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Horcower and L ender corenant and agree as futlows:

). Pasyment of Principsl snd Interess. Borroncr shall promptihy pay whien due the ponapal ot el mterest on the -
debtedness evideaced by the Note, prepayment and late vharges s pronaded in the Note, and the Pt o and interest on oy
Future Adsances secured by this Morigage.

2. Charges: Liens. Borroner shall pay all tanes, assessmicnty, and othies chasges, ines, atrd inpositions anabutable 1o the
Peoperty which may anain a priofity over this Morigage, by Borroner making paymeit, when due, Jirectly 1o the payee thereot,
Borsower shall prompuly furaish o Lender all Aotives of amounts Jue under this paragraph, and Borrawer shall prompily furnish
10 Lendes receipts evidencing such payments. Borcower shall promptly discharge any hen which has prioeity oser this Morigage:
provided, that Borrower shall not be required 10 Jischarge an) such lien so tong as Borrowner shatt ageee in weiting to the payment
of the obligation sevused by such lien in a mannes acceptable 1o Eender, of shall in good faith contest such lien by, of defend en-
forcement of such lien in, legal proveedings which operate o prevent the enforcenent of the hen or for feiture of the Propesty or
any patt thereof.

3. Haeard lasursace. Borrower shall heep the IMPrOVEMENTS AUW ENISTINRRE Of hereafter erested vn the Propesty insured
against loss by fire, hazards inctuded within the teem srentended coverage,” and such othes hazards as Leader may require and in
such amounts and for such periods as Lender may cequire; provided, that Lender shall not require that the amount of such
covzrage exceed that amount of coverage gequited 10 pay the sums sevured by this Moctgage.

The insurance caseier providing the inswance shall be chosen by Dorroner subjext 10 appos al by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insusance polivies shall be paid by Borrower making paymem,
whendue, directly (0 the insurance cacties.

Al insurance pulicies and renewals thereof shall be in form acceptable 10 Lender and shall invlude 3 standard motigage clause
in favor of and in foem acveprable to Lender. Lendes shall have the 1ight 10 hold the policies and rencwals thereof, and Botrower
shall prompily furnish 10 Lender al senewal notives and all seveipts of paid premiums. In the event of loss, Bosrower shall give
prompt notice to the insurance cartier and Lemder. Lender ntay make peoof of loss if not made promptly by Boteoucr.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applied to restoration of sepair of the
Propenty damaged, provided such restoration of repais is evonomically feasible and the secusity of this Mortgage is not theteby
impaired. 1f such restoration or repair is not evonomically feasible of if ihe security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums sevured by this Moctgage, with the excess, if any, paid 10 Borrowee. If the Property is
abandoned by Borrower, or if Borrones fails 10 respond 10 Lender within 30 days from the Jate notice is mailed by Leader (o Bos-
rower that the insurance cartier offers to seule 2 claim foe insucance benefits, Lender is authorized 10 collect and apply the in-
surance proveeds at Lender™s option cither 10 sestotation of repuais of the Property of to the sums sevured by this Mosigage.

Unless Lender and Borrower otherwise agree in wyiting. any such application of provecds 10 prinvipal shall not <xiend of
postpone the due date of the peincipal or the monthly instaltments of interest eefesredtoinparagraph | heseof. 1f under patagsaph
15 heteof the Property is acquired by Lender, all right, title, and interest of Borsowet in and 1o any insuranve policics and in and to
the proveeds thereof resulting from damage o the Propesty peios tothe sale of acyuisition shall pass to Lender 10 the extent of i
sums secured by this Moctgage immadiately peior to such sale of acquisition.

4. Presesvation and Maintensuce of Property. Bocrowes shall heep the Property in good cepuir and shall not commit waste
Of pesmit impaisment of deteriordticn of the Property.

$. Protection of Leader’s Security. Il Borrower fails to perform the covenants and agreements cuntained in this Maocigage.
ot if any action o¢ provending is commenced which matesially affects Leader’s interest in the Property, including, but not limited
10, cmincnt Jomain, insolveny, code enforcement, 0f arrangements of proceadings invotving & zankrupt or devedent, then Lender
at Lender's option, upon notice to Borrower, may make such appeasanues, disburse such sums and take sich G0N as is nexessary
to protect Lemnder’s intevest, including. but not timited (o, Jisburement of 1easonable attorney”s [¢cs amd entsy upun the Property
1o make repaiss. I Lender required mocigage insusane as a condition of maling the toan sevured by this Morigage, Boctower
shall pay the peemiums requited to maintain such insurance in effect until such time as the requitentent for such insuranve ter-
minates in acooedance with Bocrowes's and Lender®s wfitten agreement of applivable law. Borrower shall pay (he amount of all
MOCLEIgE INIULANCE PrCTUUMS in the mannes eequited by Lender.

