USNIFORM COVENANITS. Bottoae and | endes coremant and apgrec ds T AVEN

1. Payment of Principal and Intesest. Hortoaer shall promptly pay abhen due the prmvogad b asad iaiciot HE
debtedness evidenved by the Note, prepayment and fate chirges provided 1 the Note, and the prancepal ef and ainterest on any
Future Advances sevured by this Morigage.

1. Funds for Taves and Invurance. Subjact to applicable Law o 1o 4 wiitlen aaner by L eeder, Borroace shalf pay to Leader
of: the day monthly installments of pe incipal and nterest are payable under the Note, untel the Nite i paid in foll, 3 sum thetein
»Funds’*) equal to one-twelfth of the yearly 1aves and anessments ahich may attain priority over this Morgage, and grouad rents
on the Peopenty, if any, plus one-twelith of yearly pramium instaliments for hazard insuranve, plus one-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated imtially and from time to e by Lender on the basis of
assessments and bilts and reasonable estimates theteof.

The Funds shall be hetd in an institution the deposits OF accounts of which ate insured of guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds (0 pay said tares, assenments, insurance
petemivms and ground rents. Lender may not vharge for so holding and applying the Funds, anaty zing said avcount, of verifying
and compiling said assessments and bills, unless Lender pays Boreower interest on the Funds and applicable law peemits 1.ender 1o
make such 3 charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid 1o Botrower, and unless such agreement is made or applicable law requites such interest to be paid, 1.ender shall not
be required 0 pay Borrower any interest of carnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

i the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prioe to the Jue
dates of 1aes, A43¢3SMENTS, INSULINCE Premiums and ground rents, shall exceed the amount required 1o pay said laves, assais-
ments, insurance premiums and ground rents as they fall Sue, such excess shall be, at Bosrower’s option, cither prompily repaid 1o
Borrower of credited (0 Borrower on monthly installments of Fuads. I the amount of the Funds hetd by Lender shall not be suffi-
CIENE O PAY TANCS, ASSEHIMENTS, INIUTINCE premiums and geound rents as they fall Jue, Borcower shall pay (0 Lender any amount
nevessary 10 make up the deficiency within 30 days from the date notice is mailed by Leader 10 Borrower requeiting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
l.ender. §f undes paragiaph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender shalt apply, no
later than immediately privt to the sate of the Property of its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plivation as aceadit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prosides otheraise, all pasments reveived by Leader under the Note and
paragraphs | and 2 heeeol shall be applied by L.ender fisst in payment of amounts payable to Lender by Bocroaer under paragraph
2 heteof, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adsances.

4. Charges; Lieas. Borrower shall pa) afl 1anes. assessments and other charges, fines and impositions attcibutable 1o the
Property ahich may aitsin 2 prionity over this Mortgage, and leasehold payments ot ground rents, if any, in the manner provided
undes paraaraph 2 heeeof or, if not paid in such manner, by Botroaer making payment, when due, dueily (o the payee thereof.
Bocroaes shall prompely furnish to Leader afi axtives of amounts due under this paragraph. and in the event Borroaes shall make
payment dicextly. Bocrower shall prompaly furnish 10 Lender reveipts evidenwing such payments. Bocrower shall promptly dis-
charge any lien which has privrity over this Mottgage; prosided, that Borrower shall not Be requited to dischacge any such lien so
tong 3s Borcower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acveptable to Lender, or
shall in good faith coatest such lien by, oc defend enfoecement of such lien in, legal proveadings which uperate to prevent the en-
foecement of the fien or forleiture of the Property or any pant thereo!.

S. Masard laserance. Bocrower shatl heep the impeosements now
against loss by fice, hazards included within the 1erm evended corerage.”” and such other harards as Lender may tequire and in
such amounts and foe such peciods as Lender may sequire; peovided, that Lender shall not tequire that the amount of such
coverage eviend that amount of coveraye tequised to pay the sums sevuced by this Mostgage.

The insurance cazeice peoviding the insucance shali bech.osen by Bosrower subject o appeoval by Lender; pe

osided, that such
appeosal shatl ot be unceasonably withheld. All peemiums on insurance poitcies shall be paid in the manner peonvided under

patagraph 2 hereof oc, if noe paidin such manner. by Bocrower making payment. when due, directly tothe insuranve carrier.
All insurance polwies and renewals thereof shall bein form avceptable 1o Lendes and shalt indlude 3 standasd mostgage slause
in faroe of and in foem avceptable to Lendee. Lender shall hawe the sight to hold ke polivies and renewals thereof, and Botrower

shall peompely furaish to Lendes all senewal notices and all receipts of paid premiums. In the event of luss, Borrower shall give

PrOMPL AVCICE L0 TR LASUCINNE CITCICT and Lendes. Lendes may make peowf of toss if not made geomptly by Borrower.

