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Usttopst Covesangs  Borrower and ender conenat amd seree as fotheas

_ 1. Payment of Princlipal and Saterest. Botrower shall prompily pay when Jdoe the prncipal o1 aad aterest on the
indebtedness evadenced by the Note, prepayment and Lite charges s provided in the Noteoand the princepal ot amd mteecst
on any Future Advances secured by this Muortgage.

2. Funds for Tases and Insurance. Subjoct to apphivable L or to o witien wawer by Tonder. Bomones shall pay
to Lender on the day monthly imstattoncnts of pancpal and snterest are pasable under the Naote, untd the Nade 18 paid i full,
a sum (herein “Funds) equal to onctaciith of the yeardy 1aves and assesments which may attam prorily over this
Mortgage. and ground eents on the Peopenty, of any. plin one-tuclith of yearly prenvom installments for hazard e,
plus one-twcfth of yearly premiuny instalimicnts (05 mortgage insurance. of any. all as reasenably estimated initiatly and from
et time hy 1 ender on the busiv of assessmicnts and ills nd reasonable cstintates thereof.

The Funds shatl be held in an institution the Jepawits of accounts of which are imured o guarantced by 2 Federal or
state ageacs (including Bender if Lender is such an imtitutiond. §cader shalt apply the Funds to pay said taves, assessments,
insusance premtiums and ground rents  §eader may oot charge for s hohling and applying the Funds, analyzing said account,
or venifying and compiling said assevsarcats amd hills, unless Lender pays Bortower intesnt on the Funds and apphicable law
peeouts L eader o make sich o charge Boreower and Femder may agiee in writing at the time of exccution of this
Morigage that interest on the Funds shalt be pad 1o Borrower. Jnd unfess such agreement v made or apphcable faw
requites sich interest to be paid, §ender shall not be sequerad 1o pay Borrower any interest of carnings on the Funds. 1 ender
shall give to Borrowee. without charge. an annual accounting of the Famds shon g credus and dehits to the Fuads and the
purpse for which cach debit o the Funds was made The Punds are pledged as additional security (or the s secuied
by this Mosigage.

§€ the amount of the Funds held by Fender. wogethes with the (utore
the Jue dates of 1a%¢. Ancsrnients, Nsurance premivms and groumd rents, shall exceed the amount gequired (o pay said taves,
assessments, insutance premioms and geowsd fenis as they Fall due. sich evcess dhall be, at Borrower's option, eithes
promptly repaid 10 Borrower of credited 1o Borrower vo munthly nstaliments of Funds. If the amount of the Funds

held by Lender shall aot be sullicient (0 Pay 1awws, S3sCWmeats. imulame premaims and ground sents as they (ol due,

Borrower shall pay to Lender any aniount nevesary te make up the defiviency within 30 Jays from the date notice is mnlad
by Lender to Borroner requesting payawnt thereot.

Upon payment in fuld of all sums sevused by this Mostgage. beader shall prompily sefund (o Bosrower any Funds
hetd by Lender. 3 under paragraph 1R heteof the Property s wid of the Property 1 otherwise acqinred by Lender, §.ender
shalt apply. no Later than immediately prior to the sale of the Property or its avquisitton by Lender. any Funds held by
Lender at the ime of applivation as a credit againat the sumn woured By thes Morgage.

3. Application of Payments. Unlcss apphuable law provides otherwise. al) paymicnts seveived by Leader umks the
Note and paragraphs § and 2 hereol shall he applivd by | eader fiest in parment of amounts payable 1o Londer by Buossoner

under patagraph 2 heceol, then (o interest payable on the Nove. then to the principat of the Note, and then o interest and
prnipat on any Futere Advances.

4. Charges; Lieas. Borroaes ~hald pay all tanes, avseanicnts and other charges. fincs and impanitinns attnbutable
the Property which may attain a prioity over this Mostgage. and teaschold payments s ground reats. if any. in the mannes
provided under paragraph 2 heecof or. of not pad in such manner, by Bogrowes making payment. when due. direcily to the
payee thereof. Bosrower shall promptly furmish o Lender alt notives of amounts Jue under this paragraph. and in the event
Borrower shatl make payment dirextly, Boscower shall promptly furnnh o Lender seveipts osidenuing swh payments.
Boscoaer shall prompily Jdischarge any fien whivh has pronty oser this Morigage: prosuled, that Bosrower shall not be
requited to discharge any such lien o loag as Borsowee shall agree in witing te the payment of the obligativn woured by
such bien in a manaer acceptable to Lender. ¢ shall 1n good faith content sich fen by. o¢ Jefend enforcenent of such likn in,
legal provecdings which opeeate 10 preseat the enfuorcement of the Ten of fosfenture of the Propesty o¢ any pant theseol.