Any amounts disbursed by Lemles purvant to this pazagsaph 3, with interest therevn. shall becume adJitional indedtadncss
of Botrower secured by this Moctgage. Unbess Bocrower and Lendes agsec 10 other terms of payment. such amounts shall v
payable upua putice from Lemes to Bocron et sequesting payment thereod, and$ shalt bear interest from the date of Ssbuswement at
the sate payable from time (o time 00 outstambing peinipal under the Note unlcss payment of intecent at swh sate would be con-
wary to applicatie law, in which event such amounts shall beas interest at the highest rate peemisuble under applivable law.
Nothing contdited in this puzagraph S shall eequite Lendee (0 any exvgense of 12ke any niicn Dercundes.

6. lmspective. Lander may make of causc (o be made reasonable cnttics upon amd inspections of the Progeny. peosided thas
Leader shall give Bosromer adtice peioe (o any such iaspection spevifying reasonable cause theseloe retated to Lender™s interedt in
the Property.

7. Coedemustion. The pcovends of any award of claim (oc damages. Jirext of consequential, in coamective with any a-
Jemnation o¢ othes taking of the Propesty, o¢ past thereol., of for comeyance in licw of coodemaativn, 31¢ Betedy assigned and
shall be paid to Lender.

1a the event of 3 total tahiag of the Propesty. the peoveeds shall be applied to the sums secuted by this Muostgage, with ihe ex-
cess, if any, paid 10 Buerower. o the eved of a partial taking of the Property. uabess Borrower amd Lendes vtberwise ageee in
writing. theve shall be applied 1o 1he sums sevured by this Mosigage such peopostion of the proveass 2t is oqual w that propoction
which the amount of the sums secured by this Mostgage immekately peie 10 the date of 1aking beass to the fais market value of

awasd o¢ settie a chiim fos damages., Bocrower faits 1o tespood to Lender within 3O days aftes the date sach oxtice is .
Lender is authosized (o collect and apply the peocends, at Lemiet’s optive. cithes 10 sestocation of eepais of 1he Propesty o¢ to the
soms secuted by this Moctgage.

Unfess Lemder and Bocrower otherwise agree in writing. any swh appliation of provends (o peinxipal shall mot extend o
postpone the due Jate of the peinvipal or the monthly instaliments of iaterest relessed 1o in paragraph | hereof O champe the
amount of suxh installments.

8. Bosrener Neot Relessed. Entcnswo of the time for payment of modification of amortizatioa of the sums sexured by this
Mortgage graniad by Lender (0 2ty SIS0 in interest of Boszower shall not operate 10 schease, in any mannet, the liability of the
otiginal Borromes a0d Botrower’s sucvensors in intetess. Lendes shall ot de requiced to commence procecdings againt sach suc-
cessor ot refuse 10 extend time for payment oF othernise modify amostization of the sums secured by this Moetgage by (¢ason of
any demand made by the original Boscowey and Borrower’s sucxeisors in interesd.

9. Fesbearsace by Lender Not 8 Walver. Any forbeasance by Lendes i0 evescisinmg aay right o¢ remedy Bercunder of other-
wise affogded by applicabic law shall pot be a waives of o¢ pt«lukskmciuolwmhti;blot remedy. The procurcenent of
iasutance of the payment of taves o othes licas 08 charges by Lender shall oot be 2 waives of Lender’s right to accelerate the
matwrity of the indedtedocss secwred by this Mocigage.

10. Remedies Comulative. AN rcnedics peonided in this Mostgage are distinct and cumulative (0 any othet 1ight o¢ rewedy
unnder this Mostgage o¢ afforded by lam or oquity. and may be exercised coocursently. independemly, o sxvessnely.

11. Seccessors sad Assiges Bosed; Joist and Severn) Lisbility: Coptioms. The covenands anJ agreanents hegein contained
shall biad. and the rights heseumdes shall inwe to, 1he ropective suvesions and avsign of Lender and Bottower, subjet to e
provisivas of paragraph 14 hereof. All coscnants and agreements of Borrowes shall be joint and sevecad. I captioas and

headings of ibe paragraphs of this Morigage ase (oe consenience only and ate a0t (o b used Lo INCTpees of Jeline the prosisins
beteod.



