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UNIFORM COVENANIS. Borroner and 1 ender covenant and agree as fothvay:

). Payment of Principsl sad Intesest. Horrower shall promptly pay when due the panapal of and ptegest on the o
Jebtadness evidenced by the Nute, prepayment and late charges as provided in the Note, and the prinapal of and anterost ae any
Future Adsances secured by this Morigage.

1. Fuads for Taves sad Insurance. Subject to applivable law of 10 2 written wairver by L ender, Borrowes shall pay 1o d et
on the Jay monthly instaliments of principal and intecot are payable under the Note, untd the Note is paid in full, & sum (heren
*Funds'*) equal to vne-mwclith of the yearly 1anes and asiesinments which may attain priotiy over this Morigage. At ground fems
on the Propenty, if any, plus one-twelfth of yearly premium instaltments for hazard insurance, plus one twelith of yearly premivin
installments for mortgage insurance, if any, all as reasonabdly estimated initially and from time (o fime by 1 ender on the basis of
assessments and bills and reasonable estimates thercof .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaiantced by a Federal or state
agency (including Lender if Lendee is such an institution). Lender shall apply the Funds 10 pay said 131es, d33€5IMIcts, insurance
premiums and ground rents. Lender may not chasge for so holding and applying the Funds, anatysing said account, of serifying
and compiling said assessments and bills, unless Lender pays Borsower interest on the Funds and applicable law permits Lender to
mahe such a charge. Borrower and Lender may agece in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such intesest (o be paid, Lender shall not
be sequited (0 pay Borrowes any interest of carnings on the Funds. Leader shall give 1o Bortower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the Jue

dates of 1a0€8, AS3CSIMENTS, INSUTANCE Premiums and ground rents, shall exceed the amount requited 1o pay said tanes, assess.
ments, insusance premiums and ground rents a3 they fall due, such excess shall be, at Borrower *s option, either prompily repaid to
Borrower of credited 10 Bocrower on monthly installmenss of Funds. 1f the amount of the Funds held by L.ender shall not be suffi-
cient (O Pay 1ares, ASICTIMENts, insurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
necessaty to make up the deliciency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof.

Upon payment in full of 2l sums secured by this Morigage, Lender shall prompuly refund to Borrower any Funds held by
Lender. §f under paragraph 18 hereol the Propesty is sold of the Propeqty is otherwite acquired by Lender, Lenders shall apply, no
fater than immediately prios to the sale of the Property of its acquisition by Lender, any Funds hetd by Lendes at the time of ap-
plication as 2 credit against the sums secured by this Morigage.

3. Applicstion of Psyments. Unless applicable 1aw provides oherwise, all payments seveived by Lender under the Note and
pacagraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and then to intetest and prinwipal on any Future
Advames.

4. Charges: Lieas. Botrower shall pay all 1ares, assessments and othes charges, fines and impositions auributable 1o the
Property which may attain 2 peiotity oves this Morigage, and leaschold payments o¢ ground seats, if any, in the manner provided
undes paragraph 2 hereol or, if not paid in such mannes, by Borrower making payment. when due, directly to the payee theveof.
Botrowes shall promptly furnish to Lender all notives of amounts due under this paragsaph. and in the event Bossowes shall make
payment direxily, Bosrowet shall prompaty fusnish to Lender teceipts evidencing suwwh payments. Bossowet shall promptly dis-
charge any lien which has priosity oves this Mostgage: provided, that Bocrowes shall not be required 1o discharge any swih lien so
tong as Borrower shall agree in writing to the payment of 1he obligation sevured by such lien in 2 manner avceptable to Lender, ov
shall in good faith contest such lien by, o delend caforcement of such lien in, legal proceedings which operate to prevent the ¢n-
forcement of the tien os fouleiture of the Property of any pant thereof.

s. Haserd Insuraace. Bortower shall keep the improsements aow enisting of hercafter evected on the Propesty insuced
against loss by fice. hazatds included within the term “*extended corerage.’” and such other hazards as Lender may requite and in
such amounts and for such pesiods as Lemies may sogquite;, provided, that Lemder shall ot sequire that the amount of such
coverage eweed that amount of coverage required to 0oy the sums secured by this Mocigage.

The insurance cassier providing the insurance shall be chosen by Bossower subject 1o approval by Lender; provided, tha; such
appeosal shall not be unrcasonably withheld. All premiums on insurance policies shall be paid in the manner peovided undes
paragraph 2 hereof oc, if not paid in such manaer, by Bosroaer making payment, when due, dirextly (0 the inIuramwe casrier.

All insugance polivies and senewals thereof shall be in form avveptatle to Lender and shallinitude 2 standard moatgage clause
in favos of and in form acceptabie to Lender. Lender shali have the sight 10 hotd the policies and rencwals thereod, and Bostower
shall pcompily furnish to Lender alt cencwal nucies and all receipts of paid premiums. 1o the event of tuss, Botrower shall give
prompt mXice 10 the insutance casrier and Lender. Lender may atake proot of toss if not made prompily by Borrower.

