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Usirorst Covenants  Borrower and 1 ender covenant amld agree as followy

). Payment of Principa) and Intesnt. Borrwacs shall promptly pay when die the prncipal of and antesest on the
indebtedness evidenced hy the Note, prepayment and bate charges i provided 0 the Note, and the prinaipat of and enteres
on any Futute Advances secured by this Morigage.

2. Funads for Taxes and lusurance. Subject 10 apphuable law of 0 3 witien wawve
10 Lender on the day monthly instaliments of principal and interest aie pay able under the Note. unti the Note 15 paid in fall,
2 sum (hercin "Funds™) ¢qual 10 onetwelith of the yearly taves and sawssments which may attan prority over this

Mortgage. and ground rents on the Property. if any, phas onc-twelfth of yearly premuum instalimente for haszard insutance,

plus one-tnetfih of yearly premium installncats for MonMEage surance, if any, all 3s reasenably estimated initially amd from

time 1o time by Lender on the basis of assessments and bl and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of avcounts of which are insured o guaranteed by 3 Fedesal or u
state agency Lincluding Lender if 1.eader is such an institution). 1 ender shall apply the Funds to pay said 1aves, assessments, .
insurance premivms and ground sents. Lender may not charge tor s holding and applying the Funds, analyzing 33id account, o TR
or verifying and compding said assessments and bill, untess 1 ender pays Borrower interest o0 the Funds and applicable law :

permits | ender o make such 2 charge  Bosrower and Lender may agiee in writing ot the time of ¢xecution of this ; Ot
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law .
requites such interest 10 be paid., 1.cader shall not be requirad 1o pay Borrower any inteeest of earnings on the Funds. 1.ender

shal) give to Borrower. without charge, an annual accounnng of the Tunds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made the Funds are pledged as adduionat security for the sums secured E"’*“ £
by this Mornigage

1 the amount of the Funds held by § ender. together with the future monthly instaliments of Funds payable prior to

the Jue dates of 116, AHCIINMENS, INSUIINCE Premivas and ground rents, shall ¢vcead the amount requited (o pay 13id tanes,

assessments. nsurance premiums and grovad rents as they fall due, swich evcess shall be. at Borrower's option, cithes .

promptly tepaid to Borroner of credited 10 Botrower on monthly astaltments of Funds. i the amount of the Funds

held by Lender shall not de sulficient (0 Pay 1a1es. ASHNIEALS. IRUEANG PrEALUMS and ground cents as they fall due.

Botrowes shall pa) 1o § ender any aMOUNT AECEVIIE o make up the defiviencs within 30 days from the date notice is mailed

by Lender to Borroner sequesting payment therend
Upon payment in full of all sums sevured by this Mortgage. §ender shall prompily refund to Borrowes any Funds

hetd by Lender. 1 under paragraph I8 heecof 1the Propenty wid or the Property 1s otherwise acquired by Lender. L.ender

shall apply. no later than immediately prios to the sak of the Property of its acquisition by Leader. any Funds hetd by

Leader at the tme of appination as 3 <redit sgainst the sums wvured by thes Morigage.

3. Applicstion of Payments. Unlcss applable law provides otheswise, all payments seceived by Lender umier the
Note and parageaphs § and 2 heseof shall be applied by 1.ender first in paymeat of amounts payable to Lender by Botrrower
undee paragraph 2 heceul. then to intercss payabic on the Note. then to the principal of the Note, and then to interest and
prncipsl on any Future Advances.

4. Charges: Licems. Borroaes shall pay 20l taves, asscssments and other charges, fines and impusitions Jnbutable to

the Property which may attain 3 prwrity over thes Modtgage. 20d leaschold payments or ground sents. if any. in the mannes
prosided cades paragraph 2 hereof of. of a0t pard in sch manncr. by Borroaer making payment. when due. direcily to the
payee thercof. Bortowes shall prompely (urnish to Lender alf notices of amounts doe under this paragraph, and in the event
Borroaer shall make payment directly. Borracr shall prompily furmsh to Lender receipty cvidencing such payments.
Borrowgr shal) prompily diwharge any lkn whih has pronty over this Mortgage: provided. that Borrower shall avt be
requized to dicharge any sxh fien so long os Borsower shall agrec in writing to the payment of the obligation secured by
soch b it 2 manner acceptable 1o Lender, or shall in govd Faith contest such fen by, or defead enforcement of such lien in,
tegal prosexdings which operate to prevent the enforcement of the ben vr tosfeituce of the Propeny o any past thereof.

§. Maraed leswrance. Borrower shall Avep 1he impanoments ava eving of Rercafter crexted on the Property insuted
against boss by fire. hazards included within the terem “ertendnd coverage’. and sich other hazards as fender may regure
2od 1 such amounts and foe such pesiods as Lender aray eequsre, peovuded. that Leader shali aot require that the amount of
such coverage crcecd that anwunt of coserage required I pay the sums sexured by this Motigage.

