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Bocrower and L.endes covenant aad agree as fullows:

1. Payment of Princips! snd Interest. Borrower shall prompily pay when due the principal of and mterest on the in-
debtedness evidenved by the Note, prepayment and late chatges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mosgage.

2. Charges; Liems. Borcower shall pay all tanes, asscssments, and other charges. fincs, and impositions sunbutable to the
Peoperty which may auain a priofity over this Morigage, by Borrower making payment, when due, direxily to the payee thereof.
Bosrower shall prompily fusnish 1o Lender all notices of amounts Jue under this paragraph, and Borrower shall promptly fusnish
to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priosity over this Morgage:
peovided, that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to the payment
of the obligation sevured by such lien in 3 mannee acceptable to Lender, or shall in good faith contest such lien by. or defend ¢n-
foscement of such lien in, legal proveedings which operate (o prevent the enforcement of the lien or fotfeiture of the Propesty of
any part theseol.

3. Starsrd lasursace. Botrowes shalt keep the improvements now enisting of hereafter ¢rexted on the Property insured
against 1oss by fire, hazasds included within the term *“exiended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shalt not require that the amoumnt of such
coverage exceed that amount of coverage tequired 10 pay the sums sevured by this Mosigage.

The insurance catvier providing the insusance shall be chosen by Borcower subjext to approval by Lender; provided, that such
appeoral shall not be unreasonadly withheld. ANl premivms on insutance policies shall be paid by Borrower making payment,
when due, directly to the insurance carier.

All insurance policies and renewals thereof shall bein form acveptable 10 Lender and shall include a standard morigage clause
ia favor of and in form acceptadle to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all rencwal notives and all reveipts of paid premiums. In the event of loss, Botcower shall give
Prompt notice O the insurance carriet and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Bocrower othernise agree in wiiting, insusanve proveeds shall be applied to restosation o repair of the
Propetty damaged, provided such restoration o tepaie is evonomically feasible and the security of this Morigage is not thereby
impaited. If such sestoration of repair is not exonomically feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums sevuted by this Morigage. with the excess, if any, paid to Bosrower. I the Propesty is
abandoned by Botrones, o¢ if Bocrower fails 1o eespond to Lender within 30 days from the Jate notice is mailed by Lender to Bor-
romet that the insurance catries offers 1o seule a claim for insucane benefits, Lender is authosized to collext and apply the in-

surance proceeds at Lendes's option cither 10 restoeation of repair of the Property of to the sums sevured by this Mocigage.

Unless Lender and Bortowes otherwise agree in writing, any such application of proveads 1o principal shall not extend o¢
postpone the due date of the principal or the monthly installments of interest refersed w in paragraph ) hereol. I under paragraph
15 hereof the Property is acquired by Lender, all sight, title, and interest of Borrower in and 10 any insurance policies and inand to
the procceds theecof cawulting (rom Jamage o the Property prioe 10 the sale or acquisition shall pass to Lender to the extens of the
sums sexured by this Morigage immadiately prios (o such sale of acquisition.

4. Preservation snd Maintensace of Property. Borrower shall keep the Property in good repaic and shall not commit waste
0F permit impaitment oc deterioration of the Propenty.

$. Protection of Lender’s Security. 1f Bortower fails to pesform the corenants and agreements coatained in this Moeigage,
o¢ if any action o¢ provending is commened which materially affects Lender’s interest in the Propety. including, but not timited

to, eminent domain, insolvency. code enfotement, of arrangements o proveadings involving 3 zankiupt or Jevedent. then Lemder

at Lender's option, upoa notive (0 Borrower, may make such appearances., disburse such sums and 1ake such Aclion a3 is Mevessary
10 protect Lender’s interent. including. but aot imited to, Jisbursement of reasonable attoeney’s fees and entey upon the Property
t0 make repairs. If Lender required mortgage insurance 3+ 3 condition of making the toan secured by this Mostgage, Borsower
shall pay the premiums cequired to mantain such insusance in effect uniit such time as the requitement (or such insurance tee-
minates in acvocdane with Botrones™s and Lemder’s wiitten agrecment of applicable law. Bossower shall pay the amount of alt
Maortgage iNsurance premiums in the mannes requited by Lemafer.

