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UNHORM COVENANIS. Borrower i §oender convenant and avree as $ollows:

Payment of Principal and Interest. Borrower shall prompely pay when due the priecipal of and intesest on
the indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prin-
Cipal of and mterest on any Future Advances secored by this Mortgage,

L uads for FYaves and Insurince. Subject to applicable kaw or 10 weitien waiver by eader, Borrower shall
pay to Leader on the day monthly instaliments of principal and interest are payable under the Note, ontil
the ivote is paid in tull, a sum thercin Funds’) equal to one-twelith of the yearly taves and assessments which
may atin priogity over thiis Mortgage, and ground reats on the Property, ifany, plus one-twelith of yearly
premium installments for hazoard imsurance, plus one-twelith of yearly preminm installments for mortgage
insurance, i any, all as reasonably estimated initially and from time 1o time by Lender on the basis of issessmients
and bills and reasonable estinates thercof.,

The Fuads shall be hetd in an institution the deposits o accounts of which are insured or guarantecd
by a Federat or State agency Gincluding Lender if Eender is such an institation). Lender shall apply the Funds
o pay said tanes, asesments, insurance premivms and ground reats. Lender may not charge for so holding
and apphying the Funds, analy2zing said account, or veritying and compiling said assessments and bills, unless
Lender pays Boscower interest on the Funds and applicable law permits Leader to make such a charge. Bor-
roner and Lender may agrec in writing at the time of excvution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such ageeement is made or applicable law eequires such interest 1o be
paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Fuads. Lender shall give
to Borrower. without charge, an annuat accounting of the Funds showing credits and debits to the Funds and
the purpose for which cach debit to the Funds was made. The Funds are pledeed as additional security lor
the sums secured by this Morteage.

11 the amount of the Bunds hetd by Lender, together wath the tuture monthly instaliments of Funds
pavable prios to the due dates of AGs, assesments, insurance presiioms and ground reats, shall exceed the
amount required to pay said taves, assessments, igsurance premivms and ground reats as they fall due, such
cveess shalt be, at Borrower s option, cither promptly repaid to Borrower or creditd to Borrower on monthly
tstatlments of Funds. I the amount of the Funds held by Lender shall not be sufticient 1o pay tanes, assessiients,
insurance premioms and ronid rents as they fall due. Borrower shatl pay 0 Leader any amount aceessary
to make up the deficiensy within 30 Jass from the date notice is mailed by Lender 1o Borrower requesting
pasment thereof.

Upon pasment in full of alt sums secured by this Morigage. Lender shalt promptly refund to Bor-
rower any Funds held by § endee. $F under paragraph 19 hereot the Property is ~old or the Property is other-
wise aoguired by Leader, fender ~hal! appis. no later than immediately prior to the sale of the Property or

165 aoquisitton by Lendee, ans Funds held by | ender at the time of application 3~ a credit against the sums
sevured by this Morigaze.

Application of Pasments. Unless apphicable law provides otherwise, all payments eeccived by Lender undes
the Note and paragraphs 1 and 2 hetent ~hall be applied by Lender ficst in payment of amounts payable to
t ender by Boreower under paragraph 2 hereot, then o interest pasable oa the Note, then to the principal
of the Note, aind then o interest and panapal on any Future Advances.

€ Rarges: Livas, Borrouze shall pay ol taves | assevsments and other charges, fines and impositions attributable
tes the Property which miay attamn @ privrity over this Mozigage. and leaschold payments or ground rents, if
amy. w the mannze proswded vnder parazeaph 2 hercot or, it not paid in sach manner. by Borrower making
parment, when duz, directly o the pasee thereot. Borrower shall promptly fuenish to Lender all notices of
amounts due undee this parageaph. and a the evead Borrouer shall make pas meat dizectly. Borrower shall
promptls furnsh to 1 ender teveipts evidening such payments. Borrower shall promptly discharge any lien
whioh has procits over this Moctvaze: provided. that Boreower ~hatl rot be reguired o discharge any such
fren o fong as Borraner shall ageav it wiiimg 1o the pasiment of the obligaiion sevured by such licn in 3 man-
aee aweeptable o bender, or shall in good tasth contest such lien by, or defend enforcenment of such likn in,
fewal provend:ings which uperate to present the entorveatent of the ien of fortatuee of the Property o any
part theroot.

Flazard Insurance. Bogswace shali Aeop the umprosenients ow eaisting or hereatter erevted on the Propenty
rsused agastst foss by fiee, bazards inciudad wishia the teem evtendand coverage.”” earthquake, and such
ather hazards as Lender may reguire snd e such amounts aid for such pettods as Lender may reguire; pro-
vidad, that §ender shalt oot regrre that the amount of such covetage cwend that amount of coverage re-
quired to pas the sums sevured by this Mostgage.

The insurance caence prosiding the insurance shail be chosen by Borrowes subjexct to approsvat by
t ender: peonidad. that such approval shall tot be uneeasonably wihheld. Al preanunis on insuranee polics
shatl by pard it ke manzer prosnded suder patagraph 2 hereot oz, if ot pand in such mannes. by Borrower
makig pasiiont, ahen Jue. Jirestis to the nbutaroe varrier.

AL surance policees gind reaen als theeco! shall ben a form aceepiable to Lendes and shall include
& ~standard mortgage clause i tavor of and moa tesm aweptable to Leader. Lender shall have the richt to
hotd the pobvs aod renvagls theroots and Borroaer sball prompily turansh to Lender Atl renewal sotices
and 2 recepts of pand promtezims, I the cvent of los, Borroacee shall give promipt fotice to the msurance

carnrer and Poerder onder mrany ioane proot ol o o not argde promptls by Boreovaer,
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