The inscance casner providing the insucanve shall be chosen by Bosroacs subject (o approsal by Lender: peovided,
that wxh apgroval shall at be unreasoaahly withheld Al pocmnme o inwrance polivies shall be paid 10 the mannes
peoded undes paragraph 2 herent o¢. of mx purd in sech manner. by Borroaes maliog payment. when due. deectly to the
NUIINE CIFNLT.

AN insrane policies and rencaals theeent shali be an form acveptables 10 Leader and shall emclude 3 standard mostgage
clause i fazor of and in form acceptable to Lender. Lender shali have she night to hold the polivics and rencwals thereod. -t S ST
2 Bosroaee shall peomptly furmush 1o Lender alt reacaal notives and all revaipts of paid premiumc. I the event of Toss, Rt
Bocrewer shalt pve prompt mXICC o the insurance Casnei and Lendee P erdee may mate geoot of s if aot auade peomptly
by Boerower.

Unbcss § ender and Borrower othefa e Sgree in antng. isucame peoxedds shall te applicd 1o testodation of repair of
the Progesty daaged. providal s rovtecation oF 1¢pars s eovnemnally (cauble and the security of thes Morigage
aot theredy impasred I8 sh revtosstion OF (part 18 act covaemnaliy feauble o6 of the secunty of thee Modtgage would
be impured. the inturance pencads shalh be applund o the sums securad by thas Mosigage. auth the ences. i any. pard
0 Borrower B the Progesty o abamdoned by Bocswvaer. o¢ of Bocrouer tarhs e revpond to § endes within 30 days from the
Jate otce 1 marked by Lendes to Borrower that the surane Jafoes otfers 1o seithe 2 <loim for insucance bencfits, L.ondes
s authorizad o colbect and apply the imwranie proccals at Lende's optare ather 10 testoaton or repaic of the Progeny
oc W the sum secured by thes Morigage

Gabess Lender a0d Borzoaer othena e agiee in aeting. any such appinaton of peovends to prncipal shall aot extend
ot pustpune the dur date of the moathiy instatllawats sefereed to 1 paagraphs § and 2 hered o chunge the amount of
such istaliments. 1 uoder patageaph §3 hereol the Progerty « acquiced by Leader, alb nght, title and intenest of Botrower
in and (0 any nusame polies and 10 and to the provends thereot cowlinng teom damage to the Progenty peroe to the sale
o8 aquantion shali pass o Leader to the ¢vient of the winm sevuted by thes Mueigage imowdrately paor o wh sale of
Agusiteon.

& Procnatien md Mainteasace of Progerty: §caneboldy: Condominiens: Panscd Usit Derelopaments. Bocroucr
shult heep the Progerty i g scpasr and shall B COMMN wasle vf PEIABL IMPaIMEnt OF Jeteriration of the Propesty
and shall comgply with the proviswas of aay Sease of this Musigege & oa 2 teaschobl If thin Muetgage # 00 3 uad 0 >
condominsum of a planned umit developmens. Botrovaer shuli pertoem ol of Boteouer's obligations under the Jecharatwn
OF COVERANtS creating o povermng the coadeanunum of planned unit devchopanent. the by-fawy and regulations of ihe
condonmuns of planoad unit desvelopmens. and coestiueat daunrenis. B 3 comdonnium of plaaned wot Jerchepaient
adet 1 crevuted by Borrowes and sevoeded together with the Muocigage. the covenants aod agrocaxnts of wh ndes
shall be incospucatas 1060 and shati sasced and suppixawnt the corenants and agsecanents of thee Monigage as 1l the codey
nete a pass hercol.

7. Peotection of Leader’s Secwrigy. M Boscroacs falbs to perform the covenants amd agreements coatsined 10 the
Mocigage. o if any xine o penending 18 sommenvad whah matceally affouts Lender's nterent in the Property.

l incluading. but mot hnuted to. coumat doman. isolvency, oodie enforuenmnl. of Jrfangements of proceadiags wmvelvng 2 I
Banktupe o Jevadeat. then L ender at Lcodet's OpOen, upen mine o Bactower, nwy make suxh appearanes. Juhuowe ukh
s 328 Gahe SIB I I3 I mINEnan te protnt Pendes's intcred. pnduding. but gt himited to, Jabumement ol
ccasonable attoroes™s ooy snd entey upvn the Property to make tepaies I Lender coquited MReigage tasurande It 3
waliten of makiog the hoan wwurad b the Mottgage. Boecwace shall pax the peeanurm toquireld o anintann sah
maue aace i oot untd wch e oo the eoguucmxent foc sl et ane terminates 10 avoedarve with Beereaes™s amd
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r by 1ender, Borrower shall pay
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