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USTFORM COVENANDS. Borsower and | ender covenant and agrec 3s tolloas:

I. Payment of Principal and Interert. Bortruace shall proanpaly gray abion due the prnggal ot g nteros o the
Jebtedness evidenced by the Nute, prepayment and Late charges 3s provided i the Note, and the panapal of and interest on any
Futute Advances sevured by this Mortgage.

1. Fuads for Taves and lnsorance. Subject o applicable law w0 d wiitten waiver by Lendet, Borroaer shath pay to 1 ender
on the Jday monthly installments of principal and intcrest are payable under the Nute, uatil the Note is paid in full, 2 sum therein
*Funds*') equal to one-twelfth of the yearly t1aves and assesstneits ahich iay a1ain priotaty oves this Martgage. and ground tents
on the Propecty, if any, plus one-twelfth of yearly premium instaliments for hazard inhurance, plus vne-twelith of yearly pranum

installments for mortgage insurance, if any, all as reasonably estimated initially and from time to e by | ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits ot accounts of which are insured or guaranteed by a Federal or state

agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said tanes, assersments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analy zing 1aid accaunt, of verifying

and compiling $3id assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law peomits Lendec

make such 3 charge. Botrower and Lender may ageee in writing at the time of execution of this Morigage that interest on the Funds

shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lendes shall not
be required (v pay Borrower any interest of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Fuads showing credits and Jebdits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sans secured by this Morigage.

1€ the amount of the Funds held by Lender, togethes with the future monthly instatiments of Funds payable prior to the due
dates of tares, assessments, insurame pramiums and ground rents, shail exceed the amoumt required to pay said 1axes, assess-

ments. insutance premiums and ground rents 3s they fall due, such exvess shall be, at Borrowee’s option, cither promptly repaid to

Borrowes of ceedited 1o Borrower on monthly instaliments of Funds. 1€ the amount of the Funds held by Lenders shall not be sulfi-

CIEnt (0 PAY (ANES, ALEESIMENTS, INSULINCE Premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

neosary to make up the deficiency within 30 days from the date notive is maited by Lender o Borroaer requesting payment
thereof.

Upon payment in full of all sums sexured by this Mocigage, Leader shall promptly refund to Bosroner any Funds held by
1.ender. If under parageaph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
1ater than immediately prior to the sale of the Property of its acquisition by L.ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Paymeats. Unless apphicable faw provides otherwise, all payments reveived by Lender under the Note and

parageaphs ) and 2 hereof shall be appiied by §.cader fisst in payment of amounts payable to Lender by Bocrower under pacagraph

2 hereof, then to interest payable on the Nute, then to the principat of the Note, and then 0 interest and principal on any Future
Advames.

4. Charges: Lieas. Bocrower shall pay all tanes, aswssments and other charges. fines and impuositions attsibutable to the
Property which may attain 3 peiosity over this Morizage, and leasehold payments of ground rents, if any, in the manner provided
urder paragraph 2 hereof or, if not paid in such manaer, by Borroaer maling payment, when due. direvtly 10 the payee thereof.
Borroacr shail promptly furnish to Lencter all notices of amounts Jue under this paragraph, and in the event Borrower shall make

payment direxly. Boscower shall prompely furnish 10 Lender receipts evidencing such payments. Botrower shall peompely dis-

charge any L:en which has priocity over this Moctgage: pros ided. that Borrower shalt eot Be reguired to discharge any such lien so

tong as Bocrower shall agree in writing to the payment of 1he obligation sevured by such lien in 3 manner acveptable to Lender, o0
shall in good faith coatest such lien by, or delend eaforcement of such lien in., legal peoveadings which operate (o prevent the en-
foccement of the lien o¢ focleiture of the Propersy or any part therevof.

$. Hazard lasusance. Bocroaer shall keep the improsements aow eusting of hereafier ¢rexted on the Progernty insured

azainst foss by fice, hazards included within the 1erm sentended coverage.”” and such other hazards as Lender may require and in
such amounts and foe such periods a3

Lender may require; provided, 1hat Lender shall not require that the amount of such
coverage envcend that amount of coverage required (o pay the sums sevured by this Moctgage.

The insurance carsies peoviding the insurance shall B¢ cnosen by Botcower subject to approsal by Lender; peovided, that such
appeos al shall not be unreasonably withheld. All peemiums on insuranse Solicies shall be paid in the manner peosided under
paragraph 2 hereof oc. if e paid in such manner, by Bocrower maiing payment. when due, direcily o the insucance caeries.

Alt insueance policies and rencaals thereof shall be in foem acceptable to ender and shali inctude 3 standacd moctgage clause
in fasoe of and in foem acveptable 10 Lender. Lender shalt have 1he eight to hotd the policies and reneaals thereof, and Bocroaer

shall promptly furnish 10 Lender alh renewal notices and all revaipes of paid peemiums. In the event of ks, Borrowes shall give

peompt Aotice to the insurance carrier and Lender. Lender may make peovl of loss if aot made peompdly by Bocrower.

