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Usiisorsg Covenants. Borrower and L ender conemant and apeee s follons: 1

_ 1. Payment of Prncipal and Interent. Borrowed shall prompily gay when due the poadipgal of and intorest on the i
indebtedness cvdenced by the Note, prepayment and bate charges as provided mothe Note, and the prinapal of and soteeess %
on any Future Advances secuted by this Mostpage .

.
2. Funds for Vaves and lasurance. Subjevt to apphnable faw o o a wotten wawver by Leader, Bogrower shall pay
o Lender on the day monthly instaliments of principal and wterest are paryahle undes the Note, ontl the Note i paid in full,
a sum thercin “Fuads™ equal to one twelith of the pearty taves and ascssmients which Mma) atain prosity over this
Mortgage. and ground sents on the Propurty. if any. plus onc-taciith of ycarly preminm installments for hazard msutance,
p_lus one-twelfth of yearly premium instaliments for mosigage nsusance, of any. all as freasenably evtumated initially and from
time 10 time by L.ender on the hasis of assessients and billy and feasivable Stimates thereof. 3 -
The Funds shall be held in an institotion the depanits of accounts of which are invured or guarantesd by 2 Federal o )
sate agensy tincluding § ender i€ L ender is such an institution ). § ender shatl apply the Funds 1o poy said taney. aswessnients, 6
insurance premiunms and ground rents  §ender may aot charge 101 so holding and applying the Fuads, analyning said account, : *
or verifying and compiling said assessntents and hills, unless §ender pays Borcowee interest on the Fuads and applicable law i .
permits Lendes 1o mabe such a charge  Borrower and Lendes may agree in weiting ot the tiowe of evevution of this v
Mortgage that interest on the Funds shall be paid to Boerower, and unhas such agrecaent is made of applicable law
requires such interest 10 be paid, Lender shall not be sogised 10 pay Boreones any interest of carnings on the Fuands. Lender _ .

shall give 10 Borrower. without charge. an annual accounteng of the Foads showang credits and debits 1 the Funds and the o ._-ﬁ
putpose [or which each dedit to the Fumds was made. The Funds are pledged as additional security fos the sums sevured SRS
by this Monigage
If the amount of the Funds held by §ender. togethee with the futuee mwonthiy instslinents of Funds payable pror to
the due dates of 1anes, 3swIsnKnts, INSULanGe Premivms and ground rents, shall exveed the anmount required Lo pay said 1aves, ‘
aveuments, insurance premivns and groumd sents as they fal due, sich evcess shall be, at Bogrower's option, <ithes !
prompily repaid to Borrower of cecdited 1o Barroner on monthly anstalineots of Funds. i the amount of the Funds
held by Leader shall not be sutficient 10 pay 1a1cs, assaninis. iutance preaiums amd ground rents as they (11 due,
Borrower shald puy 10 Lender any anount nevessar o oube up the deficens within 30 days from the date notwe is mailed
by Lender to Borrower requesting pasnient thereot
Upon payment in full of all sunts securcd by this Morrgage. Feadee shall promptly sctund to Bocroner any Funds
held by Lender. 1f undes paragraph 1S hereof the Property s sold o the Progeess 1 othennise acquired by §ender. §ender
shall apply. no Later than immediately prior to the sake of the Propens of e acquntion by | ender. any Funds held by
Lender at the ume of applivation 3s 3 credit sgainst the sunits sevueed by thes Mortgagy

3. Application of Paymients. Unlcss apphaable law provides otheraise. all payments seceived by Cender under the
Note and paragraphs 1 and 2 hereof shall b applicd by §endee it m pasimaat of antounts payable to § ender by Borrowner
undes paragraph 2 hereof. then (0 nterest pasable va the Nate. then to the principal of the Note. and then 1o interest and
peincipal on any Future Advanves.

4. Charges: Licas. Borroaes ~hall pay it s, avosaicnts sad other charges, fines and impasiteons anbutable to
the Progerty which may atfain a prosity over this Mortgage. snd kaschold payments o ground rents. if any. in the mannes
prosided vader paragraph 2 hueeof of. if not patd in such nanace. by Borrower making payment. when due, directly to the
payee theecol. Bosrower shall promptly furaish o Leader alt actices of amounts dun under this paragraph. and in the event
Botroaer shall make payment direvtly. Borsvace «hall promptls furnish to Lemder coceipts ovidenving such payawnts.
Borroaer shall prompily Jdischarge any len which has preoaty sver this Mostgage: prosided. that Boreower shall aot be
required (o discharge sny snh tien wo Tong a¢ Boeroagr shall sgeee i wating e the paymcnt of the odhigaraon wuured by
anh ken 0o arannes accepiable to Leader. of shall in ot farth contest sich Ten by o defendd enforcement of unh lien in.
tegal privecdings which opurate to present the cafnreenint of the ken or orfetuee of the Propesty o any pant thereof.