Unless Lender and Bocroaet otherwiie 33ree in writing, nsurane peoveeds shall be appliad to restocation of repair of the
Progerty damaged. grosided such restofatnt o¢ repuic is evonemically feasidle and the sexurity of this Moctgage is nox theredy im-
paired. 1 such cestoration O¢ tepair is mat cconemically feasible oe if the sevurity of this Moctgage wouid be impaired, the in-
suzaace peoveads shall be applied to the sums secuced by chis Moctgage, with the eweess, if any . paid to Bocrower. H the Property is
abandorad by Bocroacr, oc if Borrower Fails to eespond to Lerder wizhin 30 Jass from (he date cotive is mailed by Lender to Boe-

rower that the insuranve carner offers to setele 3 claim for insyrance berelits, L endes is authotized to collecs and apply the in-

suranae peoceads at Lender’s opion either to reardtiva oc tepuic of the Progerty o¢ tothe sums sevured by this Moctgage.

Ualess Lender 2ad Bocrower otherwise ayree in wating, any swh applicativa of peovends to prinvipal shall axt extend or
pustpone the due Jdate of the moathly iastaliments refersed to in paragraphs | and 2 heeeof or change the amount of sxh in-
stallments. 1€ undes pusagsaph 13 hereof the Property is wquired by Lender. all right, title and interent of Bocrower in and to any
insucacne poticies 2nd in and to the peosends thereut resuttung from damage to the Progesty poix to the sale o awyuisitioa shall
puss to §ender to the extent of the sums secured by this Moctgage immediately peive to such sateoe Mjuisitive.

6. Prewration 3ad Maioteaance of Progerty; L easebolds; Coadominiumy: Plansed U nit Developmenty. Buccower shatl
keep the Progecty in goud cepair and shalt aot com mit wate oc permit impaicment o¢ deteriveation of the Progesty and shall coar.

ply with the peovtsioas of any ledse if this Moctgage is o0 & leaschold. 1€ this Moetgade s on 2 uRtit in 3 coaduminum oc 3 planaed

unit Cevelogment, Bocroaer shall pecfoem alt of Bocroaer’s obligations under the Jaslacdtudn of <o

SCRENts CTCAling OC governing
the coaduannium of planned uaiz Sesclogment, the by-laas and regufatioas of the coaduminium of planned it dervelopmene,

2d constituent dovuments. § 3 eadominiam oc pianred unit Jesclopaient rider s creuutad by Bocroaer and revorded toygether
with this Moergage. the covenants aad agrecotents of ywuh rides shall de invepoeatad ineo aod shall amend and supglement the
conenaacs amd agreements of this Muttgagpe as if the nder mere 3 past hereot.

7. Protection of Lender’s Sexusity. It Bocroaes fails to pesfocm the covenants amd ageeements conta:ned in this Moctgage.
o6 if a0y actoa of proveeding is commenced which materially affects Lenders incerest in ihe Propenty. including, but auc Eimiced
1o, eminent Jomain, insolr ey, coue enfuesement, Of JIEINgEMents e peovendings invelnng 3 bankeups or devadent. then Lendes
2t Lender s 0ption, upun aotne 1o Buctwaes, ma) mabe yhappearances, Suburse wuch sums and ke sk NN A3 6 AEEHRARY
to procext Lender’s intecest, inciuding, but ot timired to, Jisbursement of teasonable 4

srernes 'y fees and entry ugoa the Progusty
e mrake cepiics I emder oquirad MOCigase poniane 1s 2 coedston of makiag the foan saurad By this Mocigage, Bocrower

s pay the peemums togarad (o mAintam yich sz aave clfext unttt such time as the ragzzement (o sl imue snve ke
minates in doovedance mitk Boeroace’s 328 Lenders atiiien Jgrecmeal o¢ apglate lan Bocroser shali pay the 2ol of Al
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AT ameuats distus wed Ba Lender pursuant te this paragraph T, omithoantesest therevas shall bavems additoral indebeadnens

of Bocroaee seourad B this Muoeigage Ualew Bactoaes amd Lerdee agree to cther tenns of puament, vk amoants shall B
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