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Usaroakss Covesants  Borfower amd §emder conemant and sgeee as folheas

1. Payment of Pncipal and Interest. Bocriaet bl prompth pay shen oo the proncipal of and anteeest on the

indebtedness evadenced by the Note, prepayment and Late charges oy pronided o the Note and the panapal of and mieres =
on any Future Advances secured by this Margage

2. Funds for Tavws and Insusance. Subject to applvable Low o (o 3 wilich waaver by 1 onder, Borrower shall pay
10 L.ender 00 the day monthly imtaliments of principal and micicst are pasable ander the Note, intd the Nate s paid in fall,
a sum (hercin “Funds™) cqual o onetwellth of the yearly tanes amd avessiments which mas attain paodisy over the
Morigage. and ground rents on the Propesty, if any. plis onc-twelfth of yearly premiuny instaliments for hasand wsurance,
plus one-twelfth of yearly premium instaliments for mottgage msursace. of any. all 3s reasenably estimated initally and from
time 10 time hy Vendes on the basis of assessments and bills snd reavonable estimates thereod.

The Funds shalt i hehd in an institution the depouty of acoounts oF which are imured o guassntead by a Federal or
state agency (inchuding Deader if Leader i swch an institution s Fender shalt apply the Funds to pay vaid fanes, assessnents,
insurance premiums and ground rents 1 ender may not charge tor holding and applying the Funds, analyzing said account,
o vetifying and compiling s3id axsessnicnts and bills, wotess ender pays Borrower interest oo the Funds and applicable law
permits 0 eader 1o make sueh a2 charge. Rorrower and Leader may agiee in whting at the time of exevution of this
Mortgage that intervst on the Funds thall be paid 1o Borrower, 3nd untess sich agreement is made or applicable law
requires such intercst to he paid, Leader shall not be sequited 1o pay Bosrones any interest of earnings on the Funds. Lender
shal} give to Borsower, without charge, an snnuat acconnting of the Funds showng credits and debits 10 the Fuads and the
purpote for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mongage.

I the amount of the Funds hetd by Lendue. together with 1the future monthly instalfments of Funds payable prior o
the due dates of La1es, 253eaments, INsuiane prenums and ground geats, shall exvoeed the amount fequired o pay said taves,
assessments, insurance premivms and grovad seats as they fall due, arch evcess shafl be, at Borroner's option, either
prompily tepaid to Borrower of credited 1o Borroner on monthly instaliownis of Funds. If the amount of the Funds
held by Leader shall aot be sufficient 1o pay 1awes. assewntents. insurate preatims and ground rents as they €l due,
Borrower shall pay to Lender any anount nevewary te make up the dehiciency within 30 days from the date notice i niailed
by Lender to Borrower sequasting payment theeest.

Upon payment in full of all scms secured By this Mortgage. Vendee <hall promiptly refond 1o Boreower any Funds
held by | cader. 3f under paragraph 1% heeeof the Propeity v wid o the Properts 1s othesnise acqured by Leader, Lender
shall apply. no Jater than immediately privs to the sale of the Propedty or its acquation by Lenders. any Funds held by
Lender at the tme of applivation as 3 ceedit aganst the sums sevured by thes Mortgage.

3. Application of Payments. Unless applicable baw povikes othermise. all payments seveived by 1 ¢ender under the s
Note and paragraphs | and 2 heceod shall be apphicd by Leades st in payarent of amounts payable to Lender by Borrower R e e

under parageaph 2 hereod, then to interess payable on the Note, then 1 the prinvipal of the Note, and then to interest and
poincipal vn any Future Advances.

4. Charges: Lieas. Bogrowes shalt pay oll tanes. avsewsnients smd other charges, fincs and impwsitions atinbutable to
the Property which may atiain a priority over this Morigage. and teawchold pasmients or ground eents. if any. in the mannes
provided under pasagraph 2 heceof of. it not pad in uxh manner. by Bogroaer making payment. when due. Jirectly 1o the
payee thereof. Borzower shall prompily fusaish to Bemder all notives of amounts Jue under this paragraph. and in the event
Borrower sholl make payment duextly. Bosrowce ~hatl prompily fuenish to Iender receipts ovidenving swch payments.
Bosrower shall prompily discharge any Tren which has parosty ovee this Morigage: provided. that Bosrower shall not be
requised 0 diwchagge any such lixn 1o koag as Berroaer shall agece in writing to the payment of the oblhigativn secured by
such lien in 3 manner avceptable 1o Lender, or shatl in wd faish contat seich bica by, o Jefend cnforcement of such lien o,
legal provecdings which operate (o peesent the enforvement of (ke hen ve fotfeture of the Propenty or any pan thereof.

