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_ 1. Payment of Principal and laterest. Borrouer shall promptly pay swhen due the poncipst of and miciest on the
indebiedness evidenved by the Note, prepayment and late charges as prosaded m the Nuote. and the prncipat of and iterest
on any Future Advances secured by this Mongage.

2. Funds for Taves and Insurance. Subject to applivable baw of (0 2 witicn wawver by 1 ender, Norownes shall pay
10 Lender on the day monthly instalinicats of prencipal and interest afe pay shle undet the Note. untit the Note 15 paid i full,
a sum (herein “Funds™) ¢qual to one-tnelfth of the yearly taves and awessments which may atan proity over this
Mosigage. and ground rents on the Propenty. if any. plus onc-tnclfth of yearly premom instaliments for hazard insurane.
plus one-twelfth of yearly premium instaliments for moetgage msurance. if any, alt as reasonably etimated initially and from
time to time by Lender on the hasis of assessments and bilh and reasonable estimates thereof.

The Funds shall be held in an institstion the depasits or accounts of which are insured of guaranteed by 3 Federal or
state agency (including Lender if 1 ender is such an institution ). § ender shatl apply the Funds to pay said taves, assessments,
insurance premivms and ground tents  Lender may aol charge tor o holding and applying the Funds. analynng said account,
or verifying and compiling said assevsmients and bills, unless 1 ender pays Borrower interest on the Funds and applicable taw
permits Lender 10 make such 2 charge. Borrower and Dender niay agree in writing at the time of execution of this
Mortgage that interest on the Funds shalt be paid 1o Borrower, and waless such agreement is made of applicable haw
requires such interest 10 be paid, §.ender shall aot be required 1 pay Horrowes any interest or carnings on the Funds. Lender
shal] give o Bogsowes, without charge. an annuat accounting of the Funds showing credits and Jdebits (o the Funds and the
purpose for which each debit (o the Funds was made. The Funds are pledged as additional wxurity for the sums secured
by this Mougage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior (o
the due dates of taACs, 2s3ESINIENES, INSUIINCE premiunts and ground fents, shall esceed the amount required (0 pay said taves,
assessments, insurance premioms and growsd rents as they falt due. awich ewcess shall be, at Borsower's option, cither
promptly ecpaid 10 Borsower or credited to Bosrower on monthly mstaliments of Funds. 8 the amount of the Funds
hetd by Lender shall not be sulficient (0 Pay 121€5. AWCARALS, INUGIACE PremILMms and ground rents as they fall due.
Borrower shall pay to L.endes any amount nevessary ta make up the defiviensy within 30 Jays from the date notice is maited
by Lendes to Borrower cequesting payment thereot

Upon payment in (ull of all sums sevured by this Morigage. t ender shall promptly refund 1o Borrower any Funds
hetd by Lender. 1f under patagraph 12 hereot the Property is wid of the Peoperty is otherwise acquired by Lender. L.ender
shall apply. no later than immediately prios 1o the sale of the Property of its acquisition by Lendes. any Fumds held by
Lender at the ume of applivation as a credit agamst the sums wevured by this Morigage.

3. Application of Payments. Unlcss applable faw provides otherwine, all payments reveived by Leader umber the
Note and paragraphs 1 and 2 hereof shall be applied by 1.ender first in payment of amounts payable (o Leades by Borrowner

under paragraph 2 hereol. then 10 intesest payable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Licas. Borrower shall pay all taves, avwewments and other charges. fines and impanitions atinibutable to
the Propesty which may attain a priosity over this Mosigage. and teaschold payments o ground sents. if any. in the mannes
provided undes paragraph 2 hereol or. if not paid in such manner. by Borrower making paymeent. when due. directly to the
payee whereol. Borrower shalt prompily fucaish to Lender all notives of amounts Jue under this paragraph, and in the event
Borrower shall make payment dwextly, Borrower shall prompily furnish to Lender teceipts evidencing swh payments.
Botrower shall prompily discharge any lien which has prionty over this Morigage: provided, that Bogrower shall not be
required 10 discharge any suxh lice w long as Borrower shall agree in wriing (o the payment of the obligation secured by
such lien in 2 mannes acceptable (o Lender, o6 shall in gowd faith contest uwch lien by, o Jefend enforcement of such lien in,
legal proceedings which operate to prevent the enforvement of the lien of fodenure of the Propesty o any part thereof.

