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UNIFORM COVENANTS. Borrower andd 1 ender comenant aand aceee s toflows:

Pavment of Principat and Interest. Borrower stadl prompaly piny when due the principal of and iniciest on
(he indebredness evidenved by the Note, propayment and fate chagges s provided in the Nate, and the prin-
cipal of and interest on iy Fature Advimees secuted by this Mostgage.

tFunds for Taxes and lsurance. Subject to applicable faw or 1o a wrilten waiver by Leader, Borrower shall
pay to Leader on the day monthly installments of principal and interest are payable under the Note, until
the Note is paid in full, & sum therein “Funds’) equal to one-twelith of the yearly tases and assessments w hich
iy VAN PRIOTItY over this Morigage, and ground rents on the Froperty, il any, plus one-twclith of yearly
premium jnstallments for hazard insurance, plus one-twelfth of yearly preminm installments for morigage

insurance, if any. all as reasonably cstimated initially and from time 10 time by Lender 0n the basis oF assenments
and bills and reasonable estimaies thereof.

‘Fhe Funds shall be held in an institution the deposits of accounts of which are insuted or guaranteed

by o Federal or State agency Ginctuding b ender if Lender is such an institntion). 1.eader shall apply the Funds

(O pay Said 1ANCS, ASSTSIMCONS, Iurance premiums and grownd reats. §ender may not charge for so holding

and applying the Funds, analyzing said account, or verifying and compiting said assessments and bills, unless
1.ender pays Borrowes interest on the Funds and applicable law permits Lender to make such a charge. Bor-
roner and Lender may ageee in writing at the time of exceution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw geguires such interest to be
paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lenders shall gise

to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and

the purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for
the sums secured by this Mortgage.

If the amount of the Funds held by Lender, togethes with the future monthly installiments of Funds
payable prios 10 the duc dates of 1axes, SCSSINCMS, insurance premiums and ground rents, shall exceed the
amount required (10 pay said (anes. asscssments, insurance premiums and ground rents as they fall due, such

exvess shall be, at Borrower®s option, cither promptly repaid to Borrower or credited to Borrower on monthly

instatiments of Funds. 1f the amount of the Funds held by Lender shall not be sufficicnt (0 pay 1aTes, ATWSSMCNLs,
insucance premivims and ground seats as they fall due, Borrower shall pay 1o Lender any amount ROVEISay
to make up the deficiency within 30 days feom the date notive is mailed by Lender 10 Borrower requosting
payment thereof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily sefund to Bor-
rower any Funds held by Lender. If undes parageaph 19 hereof the Property is sold or the Propesty is othes-

wise acquited by Lender, Lender shall apply. no tater than immediately prioe to the sale of the Property of

its acquisition by Leader, any Funds held by Lendes at the time of application as a credit agatnst the sums
scvurcd by this Mosigage.

Apptication of Payments. Unless applicable law provides othcrwise, all payments teveived by Lenders under
the Note and pasagraphs 1 and 2 hereol shall be applicd by Lender fisst in payment of amounts payable to

Lender by Borrower under paragraph 2 hereof, then to intesest payable on the Nute, then to the prinvipal
of the Note, and then to interest and principal on any Futuse Advances.

Chasges; Licns. Borrower shalt pay afl taxcs, assessments. and other charges, fines and impositions atwributable
to the Propenty which may atlain a priority over this Motgage, and teaschold payments or ground rents, if
any, in the manner provided undes paragsaph 2 hereof o0, if not paid in such manaer, by Borrower making
payment, when due. disextly o the paywe thereof. Bosrower shall prompaly furnish to Lender all notices of
amounts due under this paragraph, and in the event Borroner shall make paymem divectly. Bovrower shall
promptly furnish 10 Lender receipts evidencing such payments. Bosrower shall prompily discharge any lien
which has priotity over this Mostgage: provided, that Borrower shall aot be tequired to discharge any such
ficn so long as Borrower shall agree in writing 10 the payment of the oblization secuscd by such lien in 3 man-
ner avceptable to Lender. of shall in good faith contest such licn by, or defend enforcement of such lien in,

fegal proveedings which operate to prevent the enforcement of the licn or forfeiture of the Propesty or any
part thereof.

Hazard Insurance. Borrownes shall keep the improvements now ¢xisting oF hercafies crected on the Propenty
insured against loss by fire, hazatds included within the term “extended coverage,

** ¢atthquake, and such
othes hazasds as Lender may requise and in such amouats and for such periods as Lender may qQuire: pro-

vided, that Lender shall not require that the amount of such coverage exceed that amount of coverage re-
quircd (o pay the sums sevured by this Mortgage.

The insurance carrier providing the insusance shall be chosen by Borrower subject to approval by
L.ender; provided. that such approral shall not be unseasonably withheld. Al premiums on insusance policies
shall be paid in the mannes provided under paragraph 2 hereof or. if aot paid in such manner, by Bosrower
making payment, when due, direcily to the insurance carsier.

All insurance policics and rencwals theseof shall be ina form acceprable 10 Lendes and shall include

a standard mortgage clause in faver of and in a fosm accepiable 10 Lender. Lender shall have the right to

hold the policies and enewals thescol. and Borrower shall promptly futnish to Lender all rencwal notives
and all sevcipts of paid premiums. i the

event of loss, Borrower shall give prompt native te the insurance
catvies and Lender. Lender may make proof of loss if not made prompily by Bosrownes.
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