S. Hasard tnswrance. Bogrower shall heep 1IN smproscarcnts ncva eashing of hereafier erevted on the Propedty inserdd
against loss by fire. hazards included wahin (the term “evteadest coscrage’. and swoh other hazatds av Lender may teguire
and 10 such amounts and foe svh pusiods as L endes Giay fequire. praveided. that §eader shall not require that the amount of
s covedage ¢weeed that amount of coserage Foqutrad [ pay the soamts sevueed by this Mocigage.

“The imsurance careier providing the insutance shall be (hosen by Borroner subject (o appeoral by Lemker. provided.
that such approsal shall not be unreasonably withheld At promiams oo insuraace pueticies shall e paid in the manmer
peveided under paragraph 2 heevol o, of not pard in such manacr. by Bocrower makiog payment. when due, directly 10 the
CANSIIOCE CAIRLCT.

Al insurance policies and cencw als therent shalt e i form aoceptable to §ombkee annd shali inchude 2 standand mongage i
clause 10 favor of and in form acceptable to bonder. §ondir ~hall Base the aght to hold the polivics and ceacwabs theeeo!. LTRSS
and Busroner shatt promptly futnsh 1o Lender all rencwat notices aed atf reveipts of paid premiums. In the eveat of hoss,

BN’;:MCI shali give prompt motice (o the inwuraive catnee ad § endir. Bemder may male peovt of loss g ace made prompiy
by Borrowger. %

Unless Lember ond Bostonet G s azeex 16 anting. suranve procends shall e applied o rostoration of cepain of $
the Property danaged. prosided stvh fetoration of ecpaif i svoavaicaily feavible and the secunty of that Mostgage s
mx thereby impaited. 1 sl rovtoration oF eepait 1 ot eveeminsily foavble of it the secunt of thes Moctgape would
b impared. the insusance proveads shall be applxd 1o the sume svurad by thes Mortgage. with the ewes. i any. pard
to Bocrovmes. I the Properny s atundveacd by Borevwer, o 1t Bocrower (s (o respond o Lemder within 30 days feom the
Jate notive i maited b Eendes to Borrovaer that the tnurane careres ol to settle a cham for imurance bemefits, Jender
s authocrred to colfect and appls the unuramie pavends at §enders option athe? o fEtosaton of regais of the Progerny
ottt won sevurad by this Moetgage.

Unkess | ender and Bocsomer otherare sgree e wsting. am sich apglication of pesveeds o panipal shall cot eveend
of pustpune the Jue Jdate of the monthly instalimcnts cefoerad to o paragfaphe 1 and 2 hereol of change the amoumt of
sovh istalinients. 1t undes paragraph 18 hercof the Propeety v avsuired by Lemiir, alf sight. tike amd snterest of Botrowes
i and W 2ny ivurave poinies and in and to the peocands therent reuttng ftom Jamage to the Property peive to the sale
Of acquisition shall pass 10 Leader to the enicnt of the suniy woutad by this Muocigage inmedeately powe to wxbh ke or
FRVTEH {1

6 Prescrsation and Maistemance of Property: |cavbold: Condominivan: Planacd LUnit Dervclopments. Boccoacs
shalt Reep the Propenty in good ccpair and shall ot comant aade of pEAkT unpairaed o Jercraaton of the Propenty
and shall comply with the proviuons of any kease of this Morigage v on 2 kachold 0 this Moctgage s 00 3 unit in 3
cordominiun o 3 planacd unit deselopaient. Buortoner <hall pestorm st of Buesower's obligatons under the declaraton
OF SONEAIALL CICating Of pnerming the veadeaunium of plaaacd uot Soschopant. the by -faas and cegulations of the ]
combiaium o planned unit Jesclopmwent. snd consiitaent dxvuments. b coadominium of plannad vt Jescloparent
nder r evenuted by Borrouer und svonked together wath thin Muetgage. the corenants anad agreenwnts of wxh ouler
shall be incosporatad nte amd sholi anad and sugplinreat the corcnants amd ageeenents of thee Mortgage as of the snee
wete 3 pant hereod.

7. Protection of Lendes’s Sexwiily. If Borroaee fals 1o posfoem the cosenants amd sgreenanents voataned in the
Moctgage. o f any aton of peovcading n comaraond which aatrially atfeves Lendee's ntesedt in the Proporty,
weluding. but not Timuted to. canent Joatain, ooy, ol CAL AT, OF siranguanats o peoveadings imvolung a l
bankeupt o Jovodent. then §ender at § ender’s opten, upen aetice B Borrowcr, tay mske sxh appearanes. dohune swah
wms and ke s Kinn av 1 poewan o peoteat §eader’s interest. invhinkiag. but et katited to. Jubuncment of
reatonable attorney’s foes and cniry upon the Propueiy to make sepaiss I Eondes toguited RIWOCIEANE ENSUCIPNE 3% 3
coadition of sakog the koon soauead by dhee Mostgae, Beeteace shall pay the preanuns coguerad to mantan wxh
smsusane i clfect until sovh Bave av the Togsitenn foe snh RaEaeNe Ienaates e avveedance with Bocroace’s and
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