S. Harzaed Inserance. Borrower shall heep the impeavemicats now evinting of hereaftes crected on the Propesty inueed
agaiast loss by fire. hazards included withm the term “entended coserage”. and sich other hazards as Lender may reguire
and sn such amounts and for such perivds as Lender may teguice; provided. that Leader shall not eeyuine that the amount of
such coverage exceed that amount of coverage refuised (0 pay the won secured by thes Mosigage.

The insurance casner peoviding the insuranve shall be chown by Bosrower subject 0 appsoral by Lemier: provided.
that such approval shall aot be unteasonably withheld All premiunts on insurance policies shall be paid in the manmey
provided undes paragraph 2 hereof of. if not paid in uxh mannce, by Botsoaer making poyment. when due. Jinestly 1o the
inurance casfies.

All insurance policies and rencwals therent shalt be in (oem acceptable to Lender and shall include 3 stadand mocigage
clause in favor of and in fosm acveptable 1o Leader. Lendes shall have the right to hold the policics amd renewals theseod.
and Bosrower shall promptly furaish 1o Lender all rencwal notnes and alk ceceipts of paid premiums. I the event of loss,
;l;nxﬂ shall give prompt autice 1o the insusrance castres and Lender. Lender may make pevwl of loss if aot made prompily

fower.

Unless Lender and Bosromer othcmaise agree in wnting. inurance provevds shall be applied to restosation of repais of
the Propesty damaged. provided sich revtoration of fepar s ccvnominally feauble and the sexurity of this Mostgage
not thereby impasred. 10 such restoration OF REPaIT i MM cconmincally feanble o of the security of this Mostigage would
be impaired. the insurance proveads shall be appined o the wums secured by this Mortgage. wih the excers. i any. pad
10 Bosrower. I( the Propesty s abandonad by Bosrower. of of Borroner faih 1o tespond to Lember within 30 days from the
date notice is mailed by Lendes to Bosrowes that the imutance carmes oflers 1o settle a clum fos insunanve benefits, Lemder
is authosized 1o collect and apply the imurance proceeds a8 Lendes™s oplivn athed 10 FEtorton of repair of the Propesty
of 1o the sums secured by this Morigage.

Unlcss Lender and Borrower otherwise agree i writing. any soch application of provends to pancipal shall not eviend
or pustpoae the due Jate of the moathly installments seferred 1o in paragraphs | and 2 hereol o change the amount ol
such installments. 5 under paragraph §3 hereof the Propesty avquired by Leader, all sight, tithe amd interest of Botrvaee
in and to any insuranve policies and in and (o the proveads thereof sesuttng from Jamage to the Progenty prive o the sale
0 acyquisition shall pass 10 Lendes 10 tie event of the sunm secured by this Morngage immabately pewe to such sake o
20QUESItION.

6. Presenation and Maistenance of Property: beaseholds: Coadominivan: Phisatd Usit Desclopments. Botroacs
shall keep the hopcuyingmdtmitwshdlu«wmmil waUC OF PeInMt impaisment of deterivrativn of the Propenty
and shald comply with the provincas of any lease if the Mosigage 1 00 2 keaschold. 16 this Mosigage is on 3 unit n 2
condominium of 3 planned unit Jerelopaent. Borrower shall perform all of Borsowers obligatnns umbes the declaratun
of covenants creating o goveimng the conduninium of planned unit developmens, the by-laws and regulativas of e
condominium oc planned unit developaeal, and comtituent documnts. 10 2 condominium os planned unit Sevelopament
tidet is executed by Borrower and revorded together with the Mosigage. v corenants and agrecasents of soch sner
shall be incorposated into and shall amcad and supplcment the corenants and agreenents of thes Modtgage as if the sk
were a pant heeeof.

9. Protection of Lender’s Security. I Borouer (ks 1o perfoem the covnants amd ageccawcats contaned in the
Mostgage. of i any aclon of proveching commened whnh mateeially affects Lemder's indcrest in the Property.
including. but not limited 10, eminent domain. indiency, code entoccement, Of asrangements of proceadings nvviog 3
bankrupt o¢ decedent, then Lender at §emles™s optnn, upon aotive to Borrower, mas make such appearanes, dobutie wib
sums and take such ation a3 &8 avessary (o pootet L ender's intetet, svlinkimg. but mot hnuted to. Jnburcaxel of
teasonable attomey’s fces amd eniry upon the Propesty to make sepanrs. B §emder roquited mweigage INUEANE 3% &
conditon of making the loan sexured by the Monigage. Borsracr shall pay the premiunn rognred o maintnne saxh
insusance in cifect untid swuch ume as the roguiteascat tos sch nsurance terminates 10 sovvedance with Bosrvaces™s and




