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amptly pay when due the prncipal of and tntetest oa the
Bate charges s provided m the Note, and the principat of and anterest

Usitorst COvEnants  Borcower and §emter covenant and apree s folloas
_ 1. Payment of Priacipal and Intesent. Boreuncr shall pr
indebtedness evidenced by the Note, prepayment and
on any Future Advances secured by thee Mongage.

2. Funds for Taves and lnsurance. Subject to apphicable Law of to 3 whtien waiver by | cnder. Hottower shall pay
to Lender on the dsy monthly istalinteats of principal and interest e payable under the Note. until the Note » paid in (ull,
a sum therein “Funds™) cqual to onc-twellth of the yearly taves and awesuments which may atton prority over thes
Morigage. and geound rents on the Property. if any. plus onc-twelfth of yearly p

sennum installments for hazard insonane,
plus one-twellth of yearly premium instaliments (O mortgage wsnramne. if any. all as reavnably estimated imtally and from

time 1o time by Eender on the basis of assessments and bilts and feamonable estinates thereof.

The Funds shall be hetd in an institution the deposits or accounts of which are insured o guasanteed by 3 Federal or
state agency (including §.ender if Lender is such an institution ). §eader shall apply the Funds 1o pay said fanes, asessments,
insurance premiums and ground seats  §ender may not charge 1ot s halding and applying the Tunds, analysing said account.
or venfying and compiling said assevsments and bith, untess §ender pays Borwaet interest on the Funds and applicable law
permits Leader 1o make such 3 charge  Borrower and Lender may agree in wiking the time of exccotion of this
Morigage that interest on the Funds shall he paid 1o Borrower, and unless such agreement is made of applicable law
sequires such interest to be paid, Lender shall ant be required 1o pay Borrower any interest of carnings on the Funds. Lender
shall give fo Bosrower, without charge. un annual acceunting of the Funds showg credits and debits (o the Fuads and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additionad security for the sums secured
by this Motigage.

§( the amount of the Funds held by | ender, together with the future monthly nstaliments of Funds payable prior to
the Jue Jates of tanes, 33sCssMEnts, tAUEINCE Premiums and ground rents_ s

halt erceed the amount requared (o pay said taxes,
assessments. nsurance premivms and ground ents as they fall due, sich ewess shalt be, at Borrowes’s option, <ither

prompily repaid 10 Borrower of ceedited 10 Botrower on monthly instaliments of Funds. I the amount of the Funds

held by Leader shall not be sufficiknt (0 Pay 1AVCE. IWCHAIENTL. IMUTITRS Premanmi and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessar) (o mabke up the Jeficiency within 30 days from the date notice is maled
by Lender to Borrower requesting pay nteat thereol

Upon payment e full of alt sums secured by ths Mostgage. 1 ender shall prompily refund 1o Bosrower any Funds
held by b.ender. 11 under paragsaph 13 hereof the Property w wid of the Property 1 otherwise acquieed by Lender, Lendes
shall apply. no later than immedidicly prios to the sale of the Property of ity Jsqusntion by Lender. any Funds held by
Leader at the iime of applivation as 3 credit againat the sums secured by this Morgage

3. Application of Payments. Unless apphicable faw provules otheawise. aft payments reccived by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by Lender fint in payment of antounts payable to 1.cnder by Bortower

uader paragraph 2 herend, then (o interest payable va the Note. then 1o the principal of the Note. and then (o interest and
prncipal on any Future Advances.

4. Chasges; Lieas. Borrower shall pay all taves. assensments and other chages. fincs and impasitons atnbutsble (o
the Property which may attain a prodity overs this Mortgage. and keaschotd payments of ground rents, if any. in the manoer
provided under pasagraph 2 hereof or. if aot paid in sch manner. by Botrawer making payment. when Jue. dirextly to the
gayee thereof. Bossower shall promptly furnish to Lender il notices of amounts Jue undes this paragraph. and in the event
Botroagr shall make poyment directly. Borrower shall promptly furnish to Veader feceipts evidencing such payments.
Botroats shall prompily Jischarge any In whivh has prcsily oves this Mocigage. provided. that Boreawes shall not be
requited 10 discharge any such licn w long as Borrowee shall ageee in witing to the payment of the cdligation sevured by
such Bem in 3 manner acceptadle to Lender, o6 shatlh in good faith contest wrch tixn By, ¢ Jefend enforcement of such lien in,
legal provecdings which operate to present the enfurcvment of the hien or [urfenture of the Property of any past theseod.

S. Harard tasersnce. Borrowes shatl heep the impensements awva evnting o herealter cocuied on the Propesty insuted
aganst loss by fire. hazards included within the tesm “crteaded coverage”. and unh other hazards as Lendes may reguice
20 1n soch amounts and for such peacds ¢ L endes mray sequire. pevedad. that tcades shali not reguire that the amount of
suxh coverage erceed that amaunt of Couerage requriecd o pay the sums sevurad by thes Muosigage.