S. Harzaed lnsurance. Borroner shall fexp the improvements noa esinhing o hereafter ceented on the Progesty insnrad
against ks By fice. hazards inluded within the teem “evtended coscrage”. and sch other hazacds av Feadir may caquise
and 10 such amounts and for such perivds 3¢ | endier ntay raguiee, provided. that | ender shall act reyuire that the amount of
sch coverage excend that amount of coverage seguriad (o pay the s sevured by this Mortgage.

The insusance casner providing the insucance stall be choen by Borsowes subject to approval by Leader: provided.
that such appeoval shall not be untcasonably withheld Al preannni oo insurance puiiics «hall be paid in the manoer
peovided under paragraph 2 heseol of. of not pand in such maance. by Borcowes making payment. when due. Jirextly to the
INUIIMME CITICE.

All insurance policies and rencw als thercot shall be in foca ceplable to 1 emder amd shall ingtude 3 standard morigage
clawse in favor of and in form aceptable to beader. batdir shall have the sight e hold the policies and rencwals thereof.
and Bosconer shall procaptly futanh o Leader alf renvwat notives el all reveipts of paid premuinis. Tn the event of ks,
Borrowee shall pre peompt avte to the insusance carsice and § cnuker. 1 cader mray niake peovt of loss i foe made promptly
by Bostower,

Unicss §.endes and Botsones othermise agree in wnting. mursoe proveads shall be applicd (0 restocation of repais of
the Propecty daniaged. provided snh covoration of cpe n coonomically feauble and the wxurity of this Mosigage
ot theredy impaired. 1 such £a200a60a OF repaie 8 il ecvavminalty feauble o of the sevunty of thee Mortgage would
be impaired. the wsurance proveeds shall be applead to the sums secuced by thee Mosigage. wath 1he evcess. if any. gad
to Botrower. If the Property i atundvaad by Bucoagr. oc if Baorrower fah to ropoad to 1 ender within 30 Jays from the
Jdate aotice &s maed by Lender to Borrvacr that the nnurane catsice oiless (o setthe 2 claum for imucance benefits, §.ender
o authosized to collect and apply the imurance peovends ot Lembet's option cuhes o tatonaton of regais of the Progenty
ot 10 the surm secured by this Modigage.

Uobess Lender and Borrones otherarse agree in wating. any sinh appliaton of pevents to panipal shall avt evteod
o postpoae the Jue date of the moathly inslallments referted to in patageaphe § and 2 hereol o change the amouat ol
such imtaliments. I ummder paragragh I3 heeeof the Progerty o acquured by Demder. ol ighs, nle and interest of Bocrower
in and 10 any imurance polies and in and o the peoveads theeeof revutung from Ja:nage 10 the Propesty peeos 1o the sale
of acyuisition shall puss (o Lender to the entent of the sum sexured by I1hs Motigage immednately paoe to wnh sabe o
Fuisition.

6. Presennaiion 2ad Maistenance of Propenty: Leaveholds: Condominiwmn: Planecd LUsit Dervelopmments. Borsoact
shail Reep the Propesty in good scpair and shall redt commiit waste of peamit imguisment of Jetesincaton of the Progeny
and shall comply with the provivwas of any lease of thn Mossgage = on 3 keawhnold. 1 this Mosigage 5 oo 2 unit i 2
condominum of 2 planacd umit Jeclopacat. Borsower shall petfosm all of Borrowes’s chligations under the declasaton
o€ cosenmants <rcating of govermng the condeaumum o planacd unit Jevelopawnt. the dy-daws and eegulatnns of the
condominium of planaed unit desclopaxst. snd coavitient dovunxnis I 3 comlominium of planned uant Jesclogaxnt
qrdee 15 evevuted by Botrvaes and resoeded togethes with this Mustgage. the covenants and agreemcnts of unh ks
shull be icorpotated into amd shall amend and supplencnt the corcnants and agecements of thrs Muodrgage an of the thes
were a pars heecol.

7. Protection of Leader’s Secwrity. U Borsoacr faks to pesfosm the covenrants aent ageecacaty ceatnnad i the
Mocigage. of if any aton o prxcading © comaeaed whah materally  atfats Lendee's ntered in the Propeety,
including. but v imited o, caument Juman, sl ). vode calorcement, of arrangxents of penecdings cnveluog a
bankrupt of devedent. then 1 endet at 1 emdes™s option, upon mne e Borreace, may make swh appearanies. dnbune swch
sums and 1ake sch wion 31 18 mvesary (o poaad §enders snreresd, snchinhing. ot me hinuted to. Jubutwaent of
reasonable attomey’s toes and entry upun the Property to make repairs. M Do eequired motigae Imsucanve an »
coadition of making the loon wxuced by this Mortgage. Bocswace sholl pay the premiums cagseed b cusintan sh
imsutance in etfect until swh nme as the rogusicaxat (oc v h tnaustance termnates i asooeedane with Bocieadce’s and

monthly instaliments of Funds payable prios to
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