UNIFORM COVENANES. Burrowcer and Lender cosenant and agrec s felloss

I. Payment of Principal and Interest. Borroaer shall prompthy pay when due the patopal ot sied saterest o the
Jebiedness ovidenced by the Note, prepayment and fate charges as peoadsd m the Note, and the poaeagtai of e 1TEIT il iy
Futute Advances secured by this Mosigage.

2. Funds for Taves and lnsucance. Subject to applicable law of to i written aumver by | einles, Barrwaer shall pay te t ender
on the day monthly installments 0f principal and intetest atc payable undes the Note, until the Note is paid in full, 3 sum thetein
“Funds') equal 1o one-twellth of the yearly taves and dssesianents which may attain pravnty over this Marigage, and groutd rents
on the Propenty. if any, plus one-twelfth of yearly premiun installinents for hazard insurance, plus one-tweltth of yearly premsum
instaliments for morigage insurance, if any, all as reasonably esumated amnially and from time to me by L ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantedd by 3 Federatl or state
agency tincluding 1.ender if Lendes is such an institution). t.ender shall apply the Funds 10 pay 13:d LIRS, Assessnients, iINsurame
premiums and ground rents. Lender may not charge for so holding and applyng the Funds, analyzing said account, of verifying
and compiling 33id assessments and bills, un’ess Leader pays Borrower interest on the Funds and applicable law peomits Lender to
make such acharge. Borrower and Lender may ageee in writing at the time of evevution of this Morgage that interest un the Funds
shall be paid to Botrower, and unless such agreenent is made or applivable taw requires such interest to be paid., Lendes shall aot
be required 1o pay Botrower any interest Of earnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing <redits and debits 1o the Funds and the putpose for which cach dedit to the Funds was made. The
Funds are pledged 3s additional security (07 the sums sexured by this Morigage.

I the amount of the Funds held by 1 ender, together with the future monthly installments of Funds payable prioe 10 the due
Jates of 13xes, Assessments, insurance premiums and ground rents, shall exceed the amount requited 1o pay said 1anes, asiess-
ments, insutance premivms and geound rents as they fall Jue, such exvess shatl be, at Borrower’s option, cither promptly repaid (o
Borrower of credited to Borrowner on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CIERT 1O PAY 121CS, AISESIMENTS, INSUIINUE Premivms and ground rents as they fall due, Borrower shall pay to Lender any amount
necessaty to make up the deficiency within 30 days (rom the date notive is mailed by Lender to Botrower requesting payment
thereod.

Upon payment in full of all sums sexured by this Mortgage, Lender shatt peomptly refund 1o Bosrower any Funds held by
Lender. If under parageaph 18 hereof the Property is sold or the Propety is othermise acquired by Lender, Lender shall apply, no
later than immediately prios o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law pros ides utherwise, all payments reveived by Lendes under the Note and
pacagraphs 3 and 2 hereof shall be appiied by Lender first in parment of amounts pavable to Lender by Bocrower under pazageaph
2 hereof, then 10 interest payable on the Nute, then to the principal of the Note, 3ad then to interest and priavipal on any Future
Advances.

4. Charges: Lieas. Botrower shall pay all taxes, assessments and other charges, fines and impuositions auributabdle to the

Property which may attain a peiosity over this Mortgage. and teaschold payments oc ground rents, if any, inthe manner provided
under parageaph 2 heseof or, if not paid in such manner, by Borroacs making payment, when due, Jirextly to the payee thereof.
Borroaer shall prompily furnish to Lender all notices of amounts Jue urider this paragraph. and in the event Borroacer snall make
payment ditextly, Bocrower shall promptly furnish to Lender seveigts evideraing such payments. Borroacr shall prompely dis-
charge any lien which has priotity over this Mortgage; provided, that Boseower shall rot Be required (o discharge any such lien so
long as Botroage shall ageee in writing to the payment of the odhigation sexured by such lier in 2 manaer avcepiable to Lender, o¢
shait in good faith contest such lien by, or defend enforcement of such lien in, legal peocendings which operate 10 prevent the ¢n-
forcement of the lien or focfeiture of the Property of any part thercol.

8. Masard lasessnce. Bocsower shall keep the improvements now evisting o¢ hereafier erected vn the Peopenty insuted
against loss by fice, hazards included within the (erm “extended coverage.”” and such other hasards as Lender may requice and in
such amounts and foc such periods as Lender may require: peovided, that Lender shall not raquire that the amount of such
coverage excead that amount of coverage requirad to 3y she sums secured by this Mocigage.

The insurance casries providing the insuranve shall be chosen by Bocrower subjext 10 3ppeos at by Lendec: provided, that such
approrval shall pot B¢ unteasonably withheld. Al peemiums on insucance policies shalt be paid 1n the manner provided under
paragraph 2 kereof o, if nx paidin such manaer, by Bucromer mahing payment, when Jue, Jigetly tothe insurance cariey.

