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rrower shall promptls pay when Jue the prsapal of and inteteyt on the
d late charges as prosidad in the Note, and the prnapal of and interest onoany

UNIFORM COVENANTS. Borrower and bender corenant and agree as follows:

1. Psyment of Principal and Interest. Be
debiedness evidenced by the Note, prepaynmceal an
Futute Adrances secured by this Morigage.

2. ¥unds for Taves snd Insurance. Subjetto applivable 13w of 1O 2 written wainver by tender, Borrower shall pay to l ender

on the day moathly installments of principal and interest are payable under the Note, until the Nute i3 paid 1n full, 2 sum theran
“Funds'’) equal to onc-twellth of the yearly taves and assessments which may antain priority over this Mortgage, and ground zents
on the Property, if any, plus one-twcllth of yearly premiusm installments (or harzard insutance, plus vie-twelfth of yearly premium
installments for morigage insurance, if any, all as reatonadly ¢stimated inmually and from time to time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which ate insured or guatanied by a Federal of state
agency (invtuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, ayscrynwments, insurance
peemiums and ground renly. Lender may rot vhasge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicabdle law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of ¢xecution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debils to the Funds and the purpose for which each dedit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mostgage.

If the amount of the Funds held by Lender, together with the future monthly installments o
Jates of taxes, assessments, iNSUTANCE premiums and ground rents, shall exceed the amount requited to pay 33id tates, asees-
ments, insuranve premiums and ground rents as they fall Que, such encess shall be, a1 Borrower's option, cither promptly repaid to
Borrower or credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall pot be suffi-
cient to pay laves, assessments, insurance premiums and ground rents as they fall due¢. Borroaer shall pay to Lender any amount
nevessary to make up the deficieny within 3O days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums sevuted by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plicativa as a credit against the sums sexured by this Mortgage.

3. Application of Payments. Unless applivadle law peosides wtherwise, all payments received by Lender under the Note and

paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under pazragraph
2 hereof, then 10 interest payable on the Note, then to the peincipal of the Note, and then 1o interest and primipal on any Fulere
Advances.

4. Charges; Liens. Borrower shall pay al} 1anes. assessments and other charges, fines and impositivns attributable to the
Property which may auain a peiofity over this Mortgage, and [easehold payments o¢ ground rents, if any, in the manner pronided
under paragraph 2 hereof o, if not paid in such mannet, by Bosrower making payment, when due, dirextly to the payce thereof.
Bosrower shall promptly furnish to Lender all rotices of amounts due uruler this paragraph, and in the event Borrower shal) make
payment directly, Botrower shall promptly furnish to Lender recapts eviderwing such payments. Bosrower shall prompaly dis-
charge any lien which has peiosity over this Moctgage: provided, that Borrower shall not B¢ required Lo discharge any sich lien so
long as Botrower shall agree in writing to the payment of the odligation sevured by such tien in a manner avxepeable to Lender, o¢
shall in good faith contest such lien by, of Jefend enforcement of such lien in, legal peoveedings which operate to peevent the en-
forcement of the lien or foefeiture of the Property of any pan thereol.

S. Harard Inswrance. Bocrower shall keep the improvements now enisling oc heccafter erected on the Property insusred
against loss by fire, harards inciuded within the term **extended coverage.'” and such other harasds as Lender may requite and in
suxh amounts and foc such periods as Lender may roguice: peorided. that Lendes shall not require that the amount of such
coverage exceed that amount of coserage requited to pay the sums sevused by this Mostgage.

The insurance carries providing the insurance shall be chosen by Borrower subjext to appeoral by Lender; peovided., that suxh
approrval shall not be unreasonadly withheld. All premiums on insurane policies shall be pard 10 the manaer peonidad under
paragraph 2 hereof ot if not paid in such manaey, by Borrower making payment, when due, dirextly (o the insurande Cazner.

Allinsurance policies and renewals thereof shall bein foem acceptable (o Lender and shall inkiude a stamdard morigage clause

in favor of and in fotm acceptadle to Lender. Lender shall have the right to hold the policies and senewals thereol. and Borsower
shall pcomptly furnish to Lender all renewal notives and all recaipes of pai

Jd premiums. In the event of toss, Borrower shall give
prompt notice to the insusanve carries and Lender. Lender may make peoof of {oss if mx made prompily by Bocrower.

