and Lender. Lemder may make peoot of luss if not made promptly
by Borrower.

Ubkess Lender and Borrower otheraise agree in writing. insurance proceeds shall be applied to restoration o¢ repaiw of
the Property Jamaged. provided such restoraton Of fepair it economally feasible and the sexurity of this Morgage is
not thereby impaired. Bl such restoration Of repair is oot cxonomxally feanuble oc if the security of this Mortigage would
be impaired. (he insurance procecds shall be appiaed to the sums secured by the Moctgage, with the excess. if any, pad
to Borrower. 1f the Propetty is abandoaed by Borrower. or if Bocrower faib to respoad 1o Leoder within 30 days from the
Jdate notice is mailed by Lender to Borrower that the insurane carries oifen 1o setile 2 claim for insurance beneflits, Lendes
1 authorized 1o collect and apply the insurance procends at Lender’s optivn aithet to restosation of repair of the Property
oc to the sums sexured by this Mottgage

Unless Lender and Botrower otherwise agree in wnting. any suxh appixation of proveeds to poincipal shall oot extend
or pustpone the due date of the moathly instaliments referied to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Property is acquired dy Lender, all nght, tide and interest of Borrower
in and to any insurance policies and in and to the peoceeds theseot resultiog feom damage to the Property pooe 0 the sale
ot acquisition shall pass 1o Leoder to the extent of the sums secuted by this Morigage immediately prior to such sale oc
acquisition.

6. Preservation and Malateaance of Property; Leaseholds; Condominiums; Plasned Unit Developments. Bocrower
shall keep the Propetty in good repair and shall not commit wase of permil impairment or deterioration of the Property
and shalt comply with the proviucons of any lease if this Morigage s on 2 leaschold. I this Morigage is on 2 ueit in 2
condominium o a planned unit development. Borrower shall perfoem all of Bocroaer’s obligations under 1the dexlaraton
of covenants <reating of governing the condooimum of planned unit development. the dy-laws and regulatioas of the
condominium of planoed unit development. and constituent dxuments. I a condominium of planned unit Jevelopment
tider is executed by Botrower and recocded together with this Moctgage. the covenants and agreements of suxh rider
shall be incosporated iato and shall amend and supplement the cosenants and agreements of this Morigage as il the rnder
were a part hereol.

7. Protection of Lender’s Security. If Bomower fals to perform the (ovenants and agreements contained in this
Mortgage. or if any action of provecding s comnmeaced which materially affects Lender’s interest in the Propeny.
including. but not himited to. cminent domain, insdvency. code entorcement, oF arrangements of proveadings involvng 3
bankrupt or decedent. then Lender at Lender’s option, upen motice 1o Borrower, may nuke such appearances, dnbune swh
sums and take such action as is necessary to protext Lender’s tnterest. icluding. but rat imited to. disbureaxent of
reasonable attoney’s fees and entry upoo Lhe Property to make repairs. If Lender requited morigage insurance as a
condition of making lhe loan secured by this Mortgage. Bortower shall pay the premiums requit
insurance in effect until such time as the requirement for such nsurance terminates in accordance with Borroaetr’s and
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