Any amounts dubursed by Lender puriuant to this paragsaph S, with interest thereon, shall bevome additional indebtainess
of Bocromer secuted by this Moctgage. Ualews Bocrower and Lender agree 10 other terms of payment, such amounts shall be
payadle upon avtxce from Lender to Bocrower caquesting payment thereol. and shall beas interest from the Jate of dsbursanent 2t
the tate payabie from nme to ime 00 outstand:ag peincipal under the Note unless payment of interest a1 suh rate would be con-
trasy 10 applable faw, in which event such amounts shall bear interest at the highest tate pesmissible under applivable law.
Nothing contained in this parageaph § shall cequire Lender to iicur any evpens¢ O¢ 1ake any Ktivn hereunder.

6. laspection. Lender may make oe cause 1 Be made reatonable entries upon and inspextions of the Property, prosvided that
£ cnder shall give Bactomes mXiNE peios tO any such inspection spexifsing reasonatle cause theretfoe related to Lendes™s interest in
the Propenty.

7. Condemestion. The proxecds of any 32rd or i for Jamages. Jirect of consequential, in connection with any coa-
Jemaatwa of ocher tading of the Propenty, o¢ part thereof, 0 foe converance in lieu of condemnation, are betedy assigned and
shall be paid to Lemics.

I the vent of a tocal taking of the Propeity. the procends shall Be appiied to the sums secused by this Mortgage, with the ex-
cess, if any. paid 1o Bossoser. In the event of a2 pasual taking of the Property, valess Bottoner and Lemfer otherwmise agree in
writing., Uheee shall bde applicd (o the sums secured by this Moctgage such peopaetion of the peocends as is equal (o that proportion
which the amount of the sams secuced by this Mortgage immadiately pewe to the date of takumg Beass to the fair mashet value of
the Property immediately pewe to the Sate of Labing. with the batance of the peocends paid to Bosrower.

1 the Propeny is abandoned oy Borrower, oc if, after notwe by Lender 10 Bosrower that the condemnoe offers to make an
awatd of scitle a ckum for Jamages, Bocroaes faiby 10 revpond (0 Lender within 3O days after the date sch aotice is mailed,
Lender is authorized 10 collevt and apply the provends, at Lender's option. either 10 restonativn o¢ cepais of 1he Propesty o to the
sums secured by this Moctgage.

Unless Lender and Botrower otherwise ageee in whiting. any ywh application of provends to pounnipal shall aoe extend ¢
postpooc the Jue Jate of the peinvipal o¢ the monthly instaliments of 1nterest sefesred to 1n paragraph § bereod of change the
asmwount of s iastaliments.

8. Bossower Not Refemsed. Entension of the time (08 payment oc modifaton of amosteration of the sums secured by this
Mostgage granted by Lendes 10 a0y Sunvessos inintcsent of Borrower shail st operate to release. in any manaer, the tiability of the
otiginal Bocrowes and Boccowes™s sensons io interent. Lender shall not be toquired to commence peocecdings against such sus-
ce330¢ 0¢ 1efuse 10 exiead time for payment or otherwise modify amoetization of the sums sexused by this Mostgage by 1eason of
20y demand made by the original Boscowes and Borrower™s sUNNIIONS inintered.

9. Fechearance by Lesdee Not a Walves. Any focbeasance by Lewdes in exercising any aight 0¢ cemedy hercunder o8 other-
wite affoedod by applicadle law shall ot be 3 waiver of ot peectude the cneecise of any such nght o semedy. The provusement of
insusamce of the payment of 1aves or aches bens o¢ charges by Lendes shall ot B 2 waiver of Lender™s 1ight wdderate the
@atueity of the indebtadness secured by this Muctgage.

10. Remedies Comelative. All remadies provided in this Muetgage are distint amd cumulating to anx other sight os remady
wmder this Moctgage oe affocdad by Law o¢ equity., acxd may be exercived concuseently, imdependently. o sucveinvely.

1. Seccessors sad Assiges Bound: Joist sud Several Liability: Captioas. The corenants and agreements hecain contained
shall biod. amd the sghts heseunades shall inuse (0, the epectine suncesors amd assigas of Lemkee and Bocromer. subjet to the
pronisnas of paragraph 14 heteod. All coveaants and agreements of Bocromer shall be puent and several. The captions and

heahings of the paragraphs of this Mocigage are foe voarearene only and are Aot to be sl toiatcepeet O Jefiac the provivicas
tereod.
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