Unless Lenders and Borrower otherwise agsee in wiiting. insurance proveads shall be applied (0 revtocation of sepair of the

Propenty damaged, peovided such tE3Oeation OF Fepais is ecconomixally feasible and the security of this Morigage is aot theredy im-
paired. 1f such 1EOrA0n 0F FEpait is at economically feasible oe if the security of this Mosigage would be impaited, the in-
suraace peocends shall be applied (o the sums sevused by this Mortgage. with the excess, if any, paidto Boscower. 3 the Propertyis
abandoacd by Bogrowes, o¢ if Bxctoaer fails to rcrpond 10 Lender within 30 days from the date autive is mailed by Lender (o Bos-
cower that the insurance cassies offers (o wttle 2 chim foe insuzame benelits, Lemder is authorized to collecs and apoly the in-
susance provends at Lender’s optiva ather o restot ation ot repait of the Property o to the sums secured by this Moctigage.

Ualess Lender 300 Borrower othetwise agree in writing. any such apptxcation of provends to peincipal shail a0t exicod o0
posigone the due date of the moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of such ia-
staliments. If under paragraph 18 hereof the Property is acquized by Lemder, all right, title and interent of Botrownes in and 10 30y
insusance policics and in and to 1he provenk theteof tesulting from damage to the Propesty peios to the sale s acquisition shall
pass 10 Lemnder to the extent of the sums sevured by this Mustgage inmediately prioe to such sale o8 aoquisitivn.

6. Prrersstion and Maintesance of Property: Lemebolds: Coadomisiems; Plaased Unit Developments. Boscoaer shall
Leep the Properts in goud cepair and shal} 0L COMMIE WALE OF PEIMIS IMPAIMEN OF deterionatnn of ihe Propeny and shall com-
ply with the provisions of any lease if this Mottgage is un a teaschold. 36 this Mostgage is oa 2 unit in 3 coadominium oc 3 planned
unit declopment, Bocroezs shall perfocm all of Bosrower™s obligations under she declaration of COMCNIMS <reating of govetning
1he coadominium o¢ planned unit development. the by-Lams and regulations of the coaduminium o planned unit Jevelopment,
and constituent Sovuments. If 3 coaduannium o¢ planred unit Jesclopment sudes is cracuted by Butrowes and rexorded together
wuh this Mocigage, the corenants amd agreements of such tuder shall be invos posated into and shatl amend and supplement the
coremants 2md agroements of this Moctgage as if the tides wete 2 past heteof.

7. Protection of Lesdes’s Security. I Borroace fails to pesform 1he corenants and agseements contaned in this Mortgage.
o¢ if any 1A of proveakag is commenad whixh materially affevts Lender™s iatcrent in the Propesty. inluwding, but not limiked
10. eminent JOmain. insolvency., code enforicment, o A1ABGEMEnis O¢ proveadiags involvimg 3 baskrupt of Jevedent, then Lemice
at Lender™s option, upun axte (0 Botrowct. may maks such appearances, Jisbusse such sums and take suxh X100 as is NIy
to peotect Lendes”s interent, including. but st timited to. Jisbursement of reasonadle attoeney”s fees and catry upoa the Propuesty
to make tepairs. I Lender roquired o1001g24¢ insurane s 2 coadition of making the loun secusred by this Moeigage. Botrowes
shall pay the premiums requized O muntin sch insurane in effect untl such time as the tequisement foc suxh insurance ter-
minates in avvcdance sith Bocroacs™s and Lender™s saiiten agroement of applicadble Law. Bocsoser shall pay the amount of all
EOF L 2FC INILEINCC PeCruUmLs in the Mannes peon wded umdes pasagraph 2 heecod.

Any amounts dubursed by Leader pussuant (o this paragraph 7. wuh intceent thercvn, shall bevome additional indettedacss
of Bostoacr sevused by this Moctgage. Untess Bocroaces and Lerdes agree to ocher tesms of payment. suvh amounts shall be
g9y abtle upun autie from Leader to Bottoner raquasting payment thereol. amd shatl bear intetest from the Jate of Jusbusement at
the tate payable from Hme to GHme 0o Vutsianding primcipal umder the Note unless parmient of interest 22 suxh tate would be con-
tran to appinable Laa, in waxh event such amounts shalt deat intesent at the highest rate permsuble uader appinatle Lae,
Nothuag coatanedin this paragraph * sl seyquite § emdee T amut 30y CYXAe ot 1ake 4ns astva hercurnader.

8. lavpection. | cndct ma) make of vausete be made ceasonatle cateses upon aad tspestivns of the Peoperty, peonndend that

1 ennter sBall ive Botroser rae P te 40) sk ISP toon speuiiping Teasanable Lause thereloe selated to § ender™s interest 1n
B¢ Progesy
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