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Uistpokst Covesants  Borroaer and Dender corenant and agtee s tolloas : ~ R

1. Payment of Principal and Intescst. Borreacr shall promptly pay shen due the prancipal ot aid seteeest oa the

indehtedness evadenced by the Nate, prepayment amd Late cdustyes proveded an the Nae aud the praa

pal o atd e
on any Future Mdvances sevored by thee Martgage

2. Funds for Taves and Insurance. Subjoct to apphicable Liv of 0 0 whticn wanod by bomder,
to Lender v the day monthly instalioicnts of prancipal and mterest afe pas shie snder the Note, untd the Note s paid n tll,
2 sum therein “Funds'™ cqual (o one twellth of the yearh taes and asonnienis which mas attan prionity ovee this
Mortgage. and ground eents on the Propeny. of sny. plin oac-tacdith of yearly proonam unstalimeats for hazard imsorance,
plusg onc-twelfth of yearly preminm iGalMCnEs {06 MOETRaRe Wfanee ot iy, Ol as geasenably estimated inalty and from
time 1o time by §ender on the basin of assensnicnis and bills aod eeasonable astimato thercol.

The Funds shall be held in an mstitution the degusits of accounts of which are msured o guarantead by a Federal or
state agencs Cincluding 1 ender f Tender i such aninstution) . T ender shalt appls the Funds to pas satd 1aaes, dssesimients,
insurance prearims and ground rents B ender may not chacge 1o v holding and applying the Funds. anabyzing said account,
or vetifying and compibing saud asscssimeats and bty unless §ender pass Bugrower inteeent oo the Funds and apphicahle Law

porotits Lender to make such a charge Borrower and Bender may agies i woling al the nme of evecntion of this
Morigage that interest on the Funds sholl be pand (o Boreower, and unless sikh agrecneat i made of appheable faw
requires such interest to be paid, §onder shall not be gegquired G pay Borroace ans interest of catmings on the Funds. 1ender

shall give to Borrower, waithout charge. an annus! ageunting of the Funds showmyg credits and dehets to the Funds and the
purpne Tor which cach detit 1o the Funds was eade The Eonds are pledeed an additivnal secunty (of the suns woured
by this Morigage

If the amount of the Frinds held by 1endern, together with the tutute monthly instsliments of Funds parable prior to
the Jue dates of 1030, Icsmeats, INsutane pronimis amd ground rents, shatt exceed the ancant required o pay said tanes,
ASIEHIMENtS, IMILINCE premiums aad geowsd fents as they Lalt duc. sih eveens shall I, 31 Botroaer's opton, ether
promptly repaid o Borroaer o coodited (o Bortoaer on menthly instaliments of Funds I the anmwunt of the Funds
held by Lender hall aot be suflicient (0 pay L. suenwaicAls. Wisufaiive proaLtnis and ground rents as they fall Jue.
Borcower shall pay 1o Lender any anmeunt nevessary b mahe up the deftieencs within W0 Jdass from 1be 0ate avtice 1v Matled
by beader to Bosroner requanting pasaicnt theeeot

Upun pasmient an (ull of all sumis sevuecd by this Maerigaxe, S ender shall promptly refund to Batrower any Funds
hetd by L ender. B undes pacagraph I hoeeof the Property o weld e the Propeity s otheraine aguired by §eader, fender
shalt apply. 10 tater than immednately pace to the ~ale of the Property o0 ibs acgquesiton by Lender. any Funds Feld by
fender at the i of applivation as 2 <tedit agamat the sunis securat by this Muorigage

3. Application of Payments. Unless apphivable fawn proasies othenwise. aft pasmeats reveved by Lender under the
Note and paragraphs 1 and 2 heecof shall be applicd by 1 eadee fitst 10 pasatent of snteunts payahle to Leader by Bornvaer

under paragraph 2 hereol. then to nteecst payable e the Nete, then to the principal of the Note, and then o interewt and
pacipal ea any Future Adsacces.

3. Changes: Liens. Borrovaer ~hati pay ol Lanes, dscwneats sad siber charges, fines and impunibions Miabutable to
the Property which may atrain a paoeity over thus Mostgage. and leaschald payments of gound ronts. if any. in the mannct
prourded uadee patagraph 2 heecof or. of ant pard i such manecs. by Boreower ntahiog pasment. when doe. Jretly to the
pasee theeeof. Boccowee shall prompily furash to eader all notives of amounts due uader this paragraph. and in the event
Borroaer shall make pasmeat dicexthy. Barcoace shalt prompthy tfucnnh to Leadee reccipts vdenang such pasnents.
Bocrower shall promptly discharge any liwa which has poosity veer this Maertgage: provended. that Boceawce shall act be
requiced to discharge any st hen s fong as Boteoaer shatl ageoe e anbing b the pasmient of the obbigative sevused by
sl len it o manaer aceeptable to Leader, of shatlin good faah contestsuch o by, oe Jefend enforcement of such tienan,
legal proveedings which operate to peerent The cnterenivnt of the Ben we tosfetuee of the Propesty o any parnt theecol.

