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UsitrorM Covexants. Borrower and Lender covenant sird apree as Folliess:

t. Payment of Principal and Interest. Horrower shall promptly pay when due the prncpal of and mterest on the

indebtedness ¢vidziwed by the Note, prepayment sad bate churges an provided i the Note, amd the painapat of aod sntaedst
on any Future Advances secured by this Maorigage.

2. Funds for Taxes and Insumance. Subject 1o apphicable Law of (0 a weitten wawnver by Eender, Bommoaer shall pay
10 Lender on the day monthly installments of principal and interest are payable uader the Note, untl the Note s patd i full,
a sum (hercin “Funds™) ¢qual to oncawmelfth of the yearhy taves and asscisments which may anain priority over this
Mortgage. and ground rents on the Property. if any. plus onc-taclfth of vearly presiinm installments for hazard insurance,
plus one-awelfth of yearly premium installments for morigage isurance. of any. all as reasenably estimated imtiatly anst from
time to lime by Lender on the dasis of assessments and hifls and ressomble extimates thereat.

‘The Funds shall be held in an institution the depamits o sccounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an mnstitution). | eader shall apply the Funds o pay said taves, assessments,
insurance premiums and ground rents. Leader may not charge tor so holding and applying the Funds, analy 2ing said account,
or verifying and compiling said assessments and hills, unless Leader pays Borroaer interest on the Funds and applicable law
permits Leader to make such 3 charge. Borrower and Lemder may agree an woting ot the time of ¢xecution of this
Morigage that interest un the Funds shall be paid to Borroace, and unless such agreenient as made or applicable law
requires such interest to be paid, Leader shall not be requiced by pay Bosrower any interest or carnings on the Funds. §eader
shall give (0 Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which cach dsbit 1o the Funds was ieade  The Funds are pledged as additionat security for the sums sevured
by this Morigage.

I the amount of the Funds held by Lender, together with the future menthly instaliments of Funds payable prior to
the due dates of (anes, asscsaments, insurance premmms and grownd renty, shall exceed the anount tequired 10 pay $3id taves,
assessments. insurance premiums and ground rents as they (st due. such ewess shall be, at Boreower’s opton. either
promptly repaid to Borroaer or credited o Borroaer on menthhy italimients of Funds. I the amount of the Funds
hetd by Lender shall aot be sulficient (0 Pay 1a1cs, asennxRnts. isufance preanums and ground rents as they fall due.
Rorrower shall pay to Lender any amount necessary to make up the defiviency within 30 days from the date notice is nuiled
by Lender to Boarrower sequesting payment thercot.

Upve pazment sn full of alt sums seouced by this Mocrgage §zeder shall peomptly cefund o Borrower any Funds
held by Lender. If under patagraph 13 hereod the Propeets o seld of the Property 15 otherwise avqueied by Lender, Lender
shalt apply. no fater than immediately prive to the sale of the Propenty or its acgmstion by Leader. any Funds held by
Lender at the tme of application as a credit agaast the sums secured by this Moregage.

3. Application of Payments. Unless applicabic faw provndes otheswise, all pasoeats received by Leader under the
Note and paragraphs | and 2 kereof shalt be applicd by Leader fint s pasment of amounts payable 1o Leades by Boroner

under paragraph 2 herevof. then to tnterest payahle on the Naie ther to the principsl of the Note. and then to interest and
groxipal oo any Future Advances.

4. Charges: Livas. Bogroaer shall pay all tives, assenaicnts and other charges. fines 2ad impusitions attnbutabie to
the Property which may attain & privgity over this Mortgage. and feaschold payments oe ground rents. if any. in the manner
prosided undes patagraph 2 hereof or. f not pard 1n such nonce. by Jorcoaer making payment. when due. Jicectly to the
payee thereof. Borrower shall promptly furaish to Leader all notices of amtounts Jue under this paragraph. and in the event
Bocroaer shall make payment dicevtis. Borswace halt premptis futenh oo Leader receipts ¢videning such payments.
Bocroaer shall promptly Jischarge any fien which has pricnts over this Mottgage, peovided. that Bocrower shalt ot be
required to discharge any such lien so fong as Borroser shall agrew in s niting 6 e payment of the obligativn tecured by
such ken in a manner acceptable to Lender. or shatlie good faith contant such ier by, oc Jefend enlorcement of such lien o,
legal proceedings which operate to prevent the cnforcement of the ben we tocteture of the Property or any part theceof.