Unless Lender and Botrower otherwise agree in witting. insuranve peoveads shall be applied to restoration or repair of the
Propesty damaged, prosided such restocdtion of repair is exoavmically feasible and the security of this Moctgage is not theredy im-
paiced. B such restocation oc cepaic is not evenumically feasible oe if the security of 1his Mortgage would be impaited, the in-
surance proveds shatl be apphied to the ums sevured by this Moctgage. nith the evens, it any. paid to Borrower. I€ the Propesty is

abandoaed by Buocroaer, oe if Borromer Nails 1o cc:pond 10 Lender within 30 days from the Jdate notive is mailed by Lendes to Bos-

tower that e insurance cacner of fers to setile 2 claim (o 1nsutance tenelits, Lender is authorizad to coltect and apply the in-

L fCe PENESs 2t Lerer’s 0pton C1ther (O (EHOCAIINL O FCPaLe of the Progerty or (o the sums secured by this Moctgage.

Unless Lender and Bocroaer othernise agree in writing. any such appinution of proveeds to peinvipal shall ot extend o0

postpune the due Jate of the moathly intaliments celeread to in paragraphs & and 2 hereod of change the amount of swh ia-
staltmencs. 1 under gacagraph 18 hereof the Progpernty is avquired by Lender, all eugha, title and interest of Bocsoner in 2ad toany
insuramae policies amd 10 anad 10 1he pooxends theceud rerulang from damaye to the Property price to the sale ov acgquisitivn shall
puss 1o Lenuder to the entent of the sums sevured dy this Moctgage immediately peioe to such sale 0 acguisitiva.

6. Prewervation sad Maistcnance of Property: Lemebolds: Coadomisioms: Planaed Unit Developments. Bocrower shall
heep the Progerts in goud tepais 2nd shall ROt COMMIT WIste of Permit implicment of Jdeteriveation of the Property and shallcom.
ply with the proviswons of any tease il this Muoctgageison s Teaschold. §f this Moctzage is 00 2 unit in 3 conduminium of a planned
unit development, Bocroacr shall perfoem ali of Boeroaer’s obligasions under the Jevfaration of cosenants cecating of govetning

the condominium oe plannad unit desclopment. the by-lawy and tqulations of the vondominium or planned unit desclopment,

30 coastituens Jocuments. If 3 cocdominum o planaed unit Jevelupaent rider is evevutad by Bocrower and tecoedead toyether
mith thiv Muoctgage, the cosenants aad agreaments of such sides shali b ioepocated into and shall amend and supplement the

cosenanes and agreements of this Moctgage as if (he rider wece 3 past Pacteot.

7. Peotection of Lender's Secwrity. 3 Bocroner (uls 1o perform the <orenants amd agreements wontzinad in this Morgage.
oc if any acton of proveading is cummenced which matcaally affects Lender's interest i the Propenty, including. but nt limited
to. emuaent Jumnain, insolveacy. code enforcement. of ascangements o¢ proveadings inswlving 2 bankrupt of devadent, then Lender
22 Lender™s Oogtion, upun AOte to Bacroser, may make sush appearam . disburse such sums and talie such 2ction 3t is nNNEIary
to protect Lender s intecest. inluding. but ax linited 1o, disbuesement of teasonatie attocney’s fors and catey upon the Property
to make repanies. I Lender taguized MOctEage 1n4uranee 2+ 3 woaditivg of making the loan sevured by this Mortgage. Boscomes
shall pas tRe premiums requrrad o Mt swh srame i effect until vk 1me as the taquitement foe 1:ch IRIueanse tet-
astes 1 eovwedance with Bocrower™s arad §ender’s written sgecancni oe applicatle s, Boccones shall pas (ke amount of 2t
MOCTSIEC 1AILEIRNE PELMi LM 1t the maanke peasidad umdee parageaph 2 beeewf.

A amounts doburwad By Lender purivant to this parsgraph 7, wih iaterost theeton. shali devome additional indebtedaes
of Broroaer secueed by this Murigage Unloss Baeroner and Lender agree to other termu of pasment, such amocats shalk Be
pas el gpve goine from L ender to Boccoaes tequnting padment therenf, amd shall bear intetest Crom the Jare ot Josbunwemenz ot
e rate parable From Line fo Lme or outyv anding paragel niden the Naote ualess puamens of 1nteeent a2 sush cate aould devon
teara T ADpin Al Taa, e aitini enentt audh ammaunts b Al Bear nrecest 4t the Roahert rate peretiauble under Jopiaatl baa
Nocring ety mad i tho patagraph ToRe ragre Lerefer toimau? 228 grpemas o 7ale 3as a tion kerourder

2. levprcboa, Foerdes man mateve gty be e eza e AN cnines s pue and g fiors ot ke Bropetis, pecsdnd trar
fomfer b g BBorroaer moe e penae to s vk imspaston penitaiag ceawrnatle vaswr thereter relaad e lendet'™s
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