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UNIFORM COVENANTS. Borrowes and §ender concnantaid agree as folloas:

1. Psyment of Principsl snd Interest. Horrower shall prompily pay w hen Jue the prnapal of and stetest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nute, and the principal of and intercst on any
Future Advances sevured by this Morigage.

2. Funds for Taves sad lasursnce. Subject 1o apphcable 1aw of 10 a written waiver by Lender, Burroner shall pay 1o & ender
on the day monmhly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum therein
**Funds’’) equal to one-twellth of the yearly 1anes and assessmients which may anain priority over this Morigage, and ground rents
on the Propesty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of ycarly premium
installments for mosigage insusance, if any, all as reasonably estimated initially and fsom time 10 1ime by Lender on the basis of
assessments and bills and reasonable estimates theceof.

The Funds shali be held in an institution the deposits of accounts of which are insured or guatanticed by a Federal or state
agency (including Lender il Lender is such an institution). Lendet shall apply the Funds to pay said taxnes, assessments, insurance
premiums and ground remts. Leader may not charge for 10 holding and applying the Funds, analyzing s3id account, of verifying
and compiling s3id assessments and bills, unless Lender pays Botroner interest on the Funds and applicable law pesmits Leader to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morngage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid. Leader shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrowes, without chatge, an annual ac-
counting of the Funds showing credits and debdits 10 the Fuads and the purpose foc which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

16 the amount of the Funds held by Lender, 1ogether with the future monthly instaliments of Funds payable prior 10 the Jue
dates of 1anes, asscssments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taves, assess-
ments, insurance premivms and ground ents as they fall due, such excess shall be, at Bos fowner’s option, cither promptly repaid to
Botsower of credited 10 Boscower on moathly instaliments of Funds. If 1the amount of the Funds held by Lender shall not be suffi-
Cient (0 PaY 121CS, 233ESIMENLS, insurance premiums and ground gents as they falt due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is maited by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mosgage, Lendes shall promptly refund to Borrower any Funds held by

Lender. 1f undes paragraph 18 heeeof the Propesty is sold or the Propenty is otherwise acquired by Lender, Lender shall apply, no

later than immediately ptior 10 the sale of the Propenty or its acquisition by Lender. any Funds held by Lender at the time of ap-
plication as a credit against the sums sexurad by this Moctgage.

3. Application of Payments. Unless applicable law prov ides otherwise, all payments seveived by Lender under the Note and
paragraphs § and 2 heceof shall be applicd by Lender first in payment of amounis payable to Lender by Boerower under paragraph
2 heseof, then to intecest payadle on the Note, then to the principal of the Note, and then to interest and principal on any Fulure
Advances.

4. Charges: Liens. Bocrower shall pay all taves, assessments and other charges, fines and impositions atiributable to the
Propesty which may attain a priosity oves this Mostgage, and teasehold payments of ground rents. if any, in the manner peorided
under paragsaph 2 hereof or. if not paid in swch manner, by Bosrower making oayment. when due, Jitectly (0 the payee thereof.
Bosrower shall promgply furnish to Lendes all notices of amounts Jue under this paragraph, and in the cvent Borcower shall make
payment ditectly, Borrower shall prompily fusnish to Lender receipts evidening such payments. Borrower shall prompuly dis-
charge any lier: which has priority over this Morigage: provided, that Borrower shall not Be required to discharge any swch lien so
loag as Boreowet shall agree in writing 10 the payment of the obligation sevured by such lien in a manner acveptable to Lende:, o¢

shall in good faith contest such lien by, or defend enforcement of such licain, legal proveadings which opesate 1o prevent the en-
forcement of the lien of foclciture of the Propesty ot any purt thereof.

$. Hasard lnsarasce. Botrower shall keep the impeovements now enisting of herealies crected on the Propernty insured

against loss by fire, hazardy inkluded within the term “entended corerage.” and such other hazards as Leader may sequire and in

such amounts and for such pesiods as Lender may require; prosided. that Lender shall not require that the amount of such
coverage exceed that amount of coserage caduited 10 pay the sums secured by this Mocigage.

The insurance cassies providing the insurance shali be chosen by Boccowes subject to appeoral by Lendes: provided, that suxh
approval shall aot be unscasonably withheld. All premiums on insusrance poticies shall be paid in the manner provided undes
pasagraph 2 hereof os. if aot puid in such mannes, by Bocrower making poyment. when due, ditecily tothe insurance caseies.

Altinsurance polixies and renewals thereof shall be in foem avveptatie 1o Lender and shalk instude a standasd moetgage clause
in favos of and in form acceptable to Lendes. Lender shall Rave the right to hotd the policies and renewals thereod, and Bosrower
shald peompily fusnish 10 Lender all senewal nutives and alf receipts of paid premivms. la the event of toss. Borrower shall give
prompt aotice 1o the insurance carrier and Lender. Lender may make proof of lossif not made promptly by Bottowes.

