-—

N T T _,'.;55?
planned unit development assessments, 1t any ! which ey attaee procfity ovelr this Meoetgage ot ,fr‘f.,?.y renits i tiv:
Property, if any. plus one taelfin of yearly premim istaiiments ter hazand insursnce plus one taelth b searly
premium instaliments for mortgage insutance, # ang, all as reasonabh extimated imtabls and from tme G tune by
Lender on the basis of assessments and bills and reasonable estimates thereof. Bosracr shail not be chiligated o make
such payments of Funds to Lender to the extent 24t Burroaer makes such pazments o the holder of 3 prios motigsge of
deed of trust if such holder is an institutiona! tender.

If Bosrower pays Funds to Lender. the Funds shall be held in an institution th= depenits of accounts of which are
insured or guaranteed by a Federal or state agency linctuding Lender if Lender is sucd an institution). Lender shall apply
the Funds (o pay said taxes, assessments, insurance preaviums and ground eents. L ender eay not charge for so holdiag
and applying the Funds, analyzing said account or verifying and compiling said asscssments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borreaer and Leader
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable faw tequiscs »unis interest to be paid. Lender shall not be required to pay
Borrower any interest of earnings on ihe Funds. Leader shall give to Borrowee. without charge. an annusl accounting of
the Funds showing credits and debits 1o the Fuads and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1€ the amount of the Funds helrd by Lender, together with the future monthly instaliments of Funds payable prios to
the due dates of 1axes. assessments. insurance premiums and ground rents, shall exceed the amount requised o pay said
taxes. assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option.
cither promptly repaid to Borrower or credited to Borroner on monthly installments of Funds. 1f the amount of the
Funds held by Leader shall not be sufficient to pay tanes. assesaments. insurance premiums aud ground rents as they fall
due, Borroaer shall pay to Lender any amount aecessar to make up the deficiency in one o more pasments 3s Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptls refund to Borrower any Funds
held by Leader. If under parageaph 17 heeeof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Propecty or its acquisition by Lender. any Funds
held by Lender at the time of application as a ceadit against the sums sevured b this Mortgage.

3. Application of Payments. Unless applicable lan provides otherwise. all papments received by Lender uader
the Note and paragraphs t and 2 hereof shall be applied by Lender ficst in pasment of amounts payable to Lender by
Boccower under paragraph 2 heceof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges: Liens. Boeroacr shall perform afl of Borroaes’s obligations
under any mortgage. deed of trust of utker wecurily agreemeat with 2 tien which has pricrity over this Mortgagy.
including Borrower’s cosenants to make pazments sken due. Burroaer shali pay or cause to be paid all taxes.
assessments and other charges. fines and impositions atinbutable to the Property which may attain 2 priocity over this
Mortgage. and leasehold payments ot ground trents. if any.

$. Hazard Insurance. Borroner shall keep the impeovements now enisting of hereaftee erected on the Property
insured against loss by fice. hazards included withia the term “evtendad coserage’”. and such uther hazards as Lender
may require and in such amounts and for such peeents a< Lender may require.

The insurance vartier providing the insucance shatl be chowen by Boeroaer subjent to appeosal by tender: peovided.
that such approval shall aot be unreasonabls withkeld. Al insurance pelicizs and reaeaals thereof shall be in 2 form
acceptable to Lender and shall inciude 3 standaed moetgage <lause o favoe of and 10 2 form acceptable to Lender.
Leader shalt have the right to hold the polivies 3 renew sts therent. subyct to the teems of any moctgane. deed of frust
ot other sevurity agreement with 3 licn which has priocity aver this Mortgage

In the event of Loss. Borroaee shall give prompr aotice - the insuraace cacrier and Leader. Lender may make proot
of loss if not made promptly bs Bormoner.

1€ che Property is abandonad bs Bocrvace, or if Borroacs tuls 1o respoad to Lender within 3¥ dass from the date
natice is maited by Lender 1o Bocrower that the inwursnce carriee ottens tosettde 2 clem for insucance beretits. Lenderis
authorized to collect and apply ihie insurance provends a Lendee’s option either restucation or eepair of the Property
of to the sums secured by this Moctgage.

6. Praenation and Maintenance of Property: Leaseholds: Condominiums: Planned Uait Developments. Bor-
rower shall keep the Property in good repair and shall not commait waste 0¢ pecmit IMpairment of deteriorativn of the
Property and shall comply with the peovistons of any lease 1f this Muoetgage s on 2 feaschold. If this Mortage is on 2 unit
in 2 condominium or 3 planned unit development. Bocrower shail perfoem all of Burroace’s vbhigations under the
declaration oe covenants creating o¢ governing the condominium ot plannad unit development. the by-faas and reyula-
tions of the condominium or plannead unit development. and comntuent documents.

7. Protection of Lendes's Secwrity. It Bocroace fazls to perfoem the cosenants and sgreements contained in this
Mortgage. of if any dtion or procealing is commenvad which matetialls affevts Lender’s intesest in the Property. then
Lender. at Lender’s option. upon nutice to Borroaer. man make such appearsnces. disbucse such sums. including
reasonable attoraeys” fees. and take such action 3¢ is revessan o protevt Leader'sinierent. If Lender requirad mortage
insurance as 3 condition of making the 1oan secured by this Moctgaye. Bocraraer shall pay the prentiums requiced to
maintain such insvrance in effect untit such time as the requicement foe such insurance teeminates in acvordance with
Borroaer’s and Leader’s aritten agreement oc applicable laa.

Any amounts disbussed by Letder pursuant to this paragraph . acth interest therenn. at the Note rate. shall
bevome additional indebtadness of Botrouer sevured by this Moctyage Unless Borroaer and Leader agree to wther
terms of payment. sech amounts shall be pasable upon notice from Lender to Borroaes tequesting pasment thereof.
Nothing contained in this patageaph 7 shall require Leader toncur any expense of take any action hereunder.

8. lnspeciion. Lender may make of vause 10 be made reasenable entries upon and inspextions of the Property.
peosided that Lender shall give Bocroaer atice prie to any such 1nspextion spexifying reasonable cause theeetos
related to Lender’s intecest in the Property.

9. Condemnation. The provends of any aasrd or Gaim for damages. dirext of comsequential. i conanatn with
any condemnation of othes taking of the Property. of part thereof. of for comveyanve i hew of cundemnation, ate
heeeby assigned and shall be paid to Lender, subject ta the terms of an) mortgage. dend of trust or wther sexunty agree-
ment with a tien which has priority over this Mortgage.

10. Bocrower Not Released; Forbearance By Lender Not 3 Wabver. Fatension of the time tor pasment of
mudification of amortization of the sums securald by this Mottgage granted by Leader B any sudceswnr 1n intercst of
Bocrower shall rot operate to relzase. in any manner, the tabtity of the eninat Bocroacr and Boeroact’s sucvonees
in interest. Lender shal) not be required to commenme proadings Jganst sich suciener of fefuw i extend time for
parment or otheraise modify amortization of the sums sevural by this Motteage B reason ot any demand made by the

otiginal Borreaer and Botrower’s suciessors ininterat. Ay fotbearance by berder i evercivmg ans ticht or remcds
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