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Csitoist Cove sty Borcower aml Donder covenant Al aerew as telboas

1. Payiment of Priacipal and Inierest. Horteact Shall prempty pay adon doe the poataapal of awd inicrest on the
mdebtediess evidenced by the Note, prepayntent and Late ddeages s pres ahedd o the Sote and the preaapal of ) ot
o any Future Advsnoos secured by thin Muoestgage

2. Funds for ‘Vaves and Insurance, Subject to apphoabie baw ar Too siiticn “aany

t by bender, Horraage shall pay
to Lender on the day monthly instatiments of panapal sad mterest v gravable vind

ot the Note, nubl the Sote s paid i full,
a sum (herein “Funds™y equal to onctnctith of the yearly faves aitd asacsstients shich My attun peonty over thin
Muostgage. and ground fents on the Propenty. 1 any. plin cne-twelith of yearly prenium stallntents for hazard inetanee,

plus one-twelfth of yearly preanum imtalinients for nmortpage msntange. af any. il s reasonably etinated nitesbly and frem
time to time by §ender on the basis of svwesvnents and Bidls amd seasenable esthinates theeeof

The Funds shall be held in an institition the deposits of asceants of which aee unured of guatanteed by o Federat or
state ageney Gncluding §ender of §omder i sich e mstntion ) Deder shall apphy the Fustds to pay satd Lanes, neisnients,
insurance presmiums and ground reats  Tender mas nid vharge 10 s hotdorg and applying the Fumds, arals 2ing s3id account,
of venfying aod compdag sand assessments and bls, untoss B emder pavs Boreower mterost on the Fands and applicable faw
permits L ender e make such o charge Borrower and Donder muy agrce 0 wabing at the time of awcution of the
Maorigage that saterest on the Funds shall ke pand te Borsoaer, amd unless sich agreement w made or applicable Law
sequires such anteeest o be pad. § ender shatl not P required B Py Borromer and interest of catiiiigs on the Funds. Lender
shall give 10 Boreower, without charge. an annual accountg of the Funds showiag credits and debsts to the Funds and the
parpase tor which cach debat to the Funds was made  The Funds are pledged as additional secunty for the sums secured
hy this Morigage .

I the antount of the Funds held by Fealer. together wauth the luture meathhy mstatlments of Funds payable phior to
1he Jue dotes of LaAes. Asrsticnls, IKULSNLE Prentuins st 2roand reets, shall eveved the amount requited to pas sad tanes,
ancsaments, tnsutance premioms and groosd renis as they falt Jdue. stich cacess shall e st Borroaers option, ather
promptly repaid 10 Borroaer of credited e Boreeaet on monthly ostatiments of Fuads. H the amount of the Funds
hetd by §eader «hatl aot be sufficient 1o Pay LIS, VWAL, (ML premmin amd ground rents as they £all due,
Borrower shall pay to 1 ender any antount aevessary e ol ¢ up the defivienes withan W dass from the date notge s manted
by L ender to Barsouer requesting payment thesent

Upea pasment on full of all sums secuted by this Martgage. §ender shall prompthy refund te Borsoaer any Funds
keld by Bender. I under patagraph I8 heecot the Progerty o wid of the Properts 13 otherwine asgured by 1ender. bender
shalt appiy. no later than unmediateiy proe to the ~afe of the Prepety o gy aogusitien by leader. amy Fueds held by
Lender at the ime of application as 3 credit agamat the sunws seouted by this Mottgaye

3. Application of Payments. Untows apphuable o proviies otherwise, atl pasnweats revened by Leader under the
Note and paragraphs 1 and 2 heeeof shall be applicd by T ender first i pasmient of anivods payble to 1 ender by Botroaer
undee paragsaph 2 hereol. then to interest pasable va the Not, then to the priacipal of the Note, and then to mntercit and
ponapst oo any Future Advaaces.

4. Chamges: Liens. Bosroace shatl pay al? Lives, aviwwnmicnis snd wthee chatges. fines and impoulivens attndutabie to
the Progerty which may atiain a proeity over this Mottgage. 2nd leasehold paynwnts o¢ ground rents, it any, in the manags
provided under parageaph 2 heeeof or. if not pad in «wch manner, hy Boseaacr aaking pasment. ahen due. Jirextly to the
payee theeeot. Borrower shall promptly furmsh 1o 1 eader all notives of ameunts Jixs aadee this paragraph. and in the event
Bocroaer shall make pasment directiy. HBocrowee ~hall prompthy tusnish G Leeder teceipts oridenvmy siwh payments.
Bocroaes shalt promptly Jischagge any hen which Fas prionify ovge this Muorigage: peovided. that Boeorower shall ant b
requited (o dicharge any sud licn e loag s Bocroaer shall ageee in antiog o the payrnt of the obhigation woured by
such hen 1 a mennee acceptable to Lender, v shall in o faith cuntest srch fien by, o deend crorcement of such Tien
legad procexdings which operate fo peetant the cntaraeniint of (B Lo or togfoture of the Propedty o any part thereot.