§. Haraed losesance. Borrowes shall heep the improvements now <visting o heecafter crevied on the Progesty inwired
against bass by fire. hazards included within the teem “eatendtd coverage”. and swch other hazaeds as beader may gequie
arvd 10 such amounts 2nd for such penvds as Lender may raguire. peosidad. that Lender <halt ot require that the amoant of
such coverage eveeed that amount of coserape requnred to pas the sums secured by thas Morigage

The nsusance carner providing the insutanve shall be chrien by Bogrowes subjext to approval by Lember: provided.
that such appeosal shall not be untexwaahly witkheld AlL pecanums o insuranve potivres shall be paid in the manmer
peovided under pasagraph 2 heseot o, of mdt pand In uxh mancer. by Botrower making payment. when due. dirextly 1o the
INSUIINCE CISTT.

All insurance polecies and sencwaks theren! shal be in fomm aeptable to 1 ember and shall inclinde 3 standard morigage
claune 10 fasor of and in foem acceptable to Lender. Leader shall have the right te Aotd the polivies and reacwals theseo!.
and Bosrower shatt promptly furach to Eender all seacwal notes amd Al rexeipts of paid preniums In the event of s, e BESRES
Bossower shall Pue pEOmMPE AT O the tasurance cariree amd | emis 1 endes may make peont of Wss if not made prompily .
by Bosrower.

Untess Lender amd Bosrowes ofherase ageee tn wihing. maucanie peeeds shall be applied to restosation or eepaic of
the Property Jumaped. provided sxh patoraton o fepas ot ccvnomnath feauble amd the security of ths Mostgage "
ot theeedy impured. B s restofation 0F fegair i At covnvainally (eauble o if the secunty of thrs Morigage would
be umparred. the insurance proveads shall be applond to the sums sextired by this Mosigage. wih the encess. if any. pad
to Bosrower. 11 the Propesty is abundoaad by Boccower. o¢ 18 Bosrowes fabs to repoad to § eoder within 30 Jays from e
date ootive 15 maled by Leades to Barrower that the imutance catsece offers to sctife 2 cham for imuranve benefits, §emder
& authosized 10 collect amd apply the imurance provends at Lomke's opteen aithes 10 restosaton of repair of the Propenty
0t 00 the surms sevured By this Mostgage.

Unbkess Deades 3nd Bursoner vthenane 2gree in wnbing. any uxh applivation of peoveeds to ponipal shali ot evtend
o¢ pustpone the Jue date of the moathly nstalinnis relesced B in paragraphs B and 2 Rereod o¢ change the amvunt of
such instaitments.  § under paragraph 13 beceod the Progeety n avquised by Lemier, all nghe, titke amd interest of Bossower
in and to any insurane poinies amd in and ke the proveads theceod raulting feom damage to the Propeaty peive to the sale
or acquintivn shall pass (o Leader to the estent of the swums sesuted By the Moctgage immediately pseos 1o suxh sale or
FQuUisiton.

6. Presenation sad Maintessace of Properiy: Leancholds: Coadominiunes: Planaed Usit Developments Boscower
shall Reep the Propesty in gond tepair and shall BOt commit waste of PCIril unpasancnt o Jeterioraton of the Propeny
and shall comply with the provinwas of any kease 18 the Muotigage » vn 3 dexwhotd. 11 this Mostgage is on 3 voilt s 2
condominium of a planned uait Jevclopmear, Bosevaes shall pesfoem all of Borsowes’s obligatnias under the declaraton
OF COVEDANts crcaling o govermng the condonunum o planncd unit Jevelupmcas. the by -laws and regutations of the
coadominium of planncd uait development. sad comtiticm Juuments B 2 condominium or plaaned umt Jeselopawent
sides 1 cxexuted by Bostower and sevorded tugcthes with thes Mustgage. the covenants and agreements of wxh sides
shall be incoeposatad inte and shull amad and supplcaucnt the corenants amb agecemnts of thes Mortgage as if the siks
were a part hereod.

7. Peotection of Leader’s Sccuridy. 3 Bocrwvaes faks to pestorm the covenants and agrecanents contaieed i this
Mosigage. of i any actvn o poeahng commenced whah materially atfects Lender’s wnterent in the Propeny.
including. but oot kmited to. cauncat domain, wradvency, code nfoccement, of assangemeats o¢ proxeadings involving »
taokeupt o8 Jevedent. then Lender a1 1 eomlet™s CPEen, P mXRe o Bosrower, may suke sch appearames, dnbune wh
sums and e sch nton 28 is pvenary o poareat §omdee's interew, imcludig. But md hioted o, Jnburwannt of
resswoaable anomes’s fecs and enity upen the Property to mabe separs. B Lemdes roguired ARRIgage inwurame as 3
conditeon of maling the koun wuted by thn Moctgage. Bornvacr shali pay the premums requited o maintan uxh
imurance in cfest until such Gme v the roquircaxm foe s h isurame feeminatey 10 acocdance with Boeevucer's and
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