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planned unit development assessments, if any ) which may autain priotity swer this Mortgage and ground rents oo the
Property. if any, plus one-twellth of yearly premium instaliments tor hazard imurance, plis one-tacihith of yearly
prentium instaliments for mortgage insurance, it any. all 35 reasonably estimated intially and trom time to oew by
Lendee on the basis of assessments and bills and reasonadle estimates thereof. Butewacr shall not be obligated o make
such payments of Funds to Leadee to the extent that Borrower makes such payments to the holter of a prior morigage of
deed of trust if such holder is an institutional leader.

If Borrower pays Funds to Lender, the Funds shall by held in an institution the deposits of accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account of verifying and compiling said assessments and bills. unless Leader
pays Borrever interest on the Funds and applicable law permits Lender to make such a charge. Borrower and lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable faw tequires such interest to be paid, L.ender shall not be required to pay
Borrower any interest or earnings on the Funds. Leader shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secutity for the sums secused by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insusance premiums and ground rents as they fall due. such excess shall be, at Borrower's option.
cither prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the
Funds held by Lender shall aot be sufficient 1o pay taxes, assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Leader any amount necessary to make up the deficiency in one of mose payments as Lender
may fequire.

Upon payment in full of all sums sevured by this Mortgage. Leader shall promptly refund to Borrower any Funds
held by Lerder. If under paragraph 17 hereof the Property is sold or the Property is otheewise acquired by Lender,
Lender shall apply, no later than immediately prios to the sate of the Property or its acquisition by Lender, any Funds
held by Lendze at the time of application as a credit against the sums secured by this Mongage.

3. Application of Psyments. Unless applicadle lan peovides othersise. all payments reveived by Leader under
the Note and patagraphs | and 2 hereof shall be applied by Lender Girst in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage. deed of trust of other security agreeaent with a lien which has priority over this Mortgage.
including Borrower’s covenants o make parmeats when due. Borroaer shall pay or cause 1o be paid all taxes.
assessments and other charges. fines and impusitions auributable to the Property which may attain a priocity over this
Mortgage. and leasehold payments of ground ecats. if any.

S. Hazsrd Insarsnce. Bocrower shall keep the improvements now existing of heeeafter erected on the Property
insuted against foss by fire. hazards included within the term “extended coverage”. and such other hazards as Lendes
may require and in such amounts and for such perinds as Lender may gequire.

The insusance careier providing the insurance shall be chosen by Botrower subjext to approsal by Leader: provided.
that such appeoval shall rot be unceasonsbly withheld. All insurance polivies and renewals thereof shall be in a foem
acveptable to Lender and shall include a standacd mortgage clause in favor of and 1n 3 form acceptable o Lender.
Lender shalt have the fight to hold the potivies and renex 3ls therenf. subjct to the tzems of any mostgage. deed of trust
ot uther security agreement with 2 lier which has peioeity over this Mortgage.

i the event of loss. Borroacr shall give prompt notice to the insucance casrier and Leader. Lender may make peoof
of ks if rot made promptly by Borrower.

1€ the Property is abandoned by Bocrower. o¢ it Bocroaer fails (o respond to Leader within 30 days from the date
notice is maited by Lender to Bocrower that the insurance carrier offers to settle aclaim foe insurance beaetits, Leaderis
authorized to collect and 2pply the insurance penveads at Leader’s option eithes to restocation or repair of the Property
ot to the sums secured by this Moctgage.

6. Preservation and Maintenance of Property;: Leascholds: Condominivms: Planned Unit Deselopments. Bos-
rower shall keep the Property in good repair and shall not commit waste o¢ peemit impaitment oe detetivration of the
Property and shall comply with the prosisions of any lease if this Moctgage is vn a leaschold. IF this Moctgaye ison 3 unit
in 2 condominium ot 2 planned unit develogment. Borrrwer shalf perfeem 2l of Bosrower™s obligativas uader the
Jdeclaration or cosenants creating oc governing the coadominium o planned unit dewelopment. the by -lass and reguls.
tivas of the voadvminium of planaed usit development. and (oastituen: dosymients.

7. Protection of Leader's Secusity. If Bocrower fails to perfocm the cusenants 2ad agreements contined in this
Mortgage. oc if a0y action o8 paveading i commenved ahich materially affevts Lender’s interest in the Property. then
Lender. at Lendee’s optive, upon autice to Bocrower. may make such sppeacanves. Jdishurie such sums, including
teasonable attorneys” Fees. and take such action 24 i aevessan G peotect Leader'sinterat. I Leader required moetgae
insurance 33 a conditivn of making the toan sevurad by this Moctgage. Boceoaee vhail pay the premiums fequined to
maintain such insurance in effect uns? suck time as the tequiremeat for such insatance terminates in accoedance with
Bocruwer’s and Lender’s written ageeement o¢ applicable law.

Ans amounts dubarsed by Lender pussuant o this paragraph =, mith 1aterest thereva. at the Note raze. shall
beceme additicaal indebtadrass of Bocrower sevuerad by this Moctgage Unless Boarower and Lender agree to other
tesms of payment, such amounts shall be pazadle upon aotive from Lender to Bustoser cequesting pasment thereof.
Nothing coatained in this pasayraph 7 shall requine Lendes to incur any evpease of take ans astion heceundes.

8. lnspection. Lendes may make of caute to be made reasnabie entrics upoh and inspestivas of the Properts.
provided that Lender shall give Borrowes notive prisa L 2y sk Impetiog spevitying resw:oable vauwe theretor
related to Lender s tatenest in the Progerty.

9. Condemaatins. The peoveads of aaz asazd ve clam foe damagss. dirnt e ey srntial i eennatoe arh
ans uademaation ve other takieg of the Propeets. oc part tRerenl. o€ Boe cnugeanoe 11 i of o ndomingtion, a4
hereby anigned and shall be paid to Leader. subjpct to the terms o 30 MOCTEIe. Sond T e Pl wi Uit 44T
meent wiih 4 hen shich has peiaits cuee this Mactgage.

10. Borrower Not Released; Forbearance By Lesder Not 3 Waives. batctae of the mirwe bre paneees ¢
maditication of anortizaton of he sums seurad by ths Moetga e wrantad by Lemder B a7 susenereir
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