S. Hazard tnsurance. Borrower shall heep the inpts ~smicats Ao easting of heccaltee erectad on the Prepeety nsured
against loss by fice, hazards included within the term “estendad sowerage’. and vich other hazards as Lender may seguire
and 10 such amounts and foe suck pertods < §eader may eogaires prasnded. that Lendes shall aot require that the amaunt of
such coserage ewend that amount of concrage reg.ured o pae the sims eured by thiy Mocigage

The insucance carrer prosiding the asuranve shall be (hosen by Bogroage subject to appeoval by Leader. provided,
that such appeosal shall not be unreasonady withheld Al premums on iswrance policies shall & paid in the mannes

peosided uader pasagraph 2 kereof ve. of rot paid ir such manaer. by Boredaer making payment. when Jdue, drrectly to the
tasyragce career.

All insurance policies and reacaals therea? shall Be a form soceptahis to beader and shalt wwhade » standaed moctgage
clause 1 €avor of and 1r form acceptable to Bender. Leader shatl have the nght to hold the palicies and renewals thereot,
and Bocroaer shati peompdy futnsh o Leader all renenal notices and ali receipts of pand premivms. In the cwcat of tos,

Bocrowee shali ive peompt evine to the taurance carsies 4ol | ender. Lender may make peoot of s it not made peomptly
by Borrower,

Laless Lender and Bosrower ctheswise agree 1 anting. insucaese peoveads skall be applied to tatorativn o¢ repaic of
the Progecty damaged. peosided such roioeation o6 ICpa? 18 cvvncmuatly feandle aad the sevurity of this Mostgage
not theredy impaired. B such revtocation of cepats 1 fot civavmaally (cauble oe of ke secunt)y of thrs Mocigage would
be unparred. the insucanoe geoveeds shall be applied to the sums swxuced by thes Mosgage. with thx excess. if any. pard

to Borrower. If the Propetty & abandvaed by Bocroaer, o¢ it Bacroaer fads to respoad to Lemder withun 3O days from the

Jdate potive is maited by Lender to Baccower that the insuranve carsier otters to wttle 2 clum for imuranse renefits, Lender

13 suthvcezed to collect and apply 1he insurance proceeds at ender’s opton ather 1o restoration of cepaic Of the Propenty
o¢ to the sums sevurad by this Moetgage.

Unless Leader and Botrower othemwie agiee it anting. ans swoh application of peovends to paadipat shall aot crtend
¢ pustpone the due Jate of the moathly instaliments relescnd ton pacagsaphs 1 2ad 2 hereol or change the amount of
such sstaliments. 1 undes pasagraph E8 hereof the Properts s soquired by Lender. il nght, ttle and interent of Borrower
in and o any nsuranve pNes aed in aad to the provends thetent routung (ront damage to the Progerty poice to the siie
of aoquisiuon shatl puss to Leader to the entent of the wan sevutad by the Muoetzagpe inmadiately prove to wxh sale of
JqQuisition.

6 Presensation and Maintenance of Property: Leascholds: Uondominivars: Planoed Unit Dcvelopascats. Bocroaes
shall keep the Propecty in goud tepair and shall e commit aaste of peemut impaiément of deterdcation of the Property
and shall comply with the provisons of aay lease 1t thes Mortgage v on 2 feaeheld. B this Moctgage s o 2 vnit i0 2
condomigum of 3 planned unit Jesclopment. Bosroaer shall perfuem ali oot Bocroaer's obhigations under the Seclaraton
OF LOVENANts Sreating of guvermng the yorbora smoop planred st deselopaneat. the by Taas and regutativas of (ke
cocdoaumum o glanred cnit eselopannt, and ralitied? Jnuments It 3 cecdenunmem of planced vt Jeselopment
tuder 8 cvevuted by Botroaes and eucrded dogether stk thoa Muocigage. the corenants arad pgeecments of sch oudee

shalt be incocpucated inte aad shalt amend 4 suppiement the wagaants amd agrcements of this Mactgage as o the rler
were 3 part hereot.

7. Protection of Leader’s Security. If Bortoaer fals to puetorm the coeerants amd agrrements contardd 1 tus
Moctgage. o i any KR o6 PENERIaE o v maniaed atih marcsalls afeuts Tenders nterest v the Progedts,
wesluding. but pot hmited to. eapncat Qomnn, suelagmur, code KPNTLCIIRE B0 aTL g gaents e Frovendings ot 3
Bankrupt of devedent, then header ot Lemde®’s s 1 ooe S Poling Ty Beortodel iy ke stk appraiatey o vui sk
sums 20d AE SR b A 18 ARUeaaty o Fioted Bender’s mrerest oLl Byt e et W aRarwemieat of
reascaatle attvreey’s fces and cairy upve the Properts fo ale gpais Bt Do et pon iveed moriEadt 10 FARSE A 3
coedton of mikiag the loan sevured Bu s Mesrgage Bosroave oF BOpay the prem s teg b tooprarty o h

esranee im ofext Lant such Lave av the oy cnement o vk Tyt TN ten e daanidant o Booroaers
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