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UNHORM COVENANES. Borrower and Fondor corsvenun amd ccaoe s Totlonas, K l} '

.
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Pasment of Pancipal and Interest. Borrower shall prompily pay swhen due the prncegpat ol and iterest an
the ind Wedness evidencad by the Note, prepavment and bate chaapes as provaded me the Note, and the phin-
cipal of and interest onany Foture Advances secured by this Morteag. .

et ]
. . -a . . . . 2
Funds for Taves and tosurance. Subject to applicable faw or tooa weoitten wanver by Lender, Bogrower shalf?

pay o Lender on the day monthly installments of principal and interest are pasable under the Note, untip=®
the Note is paid in full, i sem (herein = Funds™) equat 1o one-aweltth of the yearly tnes and issessients whicle 2
nEwy attain prority over this Mortgage, and ground eents on the Propertsy, it any, plos one-twelfth of _\‘-:;ulyl\o,
premicem instatiments for hazard insurance, plus onc-twelith of searly praminm istdiments for morteage
imsurance, iCany, all as reasanably estimated initiably and From time (o time by 1 ender on the basis of :!ﬁ\t:\\lllctllﬁ“:::

o

The Funds shall be held in an institution the deposits or accounts of w hich are insured or gu;uamccd"’"‘

andd bills and reasonable estintes thereod.

by o Federal or State ageney tincliding T ender if Eender is such aninstitution). bender shatl apply the Fuads’
o Py satd LaNC. e ments, asarance premioms and ground rents. Eonder may not charge for so holding
and apphying the Funds, anals zing aid account, or serifying and compiling said assessments and bills, untess
Lendee pays Borrower interest on the Funds and applicable law permits Eender to make sech a charge. Bor-
rower and 1 cander may ageee in writing at the time of execution of this Mortgage that interest on the Fuads
shall be paid to Borrower, and unless such agreement is mmade or applicable faw reguires such interest 10 be
paid, Eender shall not be reguired 1o pay Borrower any interest of carnings on the Funds. Leader <hall give
to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which cach debit to the Funds was made. The Funds are pledeed as additional security fos
the suins secured by thits Mortzage.

It the amount of the Funds hetd by Lender, together with the future monthly installments of Funds
payable prior o the due dates OF s, issesments, insurance premiums and ground rents, shall exceed the
amount eeguired (o pay said e, assessnients. insueranee premiunts and ground rents as they fall due, such
cveess shalt be, at Borcower s option, cither prompely repaid to Borrower or ceedited to Borrower on monthly
instalioents of Funds. If the amount of the Funds hetd by | ender shall not be sufficient (0 pay (aws, assessments,
insurance premums and gmu'mI cents as they fall due, Borcower shall pay (o Lender any amount aevessary
to onke up the delicieney within 30 days from the date notice is mailed by Lender to Borrower requesting
pasment thereof,

Upor pasment in full of all sums sevured by this Mocteage, Leader shall promptly refund to Bor-
cower any Funds held by Leader. I under paragraph i9 hereot tite Property is sold or the Property is othes-
wise acquiced by Lendes, Lender ~hall apply. no Liter than immediately priore 1o the sale of the Propenty or

its acquisttion by Lender. any Funds held by Lender ai the tine of application as a ceedit agatnst the sums
sevured by this Morteaye.

Appheation of Payments. Unless applicable law peosides otherwise, alf pasments receised by Lender under
the Note and paragraphs 1 and 2 hereo! shal be applicd by Lenders fiest in pasment of amounts payable to
t cnder by Borrower under paragraph 2 kereod, then to interest pasable on the Note, then (o the principal
of the Note, and then toanterest and pringipat on any Future Advances.

Charges; Licns. Borrower shall pas afl tanes, avsessitients and other charges, tine aad impositions attributable
to the Propesty which may attain a priosity oser this Mortgage. and leaschold payments o ground rents. if
any, in the manner peovided under paragraph 2 hereot or, i sot paid in such manner. by Borrower making
pasment, when Jue, duectly to the pases thereot. Borrowes shall prompils furnish to Lender all nosices of
amounts due under this paragraph. and in the event Bogrower shall make pasmoent dieextly, Borrower shall
promptis turnish to Lender ceveipts evidenving such pasmieats. Borrower shall promptly discharge any lien
which has priority osee this Morteage: prosided. that Borrower shall not be required to discharge any such
tien so toag as Boreower shall ageee in writing to the pasment of the oblization sevuraed by such lica in a man-
tter avveptable to Lender. o shatl in good faith contest such e by, or detend eaforcement of such licn in,

tegat proveedings which operate to preseat the eatorceinent of the lien o torteiture of the Property o any
pan thereol.

Flazasd Insuranee, Borroswer sall heep the improsements nos ovistittg of heecatter ereviad on the Propenty
insured azainst toss by fire, hazards included within the term ontendod coverage.”” carthgushe, and such
other hazards as Lender may ceguire and in such amounts and for such pertods as Lender may eequire: pro-
vided, that Leader shabl not require that the amoumt of such coverage ovweed that amount of coverage re-
quited (o pay the sums sweeured by this Mostgage.

The itsuranee varricr prosiding the insurance shall be chosen by Boreower subject 1o approsat by
1 cirdee: provided. that such approvad shall not be uareasonably withhicld. AR premiums oninsuranee polivics
~hall be paid in the manner peovided under paragraph 2 hereot o, iV not pand in such maaner, by Borrower
making pasment, when due, directly to the insurance carrier.

Al insurance policies and rencewals thereor shall be i a totm acceptable to tender and shall inctude
Astasdard mortgage chause i fvor of and in a form accepiable o Lender. §eadee shatl base the righe o
bold the polivies and renewals thercot, and Borrowes shall prompthy tuenish to Lender alt ronesal aotices
and all ceceipts of paid premivms, I the ovent of loss, Bostoacr shall vive prompt siotioe (o the imsuranee
carrier and eider. L ender may make proot of loss it not made promptis by Botroser.
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