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USIFORM COVENANTS. Bortower and § ender conenant and agree s fulloas:

1. Payment of Principsl sad Interest. Borrower shall promptly pay when due the prinapal of sndaeterest on the e
debtedness evidenced by the Nute, prepayment and late charges as peon whed in the Note, and the prancipral of and interest v any
tFuture Adhances sevured by this Mortgage.

1. Funds for Tares und lnsurance. Subjevt 1o applicable law of 10 3 whillen waiver by §aasdes, Borraace shall pas to bender
on the day monthly instalhinents of principal and interest ate payable under the Note, until the Note s paid in full, & sam theicin
“Funds'') equal to one twclfth of the yearly tanes and assessmients which raay attain priority ovee this Murtgage, and ground rents
on the Property, if any, plus vnc-twelfth of yearly peemivm installnents for hazard insurance, plus one-vaclfth of yearly premium
installments for morigage insutance, if any, a* as reatonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured vt guaranteat by a Fede:al or state
agency tincluding Lender if Lender is such an institution). § ender shatl apply the Funds (0 pay »3id 1aves, dysessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling s3id assessments and bills, untess Lender pays Botrower interest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Leader may agree in writing a1 the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be sequired 10 pay Borrower any interest or ¢arnings on the Funds. Leader shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds aze pledged as additional security for the sums sevured by this Morgage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
Jdates of 121es, assesments, insurance pramiums and ground cents, shall exceed the amount required o pay said taves, assess:
Mments, insurance peemiums and ground rents as they fall due, such excess shall be, a1 Borrower's option, eithers prompily repaid to
Borrower of credited to Borrowes on monthly installments of Funds. If the amount of the Funds held by Lender shatl aot be suffi-
Cient (O Pa) 1AXES, ASCIIMENTS, iNsurance premivms and ground rents as they fall due, Borrower shall pay to Leader any amount
nevessary (0 make up the defiviency within 30 days from the Jdate notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mocigage, Lender shall promptly refund to Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold os the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prios 1o the sale of the Property or its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a ceahit 3zinst the sums sevurad by this Moctgage.

3. Applicstion of Payments. Unless applicable law peoy ides otherwise, alt payments reveis ed by Lender undec the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower under pasagraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adranves.

4. Charges; Lieas. Bocrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may ateain a priority over this Moctgage, and teaschold payments o ground rents. if any, in the mannes provided
under paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereof.
Boreower shall promptly fuenish 1o Lendes all aotices of amounts due under chis paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish 1o Lendes reveipts evidencing such payments. Borrower shall promprly dis-
charge any lien which has priority over this Morigage: provided, that Boreower shall not de requited to discharge any such lien so
loag as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 maaner acceptable to Lender, of
shall in good faith contess such lien by, o defend enforcement of such lien in, tegal proceadings which operate (o peesent the en-
foccement of the liea oc focleiture of the Property o any part therevl.

S. Hazasd Inserance. Bocroser shall keep the improsements now enisting of heceafter erected on the Propeety insured
against loss by fise, hazards included within the term »evtended coverage,”” and such other hazards as Lender may cegsire and in
such amounts and for such periods as Lender may requirel peovided, that Lender shall not require that the amount of such
coverage excead that amount of coverage cequired to pay the sums sevured by this Mocigage.

The insurance careies prosiding the insurance shatl be chosen by Bosrower subjext to appeoval by Lender; prorvided, that such
appeosal shalt noc be unreasonably withheld. Al premiums on insurance policies shall be paid in the manaer pevsided under
paragraph 2 hereof oc. if not paidin such mannes. by Bocrowes making payment, when due, dicectly to the insurancecasrier.

Al insucance policies 20d renewals thereof shalt be in form dceptable to Lender and shall include a standard moctgage clause
in favoe of and in form acveptable to Lender. Lender shall have the right to hold the policies and rencwals therewl, and Bocrower
shalt peompely fuenish 1o Leader ail renewal notives and all rexeipes of paid peemiums. In the event of toss, Borrower shall give
prompt autice to the insurance carrier and Lender. Lender may make proof of luss if not made prompely by Bocrower.

