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1. Pasmient of Principal and Interest. Boitowgr hall pronpth pay et o the ponogat o atad tntorgst on the
idebtedness evideaced by the Note, prepayment amd Late chuanees s provaded o the Note, sid the prncepal of amd anterest
on any Future Advances secuted by the Mottgage

2. Funds for aves and lasusance. Subpect to apphoable Faw ot B g witivi swandd by §eader

. Horrovave ~tal! pas
to Lender on the @y sonthly nstaliments of prncipal and

Iterest e s able vder the Note, untd thie Nate o prand oy fatl,
a sum thetvin “Fumds™) equat o one twelfth ot the scarly tases At assossmionts which may attan prenits over thi
Muostgage. amd ground rents on the Peopeny. W any. plus voe-tackith of scatly prooem wstabtments for hozand e,
plis une taelfth of ycarly premmmy iInstaliments (01 Meagage nlan. of any. ath as Feasenably etamated initeatly and from
time o time by Feader on the basin of svenments and Bty and reaortable estunates therenf.

The Funds shall 1 held in an imtitunion the deposds o7 avvounts of which are amored o guaranteed by o Federal or
state agenny Giactuding | ender of Fender i such an istituton ) §emder hall apply the Funds o pay said Baves, assessaients,
isurance premiams and grooad rents Feander nay oot charge tor s otding and applyimg the Funds, vty 2ing siid account,
of venfying ol compaling said assessments st bills, unfess Lender pays Borraaee interent on the Funds and appheable law
pesnnits ender to nabe such o vharge  Borroace and Lender may agtee 0 woting at the tune of ewouation of this
Mortgage that nteeest on the Funds shall be pand to Boteowce, and unless siich ageeement i mude or apphicable taw
teguites such intetest 1o be paid, Tender shall aact he resprad to pay Borrowes any inic et of carmngs on the Funds. ¥ ender
shall give to Borroaer, without charge, an annual accounting of the Fumds showassg credis amd debits 1o the Funds and the
purpose tor which cach debit te the Furds was made  The Funds ate pledged as additmnal security for the sunis seeured
hy this Morigage.

1f the amount of she Funds held by Lender, together with the heture monthly instatiments of Funds payable prior to
the due dates of 130, 25aCaaents, LTINS P md pround sents, shalt exceed the amount teqited to pay said taws,
anessments, msurance premiums and geowid reats s they Ll due, aich evvess shall be, at Borrower's option, aither
prompity repaid to Borrower of ceodited to Borrower on monthly instaliments of Funds. I the amount of the Funds
hetd by eader shall not be sulicient 10 Pay T JREWMCnis. IMUlIIKE fIeninms and ground reats as they falt due,
Boerower shall pay to § ender any amount neessary e iabe up the Jdefiveenes within 10 days from the date notice 15 maited
by Lendes 1o Borcower requasting paymeat theread

Upon pasment an full of all sumis secured by this Martgage, 1ender shall promptly ccfund o Boreower any Funds
hetd by 1ender. 1f under paragraph 18 hereol the Property o wold ot the Property s otherwise acquired by Leader, 1.ender
shall agply. no later than immediately prics o the sale of the Property o its acquntion by Lender, any Funds held by
Leader at the e of application 35 2 credit aganst the s securad by this Moctgage

3. Applivation of Payments. Unless apphuable law provides otherwise, all paymeats received by b eader undee the
Nete and paragraphs § and 2 hereof shatt be applied by Fonder fie-t 10 payment of amounts payable fo Leadee by Borroner
under paragraph 2 heceot. then 0 nteeest payable on the Note, then to the principal of the Note. and then 1o intzrest and
poncipal on any Future Advanues.

4. Charges: Liens. Bogroacr shatl pay all g, asvaosmeats and other charges. fines and imgasitions atinbutable to
the Peoperty whivh may attain a priosity over this Moertgage. and leachold payments o ground rents. if any. in the mannes
provided uader paragraph 2 hereof or. of avt pard 1n such manner. by Bessawvaer making payment. awhen Jue. dirextly to the
payce thereof. Bosrower shall promptiy fusnssh to § eader all notices of amounts Jue uader this paragraph. and in the event
Borrowee shall make payment duectly. Berrower shall prompily furnsh o bender receipts evidenong suwch payments.
Boceoaer shall prompily dischasge any lica shich has proidy ouwes this Murtgage: provided. that Borrowes shall act e
requised (o discharge any such ficn se fong as Borrowee shalt ageee ie witing (o the payment of the vbligation sevured by
auch lien 1 2 mannes acenptable 1o Lender. o shall in gosd Carth contest stch bien by, or Jefend eaforcement of such tien in,
tegal proscedings which epecate (o present the cafvicenent ot the Tien or focfedure of the Progenty o any pant theseol

S. Hazaed Insurance. Bocrower shall kegp the smiprasements avs cushing of Retcafter cevated on the Property insured
against hoss by fice, hazacds includid within the term “ertendet cosecage’. and such other hazards av Lender may tequere
amnd 10 such amounts and foe such perneds as Beader mas coguire. pess wledd, that §eadee shall not require that the antvunt of
such coveraps eweed that amount of coverage eginred to pay the o seuuped By this Mocigage.