All insucance poticics and cenewals thereof shalf bein form aceeptable to Lender and shallinctude 2 standard moctgage cliuse
in favoe of and in foem acceptable (o Lender. §.endee shath have the right to hold the policies and cenewaly therewt. and Bocrower

shall peomgly furnish to Lender all renewal notices 2ad all rvapts off pad premiums. In the evens of [oss. Boccower shall give

prumpt notice to the insurance carnier and Lender. Lemies may make pront of luss if nut atade peomptly by Bucsower.

Unless Lender and Bocrower otheewise agree in waiting, mnsurance groveads shall be applicd to restocative of repair of the
Progerty damaged, peovided such tevrosation of (¢paif is evoaemivally feanble and the scurity of this Moctgageis not theredy im-
paired. I yuch restoration or repais is pot exonomically feauble oc tf the sevunty of this Moctgage would Be impuiced, the in-
surance provends shall be applied (o the sums sexured by this Mactgage, withthe eniess. if any, puid (o Bocrower. If the Progernty is
atanduned by Borroace, or if Bocconer (1ils to respoed to bendee michin J days from the Jate aotice is maifed by Lender to Boe-
rower that the insusance carries offers 1o setile 3 slaim for insuranve benelits, Lender is Juthueized o coliet and apply the in-
surance proveads at Lendee™s uptioa csther 1o testoeaiion ve eepuie of the Propests ve to the sums securad by this Mocgage.

Ualess Lender aad Boctoaer uthetaise agree in wntng, 20y such agglicaivn of peoveeds to peincipal shall axe euend ac
postpone the Jue Sate of the monshls iastaliments referrad to 10 puragraphs 1 and 2 kercof o change the amounk of such in-
stallments. If under paragraph 13 heteof (e Propenty is avquiced by 1 endee, alt ighe, ticte and interent of Burrose in aad (o any
insuranve polivies and in and to the provends therent eaulung from damage (o the Propests pece (o the sale o¢ aoquisitiva shall
puss 1o Lender to the extent of the sums sexusad by this Mactgagpe immadrately pewoe (o such wale 00 agusion.

6. Presessation and Msistenance of Property: Lexeboldy; Condominivans; Plasaed Uait Developaents. Buoceower shuall

heep the Progersy in good repair and shall ot commit waste of permit imgdisment o¢ deteriorazion of the Progerty amd shall com-

ply aich the peosions of any tease if this Moctgage s on 3 leachold 1 this Moctgagesoa 2 unit 1r 2eaduminium oc 3 planaed
unit Jevelopment, Bocewaer shall perfocm att of Boctomer™s obiiganons under the Jevlaratudn o cosenants STCALIRE OF guserIng
the cordomiaium oc planned unit development, the by -Laas and reguianeas of the conduminum oe planned unis Jevelopment,
and constituent dovuments. If 2 vondeminium of planaed unit Jevelopment rider is evevuted by Bocromer and gevorded together
with this Maoctgage, the cosenants and agreements of such rake sbali be ircoepuestad i and shall amensd aad supplement the
corenants 2 agroements of this Moctgage as ol the rader mere 8 past hereod.

7. Protection of Lendes™s Secwrity. If Bocroacs Tails 10 gerfoems the conenants 2ad agroanents seatucaiin thuy Muetgayge.
o¢ if 3ay action of peeeding b commencad which mazertally 2ffects Lender™s interert in the Progerty, taciuding. but aoc hmited
(. eninent domain, intolsency, vode ¢nloeiement, o Jerangements of praveadings invelving aduniszupt oc Jevadent, then Lendes
2t Lender™s option, upon autie to Bocroacr, may malke sk appeazances, Jubuew such sums At TR € 1UCh ST 33 18 OONVRILY
to procect Lenders intesent, including. but not bimiced t, dndussement of cearcnalMe arzoeney 'y foes and entes upat the Progesty
to make repaisy. If Lender requicad morigage insurane as 3 sondii:on of making the foua sevurad by (his Moctgage. Bocrower
shall pay 1Re premiums faquread to maiatan sch wsuzame ut effevt uais wih hirme 3y the cagicement (O such e 2ole tee-
moedtes 15 sovuedane witk Boccoact®s 48 1 ender™s 2.0 agreemens o apgl ot las Buetorsee s22'i puy the amat of ot
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Any amounts disburied by ender pursuant to thes passgraph . stk interat (herena, shall Bevome additniog! indebiadnen
of Bocroaer sauraed Be this Moctgage. Unless Bocroser 3ad emder agiee to ocher teems of parment, wich amouats shatl be
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