$. H2s308 lasurance. Buocroave shall hoep the improndments fos aning o Reecafter crevted on the Propeny insuraed

aganst loss by fire, hazards included within the term “ontzanded vanerage. and sugh other hazards as Feader ntay regquire

and an such amounts and foe such peods as Fonder nas tegaee. pesvadad, that bendee shali avt eequire that the amvant of
such covetaze excend 1hat amaunt of cosverage foquized B pas the wiinas sevtieed by thus Moctgage

The insurance vaener pensiding the insarsnde shall ke (fosen by Boeroace subioct to approat by Lender, peosided.
that such appeosal shall aot by untcaseaahly withheld Al prest mis on nsnranse polices shalt de paid 10 the mannee
peos:ded under paragraph 2 hoeeot er. of nt paad in such maneer. by Borroacee making pasment. when Jue. drewxtly o the
INSUCAINE RIS,

Al insurance policies and reacwals theeeet shafl bean taem avveptable (o Temder and shall wclude o standard moetgage
lause 10 faser of and  foers accegpiable to Benaduer Dosder shatl have the eizht o idd the pelicies and reacaats therend,
and Boctorags <hatt promptly Grensh to $enders ot reecaal notives and alt reveipts of paid peemiumis In the ewent of Tome,
Borrawer shali nve Peompt antice to the tnauranue carice and bernter  Bender ey niake proet of foss it aot made premptiy
by Borrower

Unless § eader and Bostwaer otheraing agfed in winiling. ifsutame peonends shalt be applied to rostocation ot repair of
the Progerty damagal. peovidad sech rotortion of fpne (& eveneaugalty tossble and the sunty of this Muortgage «
ot thereby impaired 11 sh ritotation OF epare 1 et eoncentaatiy teaudle o of the secunity of thes Muoctgage would
be impaired. the insurance peoveads <hall be applicd to the sums sxused by thes Mostgage, with the ewess, if any. pad
to Borrowes 11 the Properis o shandoned by Hocteagr, o it Borrvact fail to tapoad b Lemler withie 30 Jays from the
Jate notice 1 matted by Lendee to Borcwaer that the msurane carnwe otlen to setile 3 cluny for isutance benefits, §endes
o suthoczed to collect and apply the 1nsurame provead 3t Lender’s opton cither to testcation ot repaic of the Property
of 0 the sums sevurad by this Morigage

Unless bender and Botrower otherang 1grex 1n wriling. any such applivaima of poavceds b peonaipal shall aot estend
of posipone the due Jate of the moathly iastatiments seferred o i patageaphs §and 2 herod o¢ change the amount of
such imtaliments 1 under parageaph 13 hereol the Property o acquired by Leader, it nighe, tile amd interest of Borroaes
in and (o 30y murance policies and v and o the peoveads theteot coulung Trem datage (o the Propetty pe:oe to the sale
or acqunitiva shall pass o Leader 1o the evtent of the suan sevutad by thes Mostgag smnedeately paos o wunh sale o
Fogssiton.

6. Presensalion and Maintenance of Properiy: bexcholds: Condominisnrs: Planacd Usit Developmeats. Borcower
shalt keep the Property in govd repair and shall Aot commit waste oF Perant impatsment of Jeterboration of the Propeny
and shali coraply with the prosisicas of any fease it this Metigage s oo a kawhotd, # this Muttgage 8 o0 2 vnil 0 3
condominiun of 2 planaed unit Jevelopment, Bucrower shalt poeform att of Borrower's obligativas under the dnclatatern
ot covenants creating of govesmng the condemimum of planncd urst devetopmnt. the by-faws and regutations of the
condeatmum o planned unit Jevelepment. and corstitient hvuments B o condoanaium o plaaned urit derelopaient
nder s vaecuted by Borrower and reverded together with thin Mocigage. the coscaants and agreeanns of unh et
shall be snvorposated iate and shall sniend st supplenient the corenants and sgecemcats of thes Mogtxage as 1l the fuit
were a pan hereof.

7. Protection of Feader’s Security. I Bosroaer fade 1o perform the corvensnts and ageecments contaed i thes
Moctgage. of if any action provecdiag v commuened which matenally stfects Leader’s inteent in the Proparty.
including. but not hanted to, emunent domain., ol ey . code COTORCIIAT, F JEIanReaIniT of eavondings involvng 3
bankcups of devedent. then Lender at 1 eader’s epton, Gpoa potie T Bosroacs, nas make such appearances, diubure kb
sums and take sivh action a3 15 MNesary fe protet Leader's intesest, hnhing but not hated to. dburwmynt of
teasonable attorney’s foes and eatty upon the Peopeny to make repas 1t forder poginad niorgage InsUInie as 4
condition of making the loan st by thie Mostgage, Boroace shall pay (ke promums teqrueed te anintea stch
insurance in <ifeut unnl such time as the requitemient for such msurance Kinminates o aovotdsree with Borgoaer's and
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