Ualess Lender and Borsower other wise agsee in weiting. insucance peoceeds shall be applied (o tevtoration of cepain of the
Property damaged, provided such re30631i0n 0f Lepif is evonumically feasible and the secueity of this Moetgage is not theseby im-
paired. If such restocation of repair is aot exoavmically feasible oc if the sevusity of this Mostgage would be impaired. the in-
surance procecds shall be applicd to the sums sevured by this Mostgage, with the excess, if any, paid to Bocrower. If ihe Property is
abandoaed by Boesowes, o¢ if Boccoaes fails to ecypoad 1o Lender within 30 days from the date aotice is mailed by Lender to Bos-
coner that the insusance carries offers to sestle 3 claim foe insurance benefits, Lewder is authoeized (o collect and apply the in-
susance proveads 2t Lendcr’s option cither £0 €30 ation of repair of the Properiy of to the sums securad by this Motgage.

Urless Lender and Bocrowes othernise agree in writing. any such anpination of provends to peincipal shall o0t extend o¢
posipoae the duc date of the moathly installments refersed to in paragraphs § and 2 heren! o¢ change the amount of such in-
stallments. I under paragsaph 1S hercof the Property is acquised by Leader., all sight, title and intesest of Borrowes in and to any
isusance poticies and in and to the proveads thesoof resutung feom damage (o the Propesty peios to the sabe o acquisition shall
pass to Lember 10 the extent of the sums sevured by this Mocigage immediately peie 10 such sale o¢ BQULSHLO0.

6. Presenation sad Maistensace of Property: Lemseholds: Coadumisivms; Planaed Unit Developments. Boctower shall
keep the Property in good 1epais and shall aot commit wasie o permit impairment of deteriocation of the Property and shall com:-
ply with the peovisions of any lease if this Moegageisoaa teaschotd. §f this Motsgage is 0n 2 unit in a condominium o a planned
unit development, Borrower shald pesform all of Bocrower®s obligativns undcr the Jeclaratian o <OMVENANES CICALING OF gOreTning
ihe condominium of planned uait development. the by -laws amd tegulations of the condominium o planaed unit deselopment,
and conutitwent dovuments. 8 2 coadominium o planned unit Sevelopment ander is crecuted by Bocroaer and recocdad together
with this Motigage. the corenants and agreeaxcats of such tades shall be incocporaied into and shall amemnd and supplement the
covenants and agseements of this Muotigage as if the sudes were 2 past herevd.

7. Protection of Lendes’s Security. §f Bosrower fails to perfoem the covenants and agreements contained in this Mostgage.
ot if any axtion of proveeding is commenced which matesially affects Lendes's intevest in the Property, iociunding, bus not limiked
10, cminens domain, insolvency. code enforcement, of asrangements of peoveadings involving atankrupt of devedent, then Leader
at Lendet’s option, upon aotie 10 Borsowers, may make swch appearanies, Jubusse such sums and 1ake such 210G 23 B ANCIMY
10 peocect Lender’s interess, inludiag. but not limited o, sbussement of ceonadle attoeney™s fees and entry upoa the Propernty
to make regairs. If Lender caguiced mocigage insurance as 3 condition of making he loan secured by 1his Mertgage. Borroner
shall pay the pramuums 1equired to maintin suh insurance in effoct uatil such me as the raguitenent (Or such 18367 20 ter-

minates in acvvocdance with Boceoaee™s amd Lender's wnitten ageecment of applvatle laa. Bocrower shall pay che amount of 2l

WO IEIEE IULANCE PECTIUMS i the mannet peovnied under pat saraph 2 horeot

a2 . R amyuats disburscd by Leades pussuant (o this parags4pa 7 wun anicren thescon, shalh beveawe aduditionsl imdebtadness
.Y‘-.- L 2 g’% teamed by \his Mdeigage. Unless Bosrowes ‘Lender apite 1o other sesms of payment, Shel dmousts sMIFIE™

Parable upon aotive from Lender to Burtoecs rajucsing payment theveof. and shall bear iaterest from the date of dishus wment at
the rate porable feom time to hime 0o cutstamhiag ponapel under the Note ualess payment of interest 22 yuch tate weuld be cone
trany 1o appixable lam, in wikh event such amounts shall beas interest 2t the higheat caze peemiss:dle under applnatie iw.
Nochiag contaned i this pazsgeaph 7 shail sequite Lerndee Lo 1B ts 200 CAPEME Of Sahe 30y ioa Pereundes.

8. lmwpection. 1 cnder mas make of vause to be arade seasotatic cattier spvn aad inspevtons of the Propesty, prosided that

Lender o1 2') give Bueroaes mateie peit 1o ans sivh imspection spenlying reaseaable vause chereioe relatad to Lender'vinicatin
the Peopeety
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