The insuranve carnes peoviding the imucance shati be chowen by Bogroser subject 1o approsal by Lendes: provided
that such approval shall aut be unceasenably withheld Al preaunms on insurance policies shall be paid in the muannet
peosided under parageaph X hereot oc. it ax pard in sich manace. by Bureowes making payment. when due, ity to the
INIUTANCE CArTmT.

Al insurance policies and seacwals thereot shatl Bean foom acceptably to Lendee and shatl iachinke o standard mortgage
Clause i favoe of and e foem noeptadle o Lender. Dender shall hawe the sight 1o hold the polivies and reacwals therent.
and Bocrowner shall promgely fusmsh to tendee att rencwal nvtices andd alb recerpts of paid premiunis In the event of foss,
Bocrower shali gise pranipt aviice fo the Imurance cagene aod Lemfer bender mras make peont of Toss if not nade promptly
by Boreower.

Lintess § ender and Bocromge othesaisg a216¢ in warkng, nwraede peavends shalt be applied to festoativn o cepair of
the Progerty damaged. provided sunh rotefaten of fepar » econvmically feasible and the secusity of this Maoetgage
not theredy impaiced. 1 sah OICNUON OF (CPNE T At conavmnally feauble o if the sexunty of this Mostgage would
be umpaited. the insucance provonds shalt be applnad to the sums sevuead by this Mogtgage. auth the ewes, if any. pad
to Bocrower. 3t the Propetty s abanduned by Bocroacr. ve st Boceoacs fails to reapond to 1 cades within 30 days from the
Jate motice &5 maled by Lember to Bocroaes that the tasurane Carnce otlen to settle 3 chary for insusane benefits, Bendes
b authosezed to collect and apply the insuranve peoveads at §ender’s epion ather (0 festoesion of regair of the Propenty
of to the sums wvured by this Mosigage

Unless Eender and Bocrower othemane agtee in aniting. any such appln ativn of provveds to panipal shall aot ¢viend
oc postpoae the die date of the meathh instaliments fefereed v an parageaphs 1 and 2 hereof of change the amount of
such rastaliowents.  If under patagraph 18 hereot the Propeety » acquired by Leader, alt nght, title and interest of Bottwvats
in and 1o aay insurane potnies and inand © the peeads thereot rewltiag itear Jantaee (o the Propesty peior to the sale

0¢ acquistlion shatl gass to Leader the ertent of the sunts yecueed by thes Muoctgape immedutely poior swuch ke o
doquisition,

6. Presessation sad Maintenance of Property: §.cawebolds: Condominivons: Planned Unit Derelopmeats. Buocroace
shall keep the Progesty in pod cepats and shall Mt commis waste of peInut impa:iment of Jeterioration of the Progesty
and shall comply aith the proseuons of any fesse of the Motigage & va 3 keaschold. 8 shee Mocigage is oo a2 unit in >
condomimunm o @ planaad unit desclopment. Bosrones shald pectoem all of Burtoaer's obligat:ons uades the Jeclarstion
o€ covenants cicabing of govermng the condeaunum of planced unit development. the by -laas amd regulativns of the
conduominium oc plaaned unit Jesclopasent. snd contituent dacunients. I 2 coadoninium o planned et Sevelopament
frder s evevuted by Borrower and revorded together adh this Macigage. the comenants and agsecanaty of swh endes

shalt be incocposated iate and shali amend and supplenxnt the covenants and agrecnients of this Moctgage as 1f vhe coke
were 3 parn hereod.

7. Protection of Leader's Security. I Botroacr fads 1o perteem the cosgnants amd agreements coatnned i this
Motigage. of if any aten of paonhng © commenced which matcsaliy offects Lerafer’s ntacest in the Propeon.
wxluding. but nat limuted to. caunent doman. mwdvemy, vode eaturiement. of srrangements o provendings imvoluing 2
bankrupe of Jeveknt. then § cader at §eader’s optivn, upen adice o Bottawes, mas make such appratances. diaburese sich
sums and take such 10N 24 18 ACENaly (o poastad §eades's ntciest. anluding. but s hinuted te. disbutsemient of
reasonable attormes’s fees and entey upen the Propery to make repars  BE Lender sequied marigage 1nurance av 2
condition of making the koan sevured by thes Moctgage, Boreeace shafl pas the preanums it o manten sk
imsueance in ctlaut uatl wch ume as the requiteawem foe sk surance teenmtiaates 1a avwordanoe with Bocrcaxt’™s ad
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