$. Harard Tasusance. Bocroace shatl heep the improsdiments nva cvntiog o¢ bereaftee crevted on the Propenty insured
against loss by fee. Lazards included within the tem “enrterided gorerage’ . amd sch other hazards as t cinder may reginre
and 10 such anounts aed foc b porteds as §rader mas require, proenkal. that b cader <habi aot gequire that the amount of
such congrage eveend that amaunt of coeerage eaquised G pad the wms sectiesd By thee Mortgage

The insurance catner peoviding the maucence shali e chosen by Botteace subiet to appeceal by bemier. provided.
that such appeesal shalf rot be unreasenshly withheld Al promians v insuzance polmies shatl e paid o the muannee
prowided undee pazagraph 2 hareof o7 of not pant in ~uch nanar. by Boerowes making payment. when due. drrextly to the
INWUFAIE Cafder.

Alkinsurance pohicies and renca afs theeent shall b o form avaeptable to Lendee and shalt wglade & standard mwocigage
clatte o favoe of and 1 foem accegtable to Vender  Fonder shatl have the aght e hold the policies and reneaats thereof.
and Boecower shall peompely furanh o §endes afl rencwal notves amd ol reveipts of paid preminss  In the event of ks,
Baocrower shall gve peompt avtice to the insurane catis and Lender  Fender may nake peoot of hss it aot made peompedy
by Bosrower

Unless 1 ender and Bocroaee otheraing agfee i anting. msutans pravenh shalt be applicd 1o restocativn of repais of
the Propesty Jamaged. prosidad sexh rotefation of epair n ecernainatly teauble and the securuy of this Moergage v
not thecebs impaired T s rotoration of cepair s met covemnally teavile o if the securty of thre Mosigage would
be impaited. the insurance peveads shall be applicd o the ware svuzand by thes Mostgage, wub ¢

he evcens, if any. pand
o Buerowes I the Progeety v abamdonad by Borcwacr. o it Barcewvass fa1ly 1o tespond to §ender withun 30 days from the

Jate potice rs marted by Lendes 1o Borsoaes that the wisufanie carine otfers to senle a charm for imsuranve benefits, Lender
o authoeized to cotlect and apply the imuramce proveads o Lander's option cithet to restocaioa of regair of the Property
o¢ o the sunts secured by this Mocigage

Unless Lender 3nd Bogroner othermine sgeex 1n wiiteng. any wixh applaacve of peoveeds to pancipal shall ot cvtend
oc pusipeac the Jue date of the moathly instalimeats relereed to in patagraphs 1 and 2 hereof or change the amount of
such imtaflnents I under patagrapgh IS hereot the Propeety s acquired by bendes. all nght, title and iatesest of Bosrower
in and 10 any insurance policies 2ad i and o the pooeeds thereot eesulting (rom Jamage to the Propetiy paoe to the sale

of acqustion shall pass to Leader to the evtent of the sunts sevutad by tins Mottgage imatediately peror to wwh sale o
acgusihion.

Boreaaet shall pay

6. Preseration and Maintensnce of Property: §ercholdh: Condominivars Planned Unit Dervelopments. Bosrowcr
shall keep the Propenty in good repsis and shall not cOMMIT Waste oF Pt impatexnt of Jetcrivration of the Propenty
and shall comply with the peoviuons of an) kase of thie Murtgage 5 on 3 leaschotd. I this Mortgage is vn 3 unit in 3
condominium of a planned umit Jevclopment. Bosrower shall pertaem a1 of Borrower's obligativas under the Jeclataton
OF coNEnants coeating of povetmng the ceaduasiinum of pranacd uni development. the by-laws and scgutativns of the
condominium o¢ planned unit Jevelopment. and coestiinnt docunwnis it 2 comdeminium of plannad vt developrent
nder s evevuted by Botrower and revosded together with thie Maottgage. the corenants and ageeentonts of stich nder
shalb be anvocpocated nto sad shatl amead aod supplenent the woscirants and sgreements of the Mosigage as of the i
were 3 pant hercol.

7. Protection of Fendes's Security. Il Bosroner fauls to purfusm the covenants and agreenients cvatained in thee
Morigage. of il any action o proveeding commieaced which motenally atfeuts Lender’s anteenst in the Propeas.
including. but act hemted to. eanneat Joaasn. mwheacs. code entorsinenl, of JEEnEeaents o provedings mvolung a
bankrupt of devedent. then Lender at | eader’s opuion, upen netice e Botroact, sy make such appeatanies. dukurw swh
sums and takhe such 2t a5 1S AoNeaary te protad Penders inteeest, indduding. bat sot houted to, dnburwnwent !
peasonable attomer's (oes and ¢entry upon the Progesty te make tepars B Tender sogurrd mMOgigae InMifanue a2
coadition of making the kean sewused 0y the Mottgagy. Borevace sholt pay the premuums segqasad e mantan unh
msurance in cifect until such time as the egmirenat for vach nwrance termunates iy soverdanve with Boervacee’s and
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