The tamsrance caener peoviding the insuranve shall be chaven By Bosroass subject to approval by Lemder. provided.
that swh appronal shall not be uarcasonahly withheld Al premuan on inweance policies shatl be paid in the manoef
provided under parageaph 2 hecent or. if at pard in such mannee. by Bocroaes making paymeat. when Que. hicectly (o the
IMLII0CE CISNICT.

Al insurance policres and rencaals threvt whall b in form soaeptable o §ender and shall exlinde 2 standand modgage
clause 10 favor of 2nd 1n form acveptable o Lender. Leader shalh have the sght to hald the poticies and reacwats thereod.
2t} Bosrower shall peomptly futnush ko Lender all renewal noties amt all ceveipts of paid premuats. In ihe event of hss.
gmo'ut shalt prve prompa aatee s the 1surIne Casrxe smd Dender | ondee mray make peovt of oss if oot srade peompddy

y Boerower.

Uoless §ender and Borrower otherarne ageee in wnhing, inwtaeve peovoah shall be spplaed to revtosativn of repais of
the Propeny damaged. provided snh rotorian of fepue o ecvnomnally (cauble and the secunty of ths Mosigage
oot thesedy impaired Bl such (GHocstion OF (epart 1 na eovmmaally franbie o¢ if the secunty of thes Mostgaype would
be impasred, the insurance procnds shall be apploed 1o the secused by thes Morgage. with the ecess. if any. pad
w0 Bosrower. If the Propessy i abundonad by Bocsvacr, o0 of Bosrowes aihs 1o srpood to 1 embes within 3O Jays from thet

date notice i maled b Lendes (0 Borrowes that the surande carine otfers to sctide » <laem fos imusance beoclits, Lenaler
s avthotiaed s collect and apply the insutamce provends at Lemker's eptoon ather W rotodation of repair of the Property
of 1 the sumns secused by this Morigage

Uoless Lender and Buttowes vtherane agree 16 whiting. any suxh appination of peoveads 10 punipul shall aos eviend
o¢ pustpoac the due Jate of the moathly mvallments sefereed to i pasagraphs 1 and 2 herad or change the amount of
soch sastaliments. 1§ under paragraph 18 hereol the Property . aquired by Jcades. ofh right, tutbe aod interent of Bocromer
in and (o any insurance polacees ammd in and to the pecends thereof resuliing Erons Jamage (o ihe Property powe o the sate
of acyquniton shall pass 10 Leader to the evtent of the sums secured by thas Mostgage immandeately powe o axh sale of
APUESTRO0.

6. Presenstion and Maistesance of Pregerty: Lemeholdr: Condomiainms: Phisacd Unit Developments. Borroacs
shall keep the Property in good cepair and shall a0t cOMMiL wave OF PEIAUT IMPaEANNt 0F Jeterratnn of the Propesty
and shall comply with the prosisoas of any kase if the Mustgage © o0 2 leaschold I thee Mostgage honsunt ma
condominum of 3 planned unit Jevehpment. Borrower shald pestoam ol of Borrowers odhigations under the dexkaratnn
0¢ covenants crcating of goveroing the coaduannium o ptanecd 1wt devetopaent. the by-faws. and rogulatiom of the
condominum o planoed unit Jevelopment. amd stk ot Snuments. I 3 coaduvminium o plaaned umit Sevehopawat
nder is executed by Bosrowes and revorded togethes aith the Morigage. the cvaenants and ageecaxnis of uxh rnder

shall be inocpurated 1nto and shall amad sod supgicant the covenants amd agroenxnts of the Mostgage s of the rinkes
were a pant heseof.

9. Protection of Lender’s Security. Il Bomoace ok 1o perform 1he covenants amd agreements contaned i the
Mostgage. or il any Kwn o peovcahing 1 commemed whrh matcoally attects Deader's interest i the Propesty.
intuding. but Aot hnuted to. ¢atnent Somain. imadvency. sode caforuernt, OF JIrangXmKnts o peveadings iasolvng a
bankeupt 06 Jevedens. then L ender at 1 coder’s optron, upen aice e Basroaxe, mas make yuch appeatanues. Juburie such
sums and tahe SUCh XAV0 23 1B ACNCIA fo PItet Lendes's interest, inluding. bot ot hmited to, dubutement ot
ceasonablie attomey’s foes and cntry vpoen the Peoperty to mule repaies B Dender cogquital metgage inutame 3 2
condition of making the han secused by the Modtgage. Boctacs shal pay the peesunn soqurred 6o manta:n axh
insutance in cifect untl suxh ume av the coquircment (of sk surane teamenates i xootdance with Bocevace's and
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