Unless Lender and Botrower otherwise agree in writing, insurance peoveads shall be applied to restoration of repair of the
Propeny damaged. provided suwh Festofation o¢ repais is economically feasidle and the security of this Moctgage is pot theredy im-
paired. 1€ such restoration of repair is not evoaomically feasible or if the security of 1his Mostgage sould be impaired, the in-
suranue peoveads shall be applicd to the sums sevured by this Moctgage, with the excess, if any, paid to Bocrower. 1 1be Propetty s
abandoaed by Borrower, of if Botrower fails to respond 10 Lender within 30 days from the Jate notice is malod by Lender to Bor-

rower thay the insurance carrier offers 1o setile a claim foe insurance benefits, Lender is authoeizred to collect and apply the in-

surance peoseeds at Lender’s option cither to restoration os repuir of the Propetty of to the sums secured by this Mosigage.

Unless Lender and Bocrower othermise ageec in writing., any swh apglication of provecds 1o peincipal shall sot cuend o¢
posipone the due date of the moathly instaliments refereed to in paragraphs 1 and 2 hereof or change the amount of swh io-
staliments. 1f under paragraph 18 hereof the Property is acquired by Lender. all right. title and interent of Borrower in and to any
insurance polixics and in and to the proceeds thereol resulting from damage to the Property peive to the sale of guisitivn shall
pass to Lender 10 the extent of the sums sevured by this Mortgage immadiately peeoe 0 such sale o¢ aoquisitiva.

6. Presenation and Maiotensnce of Property; Leaseholds: € ondominiums; Plansed Unit Developaments. Borrower shall
keep the Property in good repair and shall not commil wisie of permit impairment of deteriotativn of the Propenty and shall com-
ply with the provisions of any lease if this Mortgage is 0a a leaschold. If this Motigageisona unit in a coodominium o¢ 3 planaed
unit development, Borrower shall perform all of Bosrower's obligations under the Jaxlaration of covenants <reating Of govesning
the condominium os pianncd unit devclopment, the by-laws and regulations of the conduminium of planned unit development,
and constituent dovuments. 1f a coadominium o planned unit der clopment ridet is exevuted by Boetoner armd rexveded together
with this Morigage, the covenants aml agrecments of weh gider shall be incocporated into and shall amend and supplement the
covenants and agreements of this Mostgage asif the rider were 3 part hereod.

7. Protection of Lendes's Security. 1f Borrower fails to perform the covenants and agreements contained in this Mostgage,
ot if any action of procezding is commenwed which matesially affects Lender’s interest in the Propenty. invluding. but not limited
to. cminent domain, insolvency, code enforcement, Of arrangements of proveadings involving 3 bankrupe of devedent. then Lender
at Lender’s option, upon notie to Borrower, may make such appearances, Jisburse such sums and take such ation as i3 DONSIary
1o peotect Lender’s interest, including. but mx Limited 10. disbursement of reasonable attoeney’s fees and entry upoa the Properiy
10 make repairs. If Lender required morigage insurance as a coadition of making the toan secured by this Muortgage, Bosrower
shall pay the premiums requited to maintain such insurance in effect uatil such time as the requisement for such insurame ter-
minaies in accocdance with Borrower®s and Lender’s written agsaement o applivable law. Borrowet shall pay ihe amyunt of all
morigage insurance premiums in the manncr provided undes paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall bevome additional indebtaness
of Bocrower secured by this Mortzage. Unless Botrower and Lender agree to other tarms of payment. such amounts shail be
payable upon notive from Lerder to Borrowes requesting pay ment thereol, and shall beas interest from the date of Jdisbursement at
the rate payable from time to time on vutstanding principal under the Note unless payment of interest at such rate would be con-
trary to appinable law, in which cvent sech amounts shall bear interest at the highest rate permissible under applivabdle law.
Nothing coatained in this paragiaph 7 shall require | ender o InUT INY CVPENSC Of 1ak¢ any acton hetcunder.

8. Inspection. Lender may make o causeto be made reasonable entrics upon and inspextions of the Property. peos whed that

Lender shall give Borrower notice peios 1o any swh inspevtion speuify g reasonable vause therefor tedated to Lender s interot in
the Property.

f Funds payable prior 10 the due
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