Unless Leader and Borrower otheswise ageee in writing, insurance proveeds shalt be applied 1o restoration of repair of the
Property damaged, peovided such restocation o fepsis © economivaily feasible and the sevurity of this Mortgage is aok theredy im-
paaiced. I such restocation of epain is At economivally feasidle or if the security of this Mocigage would be impaiced, the in-

suranve proveads shatl be applicd to the sums securad dy this Muoriage, with the excess, if any, paid (o Bocrower. If the Propesty is

abandoaed by Bocrower, ot if Bocrower (ails to respond to Lender within 30 days from the Jate aotice is mailed dy Lenndes to Bor-

rower that the insurance casrier offers to settle a chaim for insurance berefits, Lender is authoeized to collect and apply the in-
surance proveads at Lendet's option cither (0 reROTAtON M tepair of the Propesty o¢ 10 the sums secured by this Moetgage.

Ualess Lender and Bocrower vtherwise agree in writing, any such appination of peovends o prinvipal shall aot extend os
postpune the due date of the moathly installments relerred (o in paragraphs § and 2 heveof or change the amount of sxh in-
stallments. 36 under parageaph 18 hereof the Propesty is acquired by Lendes. ail tight, titte and interest of Bocrower in and to any
insurance policies 203 in amd o the proveads thereof resulting from Jamage to the Progenty peior to the sale of Rguisitiva shall
pass to Lenders (0 the entent of the sums sexured by this Mottgage immediately peioe (o sech sale o aoquisition.

6. Presrsation and Maistenzace of Propenty;: Lessebolds: Coadomisniems: Planacd Unit Developments. Bucrower shall
keep the Prograty in good repais and shall aot commit waste of pecmit impairment oe deserivrativn of the Propesty and shall com-
ply miih the peovisions of any lease if this Mucigagesona leaschold. If this Mortgage is on 3 unit in 3 coadominium of 3 planned
unit development, Bocrower shall pecfoem all of Bostower’s obligations under the Jdeclaration of cosenants creating or goserning
the condominium o planaed unit development, the by-faws and regulations of the coadominium o¢ planned unit Jevelopment,
and coastituens Jovuments. § 3 conduminium oo planned unit Josclopment rides is exevuted by Busroaer and cecorded together
with this Moctgage. the conenants and agreements of such rider shall be incorpocated into ams shall amend and supplerent the
cosenants and agreements of this Mactgage as if the rider were a paet hereol.

7. Protection of Leader's Security. I Borrowner (ails 1o pecfoem the corcaants and agreements soatained inthis Mocigage,
o¢ if any action of peovecding is commenced which materially affects Lender™s interest in the Propenty. including, but not limited
10, eminent Jomain, insolvency, code enfoccement. of asrangements of proceadings insolving a bankeupt of devedent, then Lemdes
2t Lender’s option, upon avtice to Botrower, may make vxh appeiranes., Jisburse such sums and 1ak¢ such 200 33 i3 RO
to protest Lender’s interest. including. but rat bmited 1o, disbursement of reasonable attucnes s fees and entry upon the Progerty
1o make cepars. Hf Lender caquined mosigage insutane 3s 3 condition of making the loun secured by this Moctgage, Botsower
shatl pay the peemiums required tO maantain such iniuranve in elffecy untid such nme as the requizement for suxch insurance ter-
munates 1t aovvednce with Bocroaer™s and Lemder’s suitten Jgecement of applicable faw. Bocromer shall pay the amount of all
Moctgage INMLIANCE Pecmiums in the manaer provided under paragrach 2 hereol.

Any amaounts disbursed by Lender pursuant to this parageaph 7. aith interest thereon, skall Bevoime additional indetadness
of Boeroaes sevnred by this Moergage. Ualess Bocrower and Lendes agree to Wtker teems of pasment, such amounts skatl de
paratle upon zotice from Lender to Barraaer soquerting payment theseof, and shall bear iaterent from the date of dabucemens at
the 1at¢ pbs atte fm Time to trane o wutstanding peimipas undes the Nte unlens pavment of intere 21 vk rate would bevon-
trasy to spglcatle Las, ta wanh event such amounts shall Bear interest 3t the highese rare perminable under applastle loa
Nothiag o eodrad itk parsgraph T shali sequine onder toimur 40 caperic e tabe ans action Berounder
8. Iupection. §crder oy make o wanetobe made (easoe il enires upnn amd tspeniioas of the Progerts, prosided that

L ender o g Boceo agr otce pra to aay v hnspation spaatying teawnable L 2une theretoe telated to Lendet s anteravtin